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seventh trust 
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ert Maxwell to support the 
share price of Maxwell Com¬ 
munication Corporation. 

It also emerged that at least 
£200m (3358m) missing fr om 
the public Maxwell companies 
and their pension funds was 
used to buy shares in MCC 
last year, and that to conceal 
the identity of the buyer, the 
orders were placed by Swim 
and Tiindih’iisfam^ trusts. 
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President commits $645m and calls for world to ‘pull together’ 

US pledge to ex-Soviet states 


By Lionel Barber in Washington 


PRESIDENT George Bush 
yesterday called for a global 
effort to foster democracy 
free markets in the former 
Soviet Union, and pledged 

2645m In fresh US technical 
and humanitarian aid to the 
newly independent republics. 

Mr Bush’s, promise came at 
the opening of an international 
conference in Washington 
called by the US last month to 
co-ordinate aid to the repub¬ 
lics. 

It appeared to be aimed at 
defusing tensions with Euro¬ 
pean aides which have critic¬ 
ised the US for dragging Its 
feet an Soviet aid. 

Amid fears that these 
tensions could disrupt the 
two-day conference, Mr Bush 
urged foreign ministers and 
yninr nffiriak from 47 Coun¬ 
tries and five international 
financial institutions to “pUfl 
together” to meet the historic 
challeng e of winning the pOSt- 

Cold War peace. 

In his speech, Mr Bush paid 
tribute to the "courageous" 
economic re for ms carried out 
by Mr Boris Yeltsin, the Rus¬ 
sian president, but he acknowl¬ 
edged that tiie challenge of dis¬ 
mantling communism and 
ce ntrally planned economies 
was enormous. 

Ultimate success or failure 
rested squarely with the people 
of Bnssia, Ukraine, the Cauca¬ 
sus and Central A*ia he 

Both Mr Bush and Mr James 
Baker, US secretary of state, 
who is hosting the conference, 
also praised the European 
Community, especially Ger¬ 
many, for shouldering a major 
burden of the food, medicine 
and other humanitarian aid to 
the former Soviet Union and 
the republics. 

However, both men steered 
clear of discussing macro¬ 
economic r eform , or offering a 



George Bush opens the conference on aid to newly independent states. Left is Hans-Dietrich Genscher, German foreign 
minister, to the right James Baker, US secretary of state, «»4 MU-hin Watanabe, Japan’s frw»i gn minister 


commitment of direct financial 
aid to support a stabilisation 
programme for the rouble or a 
“safety net" a gatnirt. the «hnric 
of radical economic reform - 
both of which are viewed as 
vital to the transition to a free 
market in Russia. 

Mr Douglas Hurd, British 
foreign secretary, said the 
main industrialised countries 
would soon have to confront 
Russia’s request for a multi-bil- 
Hon-doHar fond to gtahilinp the 
economy. It was "not far over 


the horizon,” he said. 

The US wants the interna¬ 
tional Monetary Fund the 
World Bank to take the lead on 
macro-economic reform. 
Although both are offering 
technical advice, direct finan¬ 
cial aid will be delayed until 
Russia, Ukraine, the Baltic 
states and other reformist 
republics take up full member¬ 
ship of these institutions - 
somet im e before the end of this 
year. 

Mr Bush and Mr Baker marie 


clear that participants should 
focus on strategies for ensur¬ 
ing efficient rtis pati-h and dis¬ 
tribution Of humanitarian aid 
to meet urgent needs in all of 
the republics. 

They left open the probabil¬ 
ity of a follow-up conference, 
likely to be held in Europe this 
spring. 

Mr Baker acknowledged that 
the administration was under 
domestic political pressure to 
avoid large commitments of 
foreign aid. However, he called 


on Democrats and Republicans 
to "avoid the isolationist slum¬ 
ber” that gripped the US in the 
1930s. 

The extra $645m in US assis¬ 
tance remains contingent on 
congressional approval. It 
would bring total US aid to 
more than jsbn, although the 
bulk is made up of govern- 
mentrbacked agricultural cred¬ 
its which benefit US farm 
exports. 

EC food aid. Page 3 


Bush promises to focus on economy 


By Michael Prowse in Washington 


PRESIDENT George Bush 
yesterday responded to fresh 
evidence of IS economic weak¬ 
ness and to pressure from 
Republican conservatives by 
saying he would focus on mea¬ 
sures to encourage jobs, invest¬ 
ment >n>ri savings in bis State 
of the Union address next 
week. 

Mr Bush said he would avoid 
purely political measures that 
would hurt the economy by 
putting upward pressure on 
interest rates - a reference to 
pressure for tax cuts for middle 
income Americans. Conserva¬ 
tive Republicans in Congress 


are attempting to steer Mr 
Bush away from the 
across-the-board income tax 
cuts championed by leading 
Congressional Democrats. 

The Republicans have 
threatened to unveil competing 
proposals if the president fails 
to announce bold cuts in capi¬ 
tal gains taxes as par t of his 
hid to stimulate growth. 

Hie Federal Reserve’s latest 
"Beige Book” assessment of US 
regional economic trends, 
released yesterday, offered no 
evidence of economic recovery. 
Manufacturers reported steady 
or rierirnfng output in most dis¬ 


tricts and weakening domestic 
order books. There was no sign 
of a revival in consumer or 
business Iran demand. 

In a separate report, the 
Commerce Department said 
housing starts fell 15 per cent 
last year, making 1991 the 
worst year for the housing 
Industry since 1945. Building 
activity declined in every 
region of the economy. 

Analysts, however, drew 
some comfort from a mild 
recovery of starts towards the 
end of last year. Starts rose 2.6 
per cent between November 
and December. 


Income Americans, conserve- uanmacrorere reported steaoy per cent Between rtovemi 
five gp pnhiiraiw in Congress or declining output in most dis- and December. 

EC energy reforms could 
mean big savings for users 

By Andrew Hill in Brussels 


Mr Robert Relschauer, the 
dirprtnr of the Congressional 
Budget Office, an independent 
adviser to Congress, said he 
expected lower interest rates to 
spur a mild economic recovery 
in the second hnif of this year. 

The CBO’s semi-annual eco¬ 
nomic forecast predicts growth 
at an annual rate erf 0.9 per 
cent in the current quarter, ris¬ 
ing to 2.9 per cent in the sec¬ 
ond quarter and more than 3 
per cent in the second half of 
the year. 

Mr Bush's growth package is 
expected to indude tax relief 
for first time home buyers, tax 


incentives for personal 
savings, faster depreciation 
allowances, lower capital gains 
taxes, tax relief for medical 
insurance and a rise in the per¬ 
sonal exemption, possibly 
restricted to taxpayers with 
children. 

Some conservative Republi¬ 
cans, however, are concerned 
that Mr Bush will fail to strike 
the right balance between 
short-term relief for hard- 
pressed individuals and longer- 
term measures to stimulate 
badness investment. 

CBO report, Pages 


German 
unions to 
hold strike 
ballots 

By Christopher Parkas 

in Bonn 

THE PROSPECT of industrial 
strife in west Germany loomed 
yesterday as pay talks in the 
steel and banking industries 
broke down and unions pre¬ 
pared for strike ballots. 

Mr Peter Ulrich Schmithals, 

the steel employers' chief nego¬ 
tiator, said yesterday offer 14 
hours of fruitless pay talks 
with union leaders: "That was 
definitely our last negotiating 
attempt.” Both sides, dead¬ 
locked over a 1 percentage 
point difference, refused to call 
in independent arbitrators. 

Chancellor Helmut Kohl 
appealed again for moderate 
settlements. Forecasts had 
shown some weakening In eco¬ 
nomic growth, but, be added: 
"I see no recessionary tenden¬ 
cies - provided wage settle¬ 
ments are reasonable.” 

Steel unions have offered to 
reduce their claim of 1IL5 per 
cent to around 6.5 per cent. 
However, Mr Ekkehard Schulz, 
chairman of Thyssen Stahl, 
which employs a third of all 
the country's steel workers, 
said recently that he would 
rather face a strike than pay 
more than 6 per cent. 

The 100,000 members of the 
steel section of the IG Metall 
union will start a strike ballot 
on Sunday evening. The result 
will be known by Friday. A 75 
per cent majority is needed for 
the industry’s 135,000 workers 
to be called out on strike. 

Union leaders said they had 
the resources to hold out for a 
long time. However, the out¬ 
come of the vote is uncertain 
because job security has 
become a real issue. The steel 
industry is in the throes of 
hefty rationalisation. Thyssen 
Stahl, for example, last week 
reported a 42 per cent profits 
slump for 1991. and warned cf 
heavy job losses. 

Observers said that market 
conditions and heavy stocks 
meant companies could 
weather a short stoppage. 

There were early warnings 
of more stress to come as 
union leaders representing 
360,000 engineering workers in 
the state of Hesse agreed to put 
in a claim for 95 per cent 

The Sm-strong OTV public 
service union, demanding a 10 
per cent pay increase, has indi¬ 
cated its willingness to strike. 

The white-collar HBV and 
DAG unions, representing 
banking and insurance work¬ 
ers, broke off negotiations yes¬ 
terday and said members were 
to be balloted “soon” on strike 
action. 

Lex, Page 16 


By Andrew Hill in Brussels 

ENBRGY USERS in the 
European Community could 
save “tens of millions erf ecus” 
on their annual gas and dee- 
tricity bills according to the 
European Commission, which 
yesterday approved plans to 
introduce a genuine internal 
market in energy. 

The directives aim to open 
the gas and electricity net¬ 
works to greater competition 
from the start of next year. 

IT agreed by member states, 
the largest energy users - 
steel and aluminium plants, 
large construction sites, chemi¬ 
cal, glass and fertiliser facto¬ 
ries - would be allowed to buy 
their gas and electricity from 
suppliers anywhere in the 
Community from January 1 
1993. At the same time, energy 
distributors would be ahle to 
dub together to gain access to 
the whole network, passing on 
savings to smaller consumers. 

Assuming the legislation is 
successful, the same principles 
will be extended to smaller 
users from January 1 1996, but 
before then the directives win 


have to overcome fierce opposi¬ 
tion from most EC gas and 
energy producers and a num¬ 
ber cf member states. 

Mr Antonio Cardoso e 
Cunha, energy commissioner, 
said he could not quantify 
exactly how much would be 
saved by liberalising the sys¬ 
tem, but said the proposals 
marked “the end trf the admin¬ 
istrative system of price-fix¬ 
ing”, which would be squeezed 
out by new market pressures. 

In some cases, he said, the 
infrastructure needed for the 
cross-border transport of 
energy was not in place, but 
the directives would allow new 
companies to build gas pipe¬ 
lines and electricity lines. 

The scheme would also 
encourage price transparency 
by forcing integrated energy 
companies to "unbundle” the 
accounting and management of 
their production, distribution 
and transmission activities. 

Access to the network would 
be available to between 400 and 
500 large industrial users of 
electricity, each erf which con¬ 


sumes more than lOO.OOOMWh 
of electricity annually, and to 
consumers of more than 25m 
cubic metres of gas a year. Dis¬ 
tributors which account for 3 
per cent or more of electricity 
or 1 per cent of gas consump¬ 
tion in an individual member 
state would also be entitled to 
shop around for better prices. 

In October, Mr Cardoso e 
Cunha dropped more aggres¬ 
sive plans to break up energy 
monopolies using the Commis¬ 
sion’s powers when it became 
clear that some member states 
- in particular the Nether¬ 
lands, Germany and France - 
would block such an approach. 
The Commission has not aban¬ 
doned those powers, bnt he 
hopes the gradual approach 
wOl prove more acceptable. 

Mr Nicholas Argyris, head of 
the Commission unit responsi¬ 
ble for energy liberalisation, 
said yesterday the plans would 
still meet opposition, but he 
defended the directives as the 
best available option. 

Background, Page 2 
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The UK opposition’s plans: 
fax changes in prospect 
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EUROPEAN NEWS 


Senior Polish 
finance officials 
ready to quit 

By Christopher Bobinsid in Warsaw 
and Anthony Robinson in London 


POLAND 15 facing the loss of 
senior finance ministry offi¬ 
cials, which could undermine 
economic policy planning at a 
crucial time for Ur Jan 
Olszewski’s new centre-right 
government. 

An IMF delegation is due in 
Warsaw next week to discuss 
economic policies being formu¬ 
lated by the new Polish eco¬ 
nomic team, led by Mr Jerzy 
Eysymontt, who heads the 
Central Planning Office. 

Three senior officials who 

helped prepare the IMF-backed 
stabilisation package associ¬ 
ated with Mr Leszek 
Balcerowicz, former finance 
minister, have said they want 
to resign. The government is 
still working on a draft budget 
for the last nine months of this 
year. This has been delayed for 
at least two weeks and will not 
be be ready until the end of 
February. 

The three officials are Mr 
S tefan Kawalec, who came to 
the finance ministry with Mr 
Balcerowicz, Mr Andrzej 
Fodsladlo. first deputy minis¬ 
ter, and Mr Wojdech MMag, a 
ministry veteran who is 
directly responsible lor putting 


the budget together. All 
worked closely with Mr Balcer¬ 
owicz, who was dropped from 
the government and replaced 
as finance minister by Mr 
Karol LutkowskL 

The government, meanwhile, 
has announced the formation 
of a social economic commit¬ 
tee, reporting to the cabinet, in 
an effort to streamline 
decision-making. It will be 
chaired by Mr Eysymontt and 
include the finanrp and labour 
ministers, and the central bank 
governor. Poland has been 
without a bank governor since 
Mr Grzegorz Wojtowicz was 
sacked last August after a 

financial s candal 

Mr Eysymontt, a critic of the 
previous government’s tough 
fiscal and monetary policies, 
recently admitted that his 
plans to halt Poland's reces¬ 
sion were limited by the need 
to guard against renewed infla¬ 
tion. He has toned down opti¬ 
mism that the decline in state 
sector industrial sales - down 
40 per cent in two years 
- could be reversed this year. 
He now hopes sales will stop 
falling by the end of the year, 
with growth resuming in 1999. 



A priest inspects a cross found in an Orthodox church destroyed in recent fighting near Petrinja 


Commission unleashes powerful forces 


Big energy suppliers will fight to keep their monopolies, writes Deborah Hargreaves 


Energy costs for industrial users 


Range of prices to targe industry in EC countries at January 1 .1992 
(100 million kWh / year eleef aty; 25 million cubic metres f year gas) 
Pfennig/kWh 
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T HE first faltering steps 
by Brussels towards 
opening the European 
Community energy market 
still face fierce opposition from 
established power suppliers 
reluctant to relinquish their 
clout as monopolies. 

Many state utilities have 
great influence over their 
respective governments and 
could delay the approval of the 
Commission's draft directive 
on energy liberalisation. 

Tm not against competition, 
but tfs dear to me that, if you 
change the system in this way, 
you run the risk of disturbing 
the security of supply,” said Mr 
Robert Grosman at Electrabel, 
Belgium's main electricity sup¬ 
plier. 

In order to combat some of 
this opposition, Mr Antonio 
Cardoso e Cunha, EC energy 
commissioner, has side-stepped 
the issue of central regulation 
for the emerging market and is 
leaving it up to the individual 
EC states. 

The Commission wfil review 
the situation In 1995 to check 
whether competition is going 
ahead as planned. 

Mr Jonathan Stem, energy 
expert at the Royal Institute 
for International Affairs, said: 
“It could mean that the legisla¬ 
tion is put in place, but noth¬ 
ing happens in practice, 
because there is no-one to 
ensure that it does.” He argues 
that those countries which face 
most opposition to the plans 
could just drag their feet on 


introducing the framework. 

At the same time, some con¬ 
sumers are eager to push 
ahead more quickly with a 
fully competitive market By 
initially restricting competi¬ 
tion to customers using more 
than 25m cubic metres of gas 
or lOOGW/hours of electricity a 
year, the Commission has 
ensured that only the largest 
users - such as makers of alu¬ 
minium, steel, glass and chemi¬ 
cals - will benefit 

Companies wifi also have to 
be using that much power at 
an individual site, rather than 
on a company-wide basis, 
before they can canvass alter¬ 
native suppliers. 

For instance, Dow Chemical 
has 35 sites in Europe, but only 
five or six would show the 
high-energy consumption 
required. “This means the 
Commission is only scratching 
the surface on competition," 
said Mr Francesco Balocco, 
European energy supply man¬ 
ager at Dow. "We want a lot of 
new players to come into the 
market bat the only way that 
will happen is if there is a 
large ernragh slice of the mar¬ 
ket to warrant their participa¬ 
tion." 

Nevertheless, Brussels has 
had to tread carefully in order 
to deal with the sensibilities of 
most member countries. Even 
consumers are not united in 
wanting a swift approach to 
competition. 

In Germany, where the 
Vereinigung Industrleller 


Kraftwirtschaft represents the 
Interests of large and small 
power users, customers favour 
a slower pace. One consumer 
argues that if the whole mar¬ 
ket were thrown open to com¬ 
petition, the results could be so 
p.hantic that this would justify 
the opposition of the country’s 
large regional monopoly power 
groups. 

Regional power monopolies 


in Germany axe entrenched in 
law, and consumers are calling 
for a strong legislative frame¬ 
work to overcome the current 
system. 

Domestic consumers are 
unlikely to fad any benefits of 
a more open market before the 
end of the decade. In fact, 
many large electricity suppli¬ 
ers argue that the household 
customer could initially be 


paying higher prices for power 
to compensate for the 
increased investment compa¬ 
nies will make in competing 
for large industrial clients. 

To cite one area where com¬ 
petitive advantages may filter 
down to households, so the 
Commission hopes, large 
energy distributors may be 
buying power outside their 
home countries. 

For example, in France, 
where 22 municipalities 
account for 4 per cent of gas 
sales, the largest distributors 
could band together to ensure 
their needs are greater than 
the 25m cubic metre threshold 
and buy cheaper gas from, say, 
the Netherlands. 

The OK has been most 
enthusiastic about greater 
competition in the power mar¬ 
ket since the main suppliers 
have been privatised over the 
past decade. 

British energy companies are 
keen to expand on the conti¬ 
nent and National Power and 
FQwerGen, the two generating 
companies, refused to sign a 
paper put out by Eurelectric, 
the Brussels electricity lobby 
group, which opposed the Com¬ 
mission’s plans. 

“We argued against more 
competition here [in the UK] 
when it was first mooted In 
1987,” said Mr John Baker, 
chief executive of National 
Power. “We said it would not 
work and that security of sup¬ 
ply would be endangered, but 
we’ve been proved wrong." 


Energy commissioner sets light to a slow fuse 


THERE IS no doubt about the 
destination of the European 
Commission’s energy policy, 
however slow the journey, 
writes Andrew Hill In Brus¬ 
sels. 

“Our aim is to transform the 
energy market In Europe 

- which is fundamentally 
n a tiona l and based on adminis¬ 
trative focusing of prices 

- and replace it with a Euro¬ 
pean unit in which cross-bor¬ 
der trade could be significant 
and prices would react accord¬ 


ing to negotiations between 
buyer and seller,” Mr Antonio 
Cardoso e Cunha, energy com¬ 
missioner, said In an interview 
last week. 

Open access to gas and elec¬ 
tricity networks Is the legacy 
which the Portuguese commis¬ 
sioner would like to leave to 
his successors when he gives 
up the post at the end of this 
year, even if full third, party 
access, as it is known, has to 
wait until 1996. 

Mr Cardoso e Cunha took up 


the quest in 1989 when the 
French government com¬ 
plained it was being prevented 
from exporting electricity to 
Germany. Ironically, France 
- together with Germany, the 
Netherlands and most national 
energy producers - is now one 
of the principal opponents of 
the plan. 

Faced with such opposition, 
and the scepticism of some of 
his fallow commissioners, Mr 
Cardoso e Cunha has toned 
down the original proposal to 


break up energy monopolies 
using special legal powers. 
This has “relieved the tension', 
he says, but he is still a firm 
believer in the value of liberal¬ 
isation and increased transpar¬ 
ency in the sector, particularly 
for the largest producers. “The 
unbundling concept [separat¬ 
ing the management and 
accounting of production, 
transmission and distribution 
operations] could help the 
management of companies the 
size of Electrictte de France,” 


he says. 

The British attempt to 
increase competition in the 
sector is one important model 
for a pan-European system. 
However, the Commission can¬ 
not force member states to 
change the ownership struc¬ 
ture of their energy industries 
and is adopting a phased 
approach to the problem. 

“The idea is to test the sys¬ 
tem with a reduced number of 
actors,” says Mr Cardoso e 
Cunha. 


Turkey rules out closure of loss- 

By John Murray Brown in Ankara 


II 


aking companies 


TURKEY'S new economics 
minister, Mrs Tansu Ciller, 
yesterday ruled out early clo¬ 
sure of loss-making state com¬ 
panies. She said such a deci¬ 
sion would require consensus 
in parliament and amo ng the 
Turkish public. 

Rejecting criticism of her 
new programme as too cau¬ 
tious, Mrs QUler said it was 
nscessaiy for the coalition gov¬ 
ernment to seek consensus. 

B usinessm en and economists 
are worried that without more 
radical measures it will not be 


possible to curb the public sec¬ 
tor deficit, the main cause of 
persistently high inflation. The 
deficit is running at more than 
11 per cent of GNP. 

Mrs Ciller, an academic 
economist with no previous 
experience of government, has 
had a testing time since the 
formation of the coalition in 
November between her conser¬ 
vative True Path party and the 
Social Democrats who are less 
enthusiastic about market 
reforms. 

Mrs Ciller last week 


announced the formation of a 
new independent privatisation 
agency to be staffed by busi¬ 
nessmen and academics. How¬ 
ever she conceded yesterday 
that the future of the loss-mak¬ 
ing enterprises which account 
for the main part of the deficit, 
was “still vague". 

These include Zonguldak, 
the state coal company which 
alone employs 50,000 people. 
On the revenue side, the minis¬ 
ter predicted that tax reform 
would generate an increase of 
between TLlo.OOObn to 


TL21,000bn (Sl.86bii-J3.9bn) in 
1992. Legislation to increase 
the effective corporation tax 
from 10 per cent to between 23 
and 30 per cent was ready to go 
before parliament. However 
she said many of the proposed 
tax measures would only take 
effect at the end of 1993. 

• Turkey and Russia have 
agreed to co-operate rather 
than compete over newly inde¬ 
pendent central Asian repub¬ 
lics, the foreign minister, Mr 
Hikmet Cetin said yesterday, 
Reuter adds from Istanbul. 


Turkey is pushing to expand 
economic ties with many for¬ 
mer Soviet republics, espe¬ 
cially the Moslem republics of 
Uzbekistan, Turkmenistan, 
Kirgizia, Tajikistan, Kazakh¬ 
stan and Azerbaijan. 

It would like to act as a 
bridge between the west and a 
region where it has ethnic, reli¬ 
gious and cultural ties, but 
denies any ambition to create a 
pan-Turkic sphere of influence. 

Mr Cetin said Russia would 
take over Soviet contracts to 
supply natural gas to Turkey. 


Airline pilots defend A-320s’ safety record 

8y Daniel Green 


AIRLINE PILOTS and industry 
observers yesterday defended the 
safety record of the Airbus A-320, the 
type of aircraft which crashed into a 
French hinridp on Monday wi ght , kill¬ 
ing 87 people. 

Pilots' organisations said that com- 

S terised controls, which have been at 
! heart of speculation over the safety 
of the A-320, had been in service in 
other aircraft for 20 years and added to 
aircraft safety. 

Concern has arisen because the A-S20 
is regarded as the most technically 
advanced passenger aircraft flying, but 


there have been two other A-320 
crashes since the model was launched 
four years ago. Subsequent investiga¬ 
tions blamed piled error for both acci¬ 
dents. 

The Airline Users Committee (AUC), 
esta b lished by the US Civil Aviation 
Authority, said it was “concerned but 
not worried” about the record of the 
A-320. “The three Airbus crashes are so 
dissimilar that it would be wrong to 
jump to the conclusion that there Is 
anything wrong with the technology,” 
said Mr John Farr of the AUC. 

International airline organisations 


were more reluctant to comment on the 
A-320 so soon after a crash. A senior 
executive at one of them said: "the 
aircraft's technology was the last thing 
that came to mind when I heard the 
news”. 

Statistics seem to support such a 
view. There were 10 air crashes into 
hillsides in 1991, according to unpub¬ 
lished figures Grom Fight International, 
the trade magazine. None of them was 
an A-320. 

Some of the most vocal criticisms of 
the A-320 have come from pilots' 
unions, especially in France, where the 


Airbus is assembled. The unions have 
criticised the aircraft for using a small 
crew, two instead of the traditional 
three, and Its computers, which can 
prevent extreme manoeuvres unless 
the pilot first switches them off. 

The British Airline Pilots Associa¬ 
tion acknowledged that some pilots 
fear that controlling the aircraft in a 
crisis “could be complicated". It 
argued, however, that the technology 
used “has been accepted worldwide by 
pilots. It is very safe because comput¬ 
ers are faster on the uptake than peo¬ 
ple". 


V. 




Serbs seek 
support 
for rump 
Yugoslavia 

By Laura Silber 
in Belgrade 

SERBIA IS forging ahead with 
creating a rump Yugoslavia 
despite the appeal from Bosnia- 
Hercegovina and Macedonia 
for recognition as independent 
republics. 

Mr Borisav Jovic, Serbia’a 
representative on the Serb-con¬ 
trolled state presidency, yester¬ 
day went to the United ^Nations 
in an effort gather interna¬ 
tional support for the new 
Yugoslav state. 

A Serbian government state¬ 
ment said: “It is in the interest 
of Bosnia-Hercegovina, Mac¬ 
edonia, Montenegro and Serbia 
to remain part of Yugoslavia, 
because of the high degree of 
integration and common inter¬ 
ests,” Borba, a Belgrade daily, 
reported yesterday. 

Serbia this week announced 
a draft law as “the basis for the 

historic reconstruction of 

Yugoslavia". The law says 
local elections could be held by 
autumn for a provisional con¬ 
stitutional assembly comprised 
of 30 representatives Grom each 
republic. 

Under President Slobodan 
Milosevic, Serbia has insisted 
that Yugoslavia continues to 
exist even after the interna¬ 
tional recognition of Croatia 
and Slovenia. Serbia is now 
stepping op pressure on Bosnia 
and Macedonia to remain part 
of a revamped Yugoslavia. 

The par liamen t of Bosnia is 
tomorrow expected to approve 
a referendum on independence 
for the central republic's 4.4m 
population of Slavic Moslems, 
Serbs and Croats. Even Monte¬ 
negro, Serbia's closest ally, this 
spring plans to hold an inde¬ 
pendence referendum. Macedo¬ 
nia has recalled Its representa¬ 
tives from the dwindling ranks 
of the federal parliament and 
foreign ministry. 

Bosnia and Macedonia have 
announced plans to introduce 
their own currencies, following 
the lead of Slovenia and Croa¬ 
tia. This wonld leave Serbia 
and tiny Montenegro as the 
only republics still using the 
Yugoslav dinar - Critics dismiss 
Serbia's plans to resuscitate 
Yugoslavia as an attempt to 
inherit the common property 
of the 73-year-old state. 

The borders of the new state 
have yet to be determined. 
Tanjug said: "The borders 
would be democratically 
agreed by the nations which 
wish to remain in Yugoslavia." 

However, the prospects for 
peaceful negotiations over bor¬ 
ders remain slim. The Serb- 
dominated federal army con¬ 
trols one third of Croatia’s ter¬ 
ritory, where local Serb leaders 
say they refuse to be part of an 
independent Croatia. Talks 
between the Croatian and fed¬ 
eral military in Pecs, southern 
Hungary, late Tuesday night 
broke down when the two sides 
could not agree on the condi¬ 
tions of the army withdrawal 
from Croatia. 

Peugeot in 
electric 
car drive 

By John Griffiths 

PEUGEOT of France forecasts 
a European market of 200,000 
electric cars a year by the end 
of the tfecsde and is commit¬ 
ting at feast “several hundred 
million” fr ancs to take a 25 per 
cent share of it 

Mr Jean Yves Helmer, Peug¬ 
eot Citroen car division direc¬ 
tor, said yesterday such a mar¬ 
ket could be achieved without 
Califorxtian-style legislation 
forcing makers to sell a mini- 
mum number of electric cars. 

Peugeot is preparing for 
commercial production of elec¬ 
tric-powered Peugeot 106 and 
Citroen AX models within the 
next three years, predicting 
Europe could absorb 10,000 
electric cars a year by as early 
as 1995. The care are to be built 
alo n gside "conventional" mod¬ 
els on existing Peugeot assem¬ 
bly lines. The group has 
already built or taken orders 
for some 500 electric Peugeot 
and Citroen vans. 

Peugeot claims to be rela¬ 
tively unaffected by technical 
hitches which have marked the 
industry’s attempts to develop 
viable electric vehicles. It says 
costs of buying and operatic 
electric cars can compete wit 
petrol or diesel equivalents. 


Free movement 

of EC ‘dual-use’ 

goods sought 


By Andrew Hill in Brussels 

THE European Commission is 
pressing tor the abolition by 
the year’s end of Internal EC 
border controls on exports of 
goods and technologies which 
could be used for military as 
well as civilian purposes. 

Yesterday it approved a 
paper by Mr Martin Bange- 
mann, internal market com¬ 
missioner. advocating the 
rapid removal of barriers to the 
free movement of “dual-use 
goods and technologies, which 
can include, for example, per- 
sonal computers and high-tech¬ 
nology machine tools. 

However, certain member 
states - notably Germany and 
Britain - are not convinced 
their EC partners will be able 
to bring export controls up to 
the required standard quickly 
enough. EC officials concede 
that a gradual reduction in 
internal controls may prove 
preferable to immediate open¬ 
ing of the market 

Internal EC export of dual- 
use goods and technologies is 
said to represent between 5 
and 8 per cent of total intra- 
Community trade, but member 
states still impose on such 
exports a variety of controls 
often prepared according to 
widely differing criteria. “We 
want a reduction not an 


increase of burnt 
one Commission 

day. - 

Having talked to dH member 
states over the past 18 months, 
the Commission is caUfogfor 

• a common list of du*fcwe; 
goods and technologies subject 

to control; ' 

• a common list oi Boa-BG 
destinations tor which cob trols 
might have to be appRed; . -■ 

• common criteria for the 

issuing of licences for EC 
exports: „ 

• some mechanism faff co-or¬ 

dinating licensing and enforce¬ 
ment procedures; . - - 

• explicit procedures for 
administrative co-operation 
between member states. 

Foreign and internal'market 
ministers will discuss the Com- 
mission paper next month, and 
Brussels is expected to produce 
firm legislative proposals hoar 
In the year. • - 

Until recently. EC. states 
excluded the Commission from 
any talks about export- con¬ 
trols. The scope of control on 
dual-use exports to the old 
Warsaw Fact countries is set 
by the Paris-based Committee 
for Multilateral Export Con¬ 
trols (Cocom). members of 
which include most of Nate, 
japan and Australia. 


Bonn halts nuclear 
exports to Libya 


By Quentin Peel in Bonn 

THE German government 
yesterday approved an emer¬ 
gency decree to forbid the 
export to Libya of a consign¬ 
ment of goods with a potential 
use in nuclear technology. 

The extraordinary measure 
follows toe seizure of the goods 
last month at Frankfurt air¬ 
port, en route from the US to 
Libya via the Netherlands, 
according to a government spo- 
kesmanMr Dieter Vogel. The 
German authorities acted on a 
tip-off from foreign intelligence 
sources. 

Current German export con¬ 
trol legislation does not give 
the government sufficient pow¬ 
ers to bar the export of the 
goods, which Mr Vogel said 
“could be used for nuclear or 
other purposes.” 

By coincidence, the German 
government is set to present 
new export control legislation 
in toe Bundestag today and the 
sudden revelation of the Lib¬ 
yan cargo appears to 
strengthen its case. The gov¬ 
ernment has been attempting 


to persuade the parliament.of 
the need for tougher export 
controls on sensitive technol¬ 
ogy - including the use. of 
telephone tapping by the cus¬ 
toms - for the {fast two years. 

Reuter reported yesterday 
that the Libyan consignment 
was seized on December 10. as 
the aircraft carrying it was 
already cleared for takfeoif. 
The German authorities were 
asked to stop the cargo by the 
Dutch, who said their own 
export controls were not strict 
enough to act. 

The agency quoted govern¬ 
ment sources saying the con¬ 
signment included laser equip¬ 
ment and other items, ordered 
by a Dutch intermediary for 
delivery to “a Libyan agency 
which is-known to be a pro¬ 
curement institute for the Lib¬ 
yan missile programme”. 

Mr Vogel would not confirm 
where the tip-off came from, 
but said toe German authori¬ 
ties would not have acted with¬ 
out confirming the information 
themselves. 


Treaty with Prague 
set for signing soon 

By Quentin Peel in Bonn and Arlane Genlllard in Prague 


GERMANY'S treaty of good 
neighbourliness with Czecho¬ 
slovakia, delayed in ratifica¬ 
tion by conservative German 
demands for recognition of 
property claims in the former 
Sudetenland, will be signed by 
Bonn unchanged before the 
end of February. 

The decision marks a victory 
for Chancellor Helmut Kohl 
and Mr Hans-Dletrich Gen- 
scher, his foreign minister, in 
facing down a threatened 
revolt by the Bavarian-based 
Christian Social Union (CSU), 
junior partners in the ruling 
coalition. 

The argument and delay had 
threatened to irritate relations 
with Czechoslovakia, where 
Germany Is by far toe largest 
foreign investor. 

But the CSU won a sop yes¬ 
terday with the agreement of 
its coalition partners to adopt a 
German parliament resolution 
to strengthen the property 
claims of former Sudeten Ger¬ 
mans. without affecting the 
text of the treaty. 

The treaty itself makes no 
provision for any outstanding 
property claims, recognising 
the territorial Integrity of 
Czechoslovakia, and thp invio¬ 
lability of its borders. 

Under the present restitution 

law m Czechoslovakia, prop¬ 
erty confiscated before 1945 , 
when the communists took 
power, cannot be given back, 
to former owners. This has 
angered the 2.5m Sudeten Ger- 
mans expelled from Czechoslo¬ 


vakia in 1945, mainly because 
their former properties are 
now being auctioned to local 
citizens under a small-scale 
privatisation programme. 

It is still unclear what the 
German parliamentary resolu¬ 
tion will say, although Mr Gen- 
scher’s Free Democrats (FDP1 
are equally determined it will 
do nothing to alter the "spirit 
or meaning" of the treaty, let 
alone its text 

Bavaria, homeland of the 
CSU, is also the German state 
where the majority of forma 
Sudeten Germans moved after 
World War n. They have since 
campaigned for property resti¬ 
tution, and see the.new friend¬ 
ship treaty as a serious blow to 
their hopes. 

Mr Theo Waigel, finance 
minister and CSU leader, has 
backed what be calls toe “justi¬ 
fied demands of toe Sudeten 
Germans”. But Mr Kohl and 
Mr Genscher hove been more 
concerned to put German- 
Czechoslovak relations on a 
friendly footing; especially la 
light of Germany’s rapidly 
reviving economic interest* 
there. 



No grounding of A320s, says French aviation chief Gourgeon 
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EUROPEAN NEWS 


EC food aid to 
‘pull down’ 


By Joftn Lloyd in Moscow 


EC fOOD wTwent on sale m 
Unmnr and St MenburK this 


w^JnTSV attempt to 


Sc^ g^W te^iiBs at meat. 


been two dttes 

this month, with supplies CCtm- 

-tog •N ; W ,,; - • : -' 

id at the &te tf 400 tonnes a 
day' tKd^9ss?p to 4000 tonnes 
a iwbrorilieMrt: few weeks. 

MplfidfisMlRmeraan, head of 
the EC^dd^aion In Moscow,- 
said pflcas"; had- reached 
“exotkr Je^s, ]^rt were bound 
to come dosm as it became 
dearihat a^BBge households 
could hoi/aflbrithcan. He said 
prices, hetogset for EC food 

yffiiM >probabfr" pull down 
The price 
agreed between' the EC and the 
Moscow citygdvmiinent for a 
kflofl* biftterBbaSO - still 
x»»eBesils a hefty rise on pre- 
liberalissfion levels. The price 
la. peasant markets and some 
shopsfa around RbslSO per 
kffit 

Serfor officials of the later' 
n ffHrniBtt Monetary Fund in 
Moscow, yesterday, warned that 


prices 


measures to privatise enter* 
prises and shops must be taken 
quickly if the government is to 
reap real g n ^ Tin from liberalisa¬ 
tion of prices. 

The officials said that while 
the Russian government pro¬ 
gramme was proceeding “very 
much in the ngbt direction, we 
would like to see action taken 
on budgetary and monetary 
policy, m view of the magni¬ 
tude of the Imbalances to be 
corrected" 

Peter Norman, Economics Cor¬ 
respondent, adds: Finance min¬ 
isters from the Group of Seven 
leading Industrial countries 
will try to agree how to admit 
the republics of the former 
Soviet Union to membership of 
the IMF at their meeting this 
weekend. 

G7 officials say there is 
broad agreement the republics 
should become IMF members 
as soon as possible. But diffi¬ 
culties concerning the size of 
their quotas, or membership 
subscriptions, to the fund and 
the representation of the 
republics cm the IMF’s execu¬ 
tive board could cause delay. 
Bonn cuts CIS credit. Page 4 


A woman is crushed by a mob of 
received a delivery of baby clothes. 


after a Moscow department store 
tried to break into the shop 


Privatisation chief takes on nomenklatura 

lUclflt Suspidbn and corruption lie in the path of an ambitious sell-off, writes Leyla Boulton 
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■ft’Anatoly Chubais, 
[.Russia's privatisation 

_ L ririrf , faces the owe- 

sozne task of. cutting Ms way 
throuj^i- layers of inept and 
corrupt bureaucracy to involve 
a dinttmtone d and suspicious 
jKgHdatkmin theworlus most 
aattong sdl-off. ' 

■ “H people have no faith in 
the process, there can be no 
privriisatian, n he said yester¬ 
day. The main danger was a 
popular belief .that privatisa¬ 
tion was Just another means 
rite bureaucrat s to get bribes”. 
- Today, President Boris Yett- 
- sin’s government is due to 
prerent Russia’s regional gov¬ 
ernors with instructions on 
how to implement its privatisa¬ 
tion programme. The target for 
3992 Is to sell tits trade and 
services sector, agriculture. 


transport, construction and 
small-stale tight industry. 

(Me of the ten documents to 
be ap pro v ed at a cabinet meet¬ 
ing today sets out how prop¬ 
erty will be valued: nominal 
book-value will be the starting 
price for competitive MflflHig . 
Based on his previous experi¬ 
ence as economic reform chief 
in St Petersburg, Mr Chubais 
has dropped as “impractical" 
the alternative of evaluating 
assets on the basis of estimated 
future profits. 

The main weapon for com¬ 
batting what Mr Chubais calls 
the “nigh” level of corruption 
in the state bureaucracy is to 
ensure that nothing can be 
sold outside a transparent auc¬ 
tion or tender system. 

Mr Chubais, one of the 
bright young reformers swept 


into office last October, Bald: 
“My task is to produce rules 
which wfil not give local and 
federal bureaucrats the right to 
determine who gets what. 
“That's why I am against any 
exemptions or benefits for this 
or that industry or enterprise.” 

hi practice, this means, for 
example, that Moscow city gov¬ 
ernment’s plans to sell off 
proper t y to staff at fixed prices 
- which has at tracted applica¬ 
tions from 4500 shops and res¬ 
taurants - will nave to be 
reversed. As spelled out in the 
privatisation programme, 
employees get only 25 per cent 
of the business free of charge; 
the rest has to be sold at a 
competitive price. 

The main target of uniform 
saQlng procedures is to stop 
so-called ■nomenklatura priva¬ 


tisation” - attempts by state 
managers both in government 
ministries and at enterprises - 
to acquire or continue control¬ 
ling property for themselves. 

In Moscow, tor example, dty 
officials’ fondness for kick- 
backs and reluctance to lore 
power appears to be one of the 
main reasons why there baa 
been little privatisation so far. 

“That was the situation until 
last week,” explained one city 
official who asked not to be 
name! “The situation changed 
completely because Yeltsin 
bangBd his fist on the table and 
complained that although we 
had price liberalisation, we had 
no privatisation of shops. Now 
city leaders are moving 
becanse they realise their polit¬ 
ical survival is at stake.” 

Mr Andrei VasQiev. spokes¬ 


man for Moscow's State Prop¬ 
erty Agency, said that Taxi- 
park No.l’s 1,000 taxis will 
become the first business to be 
sold in a closed auction to 4000 
taxi drivers. He is less optimis¬ 
tic about the specific target of 
privatising most of the city's 
shops, restaurants and small 
enterprises over the next year, 
citing continuing wrangles 
between different dty depart¬ 
ments. 

Along with the public dis¬ 
content, Mr Chubais is also 
aware of a lack of enthusiasm 
among potential foreign inves¬ 
tors, though those foreigners 
who are Interested will only be 
able to take part in special 
investment tenders becanse 
their hard currency buying 
power would give them a big 
advantage over Russians. 


INTERNATIONAL NEWS 


Hong Kong 
‘kingpin of 
rapid Asian 
growth’ 

By David Dodwell, 

World Trade Editor 

HONG KONG is set for strong 
growth through the 1990s, pro¬ 
pelled by its role at the heart of 
south China's economy. as 
a driving force behind fast¬ 
growing intra-Asian trade and 
investment, according to a 
leading Hong Kong economist 

Professor Edward Chen, 
head of the Centre for Asian 
Studies and a member of the 
Legislative Council, told a con¬ 
ference in London that China 
“could sot possibly revoke” its 
commitment to economic 
reform. 

He said the Chinese economy 
“already ban a high degree of 
openness”, with 20 per cast of 
its GNP accounted for by 
exports, and 16 per cent by 
imports - a development over 
the past decade that has made 
it the world's 15th largest 
exporter. 

Prof Chen challenged rather 
simplistic models for the cre¬ 
ation of an Asian trading bloc 
focused on Japan by foreseeing 
Hong Kong as the driving force 
within one of four interlocked 
economic zones in Asia, all of 
which can expect dynamic 
growth. These are 

• “Greater Hong Kong”, or 
the South China Zone, compris¬ 
ing Guangdong and Fujian 
provinces in China, as well as 
Taiwan and Hong Kong. 

• Yellow Sea zone, focused on 
north-east China around Dal¬ 
ian, inrhuting Shandong prov¬ 
ince, and driven by Investment 
from South Korea. 

• Greater Indochina economic 
zone, driven by Thailand, and 
including Vietnam, Laos, 
TTamp nch ew and Burma. 

• A zone focused on Singa¬ 
pore, including Indonesia and 
the southern fart of peninsular 
Malaysia. 

The Increasing Interdepen¬ 
dence of these regions was 
underscored by the rising vol¬ 
ume of intra-regional trade. 

Hong Kong's pivotal role was 
hi g hli g hted by the fact that it 
was the world's leading inves¬ 
tor in China (accounting for 65 
per cent of all foreign invest¬ 
ment), the second largest 
investor in Indonesia (after 
Japan) and the third largest 
foreign investor in South 
Korea, Taiwan, Thailand and 
the Philippines. 


HK politicians hit 
out at ‘cavalier’ UK 

By Simon Hoiberton in Hong Kong and Alexander Nicoll 
in London 


HONG KONG politicians 
yesterday attacked Britain 
over the way it is handling the 
replacement of Sir David Wil¬ 
son, the colony's governor. 

In a debate in the Legislative 
Council about Hong Kong’s 
requirements of a new gover¬ 
nor, many members criticised 
“the thooKhtless and cavalier 
way” In which the British gov¬ 
ernment announced his retire¬ 
ment, and the failure to name 
his successor. London 
announced in December that 
Sir David would leave some 
time this year. 

The debate reflected the life 
breathed into local politics by 
the direct elections to some 
seats last September. 

Mixed feelings in Hong Kong 
about the advent of this lim¬ 
ited democracy were under¬ 
lined, however, by speakers to 
a conference on Hong Kong's 
future in London yesterday. 

Mr Stephen Cheong, a mem¬ 
ber of the Legislative Council, 
sharply criticised the United 
Democrats, who won a major¬ 
ity of the directly-elected seats. 
He said they insisted on inter¬ 
fering in Chinese political 
affairs gwd were undermining 
the Hong Kong government 
through their opposition to its 
policies. Mr Cheong said their 
“welfarlst” approach could 
dampen the territory’s lais¬ 
sez-faire atmosphere. 

“Political agitations which 


threaten to destroy the fabric 
of our society, no matter how 
IdeaUgtir they sound, can only 
be detrimental to the long-term 
interest of the people of Hong 
Kong,” Mr Cheong said. 

Another senior member, Mr 
Allen Lee, also showed unwill¬ 
ingness to upset Belling when 
asked about speeding up the 
democratic process. Although 
he noted that Hong Kong had 
originally sought a tester pace 
than was eventually agreed 
between Britain and China, 
and that Britain planned to 
raise the issue again, he said 
there was little hope of fight¬ 
ing China cm the issue and that 
confrontation should be 
avoided. 

Sir David told the London 
conference that following the 

direct elections, “it takes time 

for a new pattern to settle 
down." He advised his audi¬ 
ence of businessmen not to be 
“put off by the froth created by 
that situation”. 

In the debate, Mr Martin Lee, 
leader of the United Demo¬ 
crats, said the new governor 
must defend the 1984 Joint 
Declaration which laid out the 
basis for the transfer of power 
from Britain to China in 1997. 
He should place the interests 
of Hong Kong above those of 
Britain a«d china , and fight 
for a high degree of democracy 
in Hong Kong. 


Boost for China’s reformers 

By Simon Hoiberton in Hong Kong 


DENG XIAOPING. China’s 
paramount leader, is visiting 
Shenzhen, in what observers 
see as a boost for economic 
reformers In China. 

Shenzhen, located to the 
north of Hong Kong, is the 
show case of China's “open 
door” policy ushered in by 
Deng in 1979 when he created 
the special economic zones on 
China’s southern coast It has 
the highest per capita income 
in China and has been the 
engine for growth in Guang¬ 
dong Province. 

Deng, 87, who holds no for¬ 
mal position in the Chinese 
government but still wields 
considerable power, is rarely 
seen in public and meets few 
foreign leaders. 


Diplomats in Beijing and 
Hong Kong said that Deng's 
visit could be a prelude to an 
acceleration of economic 
reform in China - a topic 
much in discussion among the 
leadership. There have been 
many reports in the mainland 
Chinese press caiung for the 
reform programme to be 
speeded up now that the cen¬ 
tral government authorities 
have had some success in con¬ 
trolling the country's over¬ 
heated economy. 

“Their visits are pretty high 
profile and a deliberate gesture 
in support of the forces of 
reform,” one said. “It suggests 
that the forces of reform are 
fighting back but, at the same 
time, that they need to.” 
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Bank of Japan chief says interest rate cuts will strengthen business sentiment 

Mieno detects rise in confidence 


By Stefan Wagstyf in Tokyo 

MR Yasushi Mieno, the 
governor of the Bank of Japan, 
yesterday said he detected a 
slight up-turn in business¬ 
men's confidence, in a com¬ 
ment designed to dispel the 
general gloom about the state 
of the economy. 

Speaking at a press confer¬ 
ence after a meeting of the cen¬ 
tral bank's branch managers, 
Mr Mieno acknowledged the 
economy was in feet slowing at 
a pace faster than before. But 
the current downturn should 

be mild because of the growing 

impact of recent declines in 


interest rates, be said. 

Bankers said Mr Mieno's 
r emar ks seemed aimed at 
^ifhwnriTig businessmen when 
they were preparing invest¬ 
ment p lans for the new finan¬ 
cial year starting in April. 

He has specifically expressed 
concern about the weakness of 
business sentiment in his 
recent public comments, 
including the statement he 
issued when he last cat the 
Official Discount Rate on 
December 30. He now believes 
the reductions in interest rates 
could be bearing fruit 


Nevertheless, Mr Mieno care¬ 
fully hedged bis remarks say¬ 
ing that it would be an exag¬ 
geration to say that the 
in business confidence which 
began hi earnest last autumn 
bad definitely come to an end. 

He acknowledged that the 
weakness in the stock market 
could affect business confi¬ 
dence and economic activity. 
But it was unlikely to be a 
serious drag on growth. 

Mr Mtenn also welcomed the 
recent strengthening in the 
on cu r re n cy markets, say- 
; in view of Japan's cur¬ 


rent account surplus it was 
desi rable for the yen to be sta¬ 
ble and firm The yen closed 
unchanged in Tokyo at Y123-34 
to the US dollar, keeping the 
gain of about Y4 it had regis¬ 
tered since last week. 

Meanwhile, in the stock mar¬ 
ket, equities rose sharply in 
thin trading following reports 
tha t the hands of the equity 
departments of the Big Four 
stockbroking companies had 
met to discuss ways of shoring 
up the market The Nikkei 
rnHaT of lea din g shares rose 
67JL82 points to ZU53UZ 


Brussels 
suspends 
aid to Zaire 


The European Community said 
yesterday It was suspending all 
aid to Zaire except for emer¬ 
gency hmnanlfarlan aid fo pro¬ 
test at the suspension of a 
national conference to guide 
the country to democracy. 
Renter reports from Brus¬ 
sels. 

It said the decision of Mr 
Nguza KarlT-Bond, the prime 
minister, to suspend the con¬ 
ference of government and 
opposition parties on Sunday 
"puts into question the possi¬ 
bilities of a democratic evolu¬ 
tion in Zaire based on consen¬ 
sus.” 

S Africa draft review 

South Africa said yesterday it 
bad suspended prosecution of 
draft dodgers while it weighed 
possible changes to whitesmily 
conscription. Renter reports 
ftam Johannesburg. 

Mr Wynand Breytenbach, 
the deputy defence minister, 
said prosecutions of young 
men who refused to serve the 
compulsory 12 months’ duty 
would be frozen white the gov¬ 
ernment reviewed a report on 
possible defence changes by 
Gen Ian Gleeson. 

Congo shooting 

Soldiers in Congo fired shots in 
the air and lobbed tear gas can¬ 
isters in a confrontation with 
2,000 pro-democracy demon¬ 
strators in the capital Brazza¬ 
ville yesterday, witnesses said. 
Renter reports from Brazza¬ 
ville. 


Voting unlikely to settle 
the problems of Punjab 


A POWERFUL group of 
people in India argue 
that the Punjab elec¬ 
tions finally scheduled for Feb¬ 
ruary 19, are not an answer to 
the troubled state’s problems. 
This opinion is strengthened 
by fact that fi re dominant 
factions of Akali Dal, the 
Sikhs’ main political party, 
have decided to boycott the 
poll. Without the Akalis, elec¬ 
tions will be a force. 

The Akalis want to be a part 
of the political process: all 
their factions have long 
demanded that democracy 
should be restored. But fear of 
the Sikh militants demanding 
full Independence for the state 
forced the boycott 
RflrHpr thfa month the mili¬ 
tants’ underground committee 
let it be known that it did not 
recognise the Akalis in the 
affairs of the r eligio n* commu¬ 
nity and directed them to boy¬ 
cott the poll. It’s warning of 
"dire consequences” might 
have gmnnnted to a death sen¬ 
tence. The boycott was 
promptly announced. 

Many political par¬ 
ties - with elections finally 
scheduled after 56 troubled 
months, to elect 13 members to 
the New Delhi parliament as 
well as the state legisla¬ 
ture - had wanted to field 
rairwnnn candida t e s In recogni¬ 
tion of the conditions in which 
it was Impossible to campaign 
freely and where intimidation 
of candidates was a fact of life. 

This may have been pro¬ 
posed originally by the Con¬ 
gress party in Delhi. But the 


K K Shanna 

examines the 
prospects for 
next month’s 
elections 


policy was reversed when the 
party found itself needing Pun¬ 
jab’s IB MPs to help secure a 
majority at national level. 
With the niatn national parties 
now fi ghting each other, a 
clear outcome appears to be 

tmpnMlhk 

The political package that 
the Indian g nv P TTmiAnt has in 
wind for Punjab therefore has 
an uncertain future, at best It 
fftminhw the transfe r of Chan¬ 
digarh, the enmmrm ca pital of 
Punjab and the state of Hary¬ 
ana, to Punjab, and a greater 
sharing of river waters. 

However, this ova: simplifies 
the problem by suggesting that 
the ffllrha will be ^aMaflad with 
concessions they have long 
rejected as peripheral. 

There seems to be no 
attempt to tackle questions 
even fllMi moderates mnaider 
to be central, such as an apol¬ 
ogy for the central govern¬ 
ment’s 1984 storming of the 
Sikhs’ Golden Temple and the 
pros ec uti on of people involved 
in the riots of that year in 
which thousands of Skits were 
killed. Moreover, other 
danumda have emerged, 
involving security-force 


excesses and civil-rights 
abuses. 

These grievances, albeit 
often ill-defined, have been 
ignored for so long that even 
moderate Sikhs feel there is 
something to be said for an 
independent state. But this, 
says national government can¬ 
not be considered. However, 
ninp years of violence cannot 
be wished away by holding an 
election. Too much blood has 
been shed, of Hindus as well as 
Sikhs. 

In recognition that the elec¬ 
tions could be fierce and vio¬ 
lent, the campaign period has 
been cut to two weeks, and the 
army deployed throughout the 
state. 

Conditions remain far from 
normal, and experience has 
Shown that militants ran all- 

too-often attack soft targets, 
sttch as trains, kidnapping and 
killin g at will. Last year, 
nearly 4JM0 people lost their 
lives in militant violence. 
About 15,000 have been killed 
fiinrp 1985: Hindus and Sikhs, 
mostly Innocent victims of the 
Punjab tragedy. 

If there was a dear choice 
between the democratic pro¬ 
cess and violence - which 
there is not, rinra the militants 
have excluded themselves - 
the elections would mean 
something. As it is. the poll is 
being held because the 
national government, after 

maintaining for 56 months that 

free-and-falr elections could 
not be held, has nothing else to 
offer. There is no real Punjab 
policy. 
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Indian wnrity troops guard young men held for identification in Srinagar. The wmnd-npeame 
after cbm, mfitemte fired rocket-propelled grenades ahead of the pro-Hindu Bharatiya Janata 
Party's call to hoist the national flag on January 26, India’s national day 

Portuguese campaigners set to 
turn spotlight on Timor killings 


By Patrick Blum in Lisbon 

ABOUT 50 Portuguese students 
and hmnan rights campaigners 
were expected to leave Lisbon 
by boat last night for DHL the 
Bast Timor capital, in a voyage 
designed to draw world atten¬ 
tion to Indonesia’s rule of Por¬ 
tugal’s former colony. 

Departure was due as soon 
as ship’s documents were 
clear ed The Lusitania Espres¬ 
so’s voyage will take about a 
month, stopping at Darwin to 
pick up 50 more campaigners. 


The organisers want to put a 
wreath in Dili's cemetery, 
scene of a massacre of civilians 
by Indonesian soldiers last 
November. An Indonesian 
inquiry recently said 50 people 
were killed when the army 
opened fire on mourners, but 
other estimates put the death 
toll at up to 100. 

East Timor was abandoned 
by Portugal in 1975 and 
invaded by Twinnaria shortly 
after. Jakarta's annprfltinn of 


the territory was never recog¬ 
nised by the UN. Since then, 
widespread human rights 
abuses have been reported. 
Human rights organisations 
estimate that up to 200,000 East 
Timorese may have died from 
war and famin e. Portugal is 
pressing its EC partners to 
take action against Indonesia. 
The voyage to Darwin is likely 
to embarrass the Australian 
government, which has signed 
oil-search pacts with Jakarta. 


Cambodia peace effort lacks cash 


THE head of the UN 
peace-keeping operation due to 
be launched in Cambodia said 
yesterday it was short of 
money needed to implement 
peace accords, and raising 
more cash would not be easy, 
Reuter reports from Phnom 
Penh. 

“It is true we have a short¬ 
fall in our budget and gwtting 
the tending approved for Untac 
(United Nations Transitional 
Authority in Cambodia) will 
not be easy,” Mr Yasushi Aka- 
«fti , a Japanese diplomat, Haiti, 
on arrival in Phnom Penh on a 
fact-finding tour. 

Under peace accords signed 
by rival Cambodian factions on 


October 23, Untac, numbering 
Several th nnsanri militar y and 
civilian personnel, is to super¬ 
vise a ceasefire, the disarma¬ 
ment of four armies, and help 
administer the country white 
arranging free wiprMnns envis¬ 
aged for 1993. So far, only a 
small advance UN military and 
civilian operation is in piam 
Mr Akashi said he hoped 
Untac could be deployed before 
May, but acknowledged prob¬ 
lems (fid exist Si n ce the Cold 
War ended, the UN bad bad to 
undertake many new 
operations. “New peace-keep¬ 
ing operations are launched 
and the payments of memb er 
states for these leaves some¬ 


thing to be desired,” he added. 

He would try to hasten the 
approval of an initial $ 200 m 
(£lll.7m) budget for Untac. 
“But I am sure that more will 
be required later. This Is an 
enormously complex project, 
probably unprecedented In the 
UN’s history." 

Full cost of the operation is 
expected to be more than Slbn. 
AlSO bring tending difficulties 
is the UN High Commissioner 
for Refugees’ plan to repatriate 
370,000 Cambodian refugees 
from Thailand . Diplomats say 
bag problems exist in persuad¬ 
ing UN member states to com¬ 
mit necessary tends for Cam¬ 
bodia. 


Israel hid 
settlement 
costs, says 
peace group 

By Hugh CtmW In 

Jerusalem 

AN ISRAELI opposition group 
cjgjd yesterday It estimated the 
government spent at least 
Shk^bn (fiSOOm) - about 15 
per cent of the civilian budget 
-on Jewish settlements In the 
West Bank and Gaza Strip Iasi 
year, principally on Increasing 
settlement housing stock by 
more than half. 

The issue of spending in the 
occupied territories Is central 
to Israel’s request for JlObn 
(£ 5 . 5 bn) In loan guarantees 
from the US to help finance the 
absorption of mass Jewish 
immig ration from the former 
Soviet Union. Mr James Baker. 
US secretary of state, is to dis¬ 
cuss with Israel’s ambassador 
In Washington today to discuss 
conditions for approving the 
guarantees. 

Peace Now. a group which 
advocates giving up the West 
punk and Gaza, said ns study 
showed at least ShklBbn had 
been spent on building more 
than 13,000 houses in 1991, rais¬ 
ing by 60 per cent bn one year 
the total n umb er of houses in 
the settlements. 

Calling the spending “a 
financial swindle of Immense 
proportions”, the group said 
the government deliberately 
obscured the extent of its set¬ 
tlement activity to conceal 
from the Israeli public how 
much oT the state's resources it 
was devoting to its Ideological 
fommi tmpnt to secure perpet¬ 
ual rule ova 1 the territories. 

In reply, Mr Ariel Sharon, 
tiie minister of housing and 
construction, branded Peace 
Now as “sick informers”. He 
said his ministry's budget for 
building in the West Bank and 
Pm last year was ShkftSQm. 
He said it was necessary to 
build there now because it 
would not be possible after Pal¬ 
estinian autonomy was estab¬ 
lished, as envisaged in the cur¬ 
rent Middle East peace talks. 

• Israeli Foreign Minister 
David Levy arrived in China 
yesterday for a breakthrough 
visit to establish diplomatic 
ties. Reuter adds from Befying. 
Hours after his arrival China 
confirmed it would take part in 
Middle East peace talks due to 
begin next week in Russia, the 
first time Beijing will partici¬ 
pate in the US-Moscow bro¬ 
kered negotiations. 
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Germany limits 
CIS trade support 


By Quentin Peel in Bonn 

THE German government 
yesterday agreed on a drastic 
restriction in export credit 
guarantees for trade with the 
republics of the ex-Soviet 
Union, setting a ceiling of 
DM5bn (£1.7bn) for the coming 
year - half the level of exports 
last year from east German 
enterprises alone. 

The decision was taken in 
the light of Germany's soaring 
trade exposure with the Com¬ 
monwealth of Independent 
States (CIS), and a huge back¬ 
log of applications for export 
insurance totalling DM70bn. 
The exposure of Hermes, the 
German export insurance 
agency, to the former Soviet 
republics now stands at almost 
DM30bn, compared with 
DMJL6bn at the end of 1990. 

Exporters who have been 
given agreement in principle 
for insurance cover from Her¬ 
mes will not have it renewed 
automatically if they fail to 
conclude their contracts in the 
coming weeks. Agreements in 
principle already given total 
DM23bn, while ap plications in 
the pipeline total a further 
DM70bn. according to the 


Finance Ministry. 

The Cabinet also deckled not 
to continue the special insur¬ 
ance regime for east German 
exporters, which meant that 
insurance cover was given for 
100 per cent of their contract 
value until the end of last year. 

The decisions are Hkely to 
have dire consequences for 
east German exporters 
aithong h the chronic shortage 
o£ foreign currency in the CIS 
republics waa already causing 
a sharp drop in finalised 
import contracts. The curbs In 
Hermes cover were demanded 
by Mr Theo Waigel, the 
Finance Minister, against the 
pleading of Mr Jfrrgen Mofle- 
ttuiuh, the Economics Minister. 
They will be reviewed in 
Mar ch, nffirials said. 

For the time being, all Ger¬ 
man exports will be judged an 
two criteria: whether they will 
help the foreign exchange 
earnings of the ex-Soviet 
republics, and whether they 
mean ttfe-ordeath for an east 
German enterprise, which 
would otherwise have to be 
closed or supported with state 
funds. 


Japanese sell dizzy surplus as a short-term spectre 

Robert Thomson on figures that belie fundamental changes in trade with the US, Europe and Asia 


T HE RETURN of Japan’s 
1991 trade surplus to the 
diray le vels of five years 
ago gives the impression that 
the underlying trend remains 
unchanged in spite of the 
appreciation of the yen, a 
flurry of market-opening mea¬ 
sures and the surge in foreign 
direct investment by Japanese 
companies. 

Hot thA daunting surplus — 

at $7&2bn, not far below the 
1986 record of $82.7hn and a 50 
per cent increase on 1990 - 
reflects f undamental changes 
in Japan’s trading patterns. 
These include a decrease in the 
reliance on direct exports to 
the US market, a fact obscured 
by the recent heightening of 
trade tension between the two 
countries. 

The trends of last year also 
highlight the potential for 
trade friction with the Euro¬ 
pean Community, in coining 
months, and the likelihood df 
louder complaints from Asian 
trading partners, who are 
experiencing real rises In their 
bilateral deficits far larger 
than those mi the US deficit 
with Japan. 

Last year’s figures also 
reflected China’s emergence as 
a powerful trading economy. 


Tokyo trade officials yesterday said they plan to monitor 
Japanese carmakers’ efforts to buy more US vehicles 
and parts and will report p rogress to Washington, Reuter 
writes from Tokyo. Some three quarters of Japan’s trade 
surplus with the US is a product of the sales of Japanese 
cars and car parts in America. 


SmoJapanese trade totalled a 
record $ 22 . 8 bn, with exports 
from Japan rising 402 per emit 
to $&6bn, and imports to Japan 
18 per cent higher at $14J2bn, 
giving China a 35Bbn trilateral 
surplus. 

While Japan’s surplus has 
fallen as a share of total trade 
volume from 24J5 per cent to 
1O per cent since 1988, its 
apparently unchanged value - 
in current prices • is the most 
obvious target for foreign criti¬ 
cism and a particularly tempt¬ 
ing target for US Congress rep¬ 
resentatives in an election 
year. 

The surplus In trade with 
the US rose LS per cent last 
year to $38.45bn, the first 
increase in four years. 

However, as a percentage cf 
bilateral trade volume the sur¬ 
plus has fallen from 46 J9 per 
cent in 1386 to 26.6 per cent 
last year. One problem is that 
Japan’s imports from the US 
remain weighted towards com¬ 


modities, the prices of which 
have been weak, while machin¬ 
ery of all kinds comprised only 
344 per cent of the total last 
year. 

Washington has sought to 
narrow the difference by push¬ 
ing for a stronger yen, b ut the 
short-term effect of yen appre¬ 
ciation will be to increase the 
US dollar value of Japanese 
exports, widen the surplus and, 
perhaps, raise trade tension. 
But in spite of the harsh politi¬ 
cal environment, Japan’s Min¬ 
istry of Finance continues to 
suggest that the expansion of 
the surplus Is a “misunder¬ 
standing”. 

Tokyo argues that “special 
factors” are responsible for the 
1991 surge and that these fac¬ 
tors will be less influential In 
the coming year. 

These “special” conditions, 
reckoned to account for around 
80 per cent erf the increase, are: 
currency fluctuations, the post- 
Gnlf crisis plunge in ml prices. 


“unusually" low commodity 
prices, and the collapse of 
Japan’s financial “bubble". 

But the Bank of Japan 
admits that these “special fac¬ 
tors” also exaggerated the fall 
In the surplus from 1987 to 
1990, when it bottomed at 
352. lbn. For example, bank 
officials say luxury good 
Imports were artificially high 
in the late 1990s, when finan¬ 
cial speculation reached a 

ppaV- 

Japanese officials hope that 
the taste for luxuries will 
return this year, although 
imports of art works are Kkeiy 
to remain flat and imported 
prestige cars now face much 
tougher competition from Jap¬ 
anese luxury models. 

Slower demand for luxury 
goods contributed to the 48 per 
cent increase to $27.37bn in the 
surplus with the EC. 

Tokyo suggests that another 
special factor, the rebuflding of 
file former east Germany, led 
to an minimal increase, 16 per 
cent, in exports to Germany. 

Recession did not undermine 
European demand for Japanese 
products, and the stirrings of 
economic recovery are likely to 
produce a widening of sur¬ 
pluses. 


Japan's trade balance 

Customs cleared ($bn) 
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89 90 91 


Exports to tile UK last year 
rose 2 *2 per cent to (libn, 
while Imports from the UK fell 
4.1 per cent to $5bn, also 
reflecting the weaker demand 
for luxury goods and imported 
cars. Japan's exports to Italy 
rose 11.2 per cent to &Sbn, 
while its imports from Italy 
declined 9.5 per cent to |45bn. 

The sharp rises in Japan’s 
exports to south-east Asia fol¬ 
low on from the establishment 
of manufacturing bases in 
these countries and the ship¬ 
ping of value-added compo¬ 
nents to these facilities. 


Exports to Malaysia rose 3&6 
per cent last year, those to 
Singapore increased 14.1 per 
cent and to Indonesia by 11.4 
per coil 

Further to the north, exports 
to Taiwan rose 1&3 per cent 
and to South Korea by 15 per 
cent 

Dr Kenneth Courtis, senior 
economist at Deutsche Bank 
Capital Markets, said that a 
huge share of Japan’s compo¬ 
nent exports to Asia are for me 
in products ultimately destined 
for the US market 

He said Asia will again be an 
important source of export 
growth this year and that 
heavy investment at home by 
Japanese companies has put 
thorn in a superior position to 
take advantage of an upturn in 
the global economy. 

Foreign financial houses In 
Tokyo and Japanese institu¬ 
tion generally predict that the 
overall surplus will surge in 
the first quarter, but rise 
slightly over the whole of this 
year. 

They are agreed that the sur¬ 
plus is likely to surpass the 
1986 record, and that it will 
defi n itely be a source of some 
political embarrassment for 
Japan's government 


A P Moller withdraws 
Danish oil fields plan 

By Hilary Barnes in Copenhagen 


UK group 
nears deal on 
Kuwait base 

A BRITISH consortium has 
obtained a letter of Intent 
from Kuwait for work thought 
to be worth up to £200m to 
rebuild the country’s main 
naval base, writes David 
White. 

However, Taylor Woodrow, 
the construction concern 
which heads the British 
Kuwait Defence Group, said it 
was still unclear what a Ann 
contract might be signed. 

Its principal partners in the 
consortium are Wimpey and 
the shipbuilding company Yos- 
per Thorny croft 

Taylor Woodrow and Wim¬ 
pey were involved, akmg with 
Amec, in another consortium 
which won a contract last Sep¬ 
tember for r einstating produc¬ 
tion at oil wells in northern 
Kuwait 

The letter of Intent was 
announced yesterday by Mr 
Torn King, the UK defence sec¬ 
retary, in Kuwait mi the last 
leg iff a Gulf tour. 


POLITICAL Interference has 
caused A P Moller, the ship¬ 
ping, oil and gas group, to 
withdraw a DKrSbn (£270m) 
development plan for three 
small oil and gas flplda in the 
Danish sector of the North Sea. 

In a sta tem en t yesterday the 
group said the Ministry for 
Industry bed made conditions 
which woe “entirely unaccept¬ 
able”. 

The group would not spell 
out why it was dissatisfied, but 
the dispute is understood to 
concern the conditions for 
ownership and access to an 
84km pipeline, linking several 
fields The pipe was an integral 
part of the development plan. 

In 1962, A P Moller received 
a 50-year exclusive concession 
to explore for oE and gas in 
both the Danish offshore and 
land areas. However, in the 
early 1980's a left-wing govern¬ 
ment forced the group to relin¬ 
quish all but 1 per cent of the 
area to which the original con¬ 


cession applied. 

Left-wing parties have now 
forced flie non-socialist minor¬ 
ity government to present A P 
MdQer with tough conditions 
for tiie new development plan. 

A P Moller is the operating 
company for the Danish Under¬ 
ground Consortium, the other 
members of which are Shell 
and Texaco. 

Production from tbs Danish 
fields last year reached 7m 
tonnes, plus production of 
3£tm cubic meters of gas. 

The development plan would 
have added about 15,000 bar¬ 
rels a day (about 800,000 tonnes 
a year) to ml output 
• The Finnish government 
yesterday agreed to supply 
Estonia with up to 100,000 
tonnes of heavy fuel oil to help 
ease the acute energy shortage 
which is threatening to disrupt 
the heating system in the 
recently independent country, 
writes Robert Taylor from 
Stockholm. 


Trade burns bright on US presidential trail 


Bush’s ill-conceived Tokyo trip has exposed underlying tensions 


P RESIDENT Bush’s ill-conceived 
trade mission to Tokyo exposed 
underlying tensions in the US-Ja- 
pan relationship at a time when the 
presidential campaign already under 
way has made trade issues more promi¬ 
nent than ever. 

The aftershocks of Mr Bush’s visit 
are still being felt In Tokyo, Mr Yoshio 
Sakauraucbi, the House speaks, issued 
a pro form* apology for suggesting that 
American workers are lazy and illiter¬ 
ate, but no amount of contrition will 
obliterate his boast that the US has 
become “Japan’s subcontractor”, it 
plays directly into fears In the Ameri¬ 
can electorate, which has never quite 
accepted the contention that fordgn- 
owned factories bring only “jobs, jobs, 
jobs”. 

hi New Hampshire, on Sunday night, 
Governor Ball Clinton, the Democrat's 
rarly frontrunner, tapped deep into the 
vein of American resentment, calling it 
“one of the darkest days in my adult 
lifetime when a Japanese prime minis¬ 
ter said be had sympathy for the Amer¬ 
ican people”. 

In Washington, the Democrats have 
virtually been free to criticise the presi¬ 


dent's trip, because Republican defend¬ 
ers are few. Reports are circulating that 
the car executives in Mr Bush’s entou¬ 
rage only learned they were to make 
the trip after reading it in the press. 

In the past they have sought new 
voluntary import restraints, bat this 
time they were told the policy was to 
break into the Japanese market, 
whether or not they had a m ar k et abl e 
car to sell. 

Around the country, newspaper head¬ 
lines have been thun der ing about Prime 
Minister Kiichi Mlyazawa’s contention 
that pledges to double purchases iff US 
cars by 1995 were “only a targets kind 
of forecast” 

It has been noted that President 
Bush's deal Is the of “managed 
trade” he has always opposed. 

Worry about the economy has been 
dominating the New Hampshire pri¬ 
mary. and Japan provides an incendi¬ 
ary focal point Sen Bob Kerrey is 
playing the Japan card to the hUt in 
one of his television commercials, vow¬ 
ing to “tell the Japanese if we can't sell 
in your markets, they can’t sell in 
ours." 

Neither Gov Clinton nor SenKerrey 


- F • .... wma yvv VJO U 

Ues with Japan as rooted in the fall 
of the Reagan and Bush aHmini« < 
tions to apply consistent pressure 
Japan under the US trade laws on 
books. 

Sen Kerrey refuses to support the 
est proposal by Congressman Rich 
Gepimrdt, the House majority lent 
which would force Japan to reduce 
trade de fic i t by 20 per cent a year a 
the next five years. That would be n 
essary “only if George Bush is 
elected," Sen Kerrey said. 

Mrs Paula Stern, former chairman 
the International Trade Commissi 
and one of Gov Clinton's advisers, & 
he is a committed multinationalist u 
wants greater cooperation nnum r 
big thtra economic powers. 

T here are two protectionists in j 
presidential race - SenTom H 
Hjji *5® Democratic popuii 
and Mr Pat Buchanan, the preside! 
Republican challenger, who vows 
“an America First president,” to ste 
up to the “tough-minded nattonalls 
in Japan. 

Sen Haririn is promising to “bai 


»writes Nancy Dunne 

President Bush instead of Japan. “He’s 
doing what’s in Japan’s best interest, 
Md we need a president who will do 
whats in our best interest” 

.JSj? Bancus, chairman of tho 

S* 1 * subcommittee, took 
nfw on Monday, tta first 
day In session, to contend that the trip 

1 52 SLS* PaWol ouick-flx to the 

Japanese tnute problem?* 

ti J* 2?i** -1 *®? wanted to solve 

2® 2*2* Problems with Japan, he 
would have worked with Congress to 
tahton comprehensive trade and com¬ 
petitiveness policy," Sea Baueos said. 

It could not be 

completed in .time for the primary act- 

S O U, 

1 01 8 WaU St”* -fomal that 

unremitting enemy afmanaaedtrada. 

£L°H3 ^^“Presldiai^d^s. wu- 

a useful purpose” in changing Jana- 
"tt the auto pans agree- 

multiaatterufrto 
to the rest of the 
f* 1 ® wd result of this ffirta- 
& tad® could be a 

Jreer world trading system.” it said. 
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Europe is yielding more 
results every day. After the 
successful examples of Euro¬ 
pean cooperation such as 
AirbuS, AT R, Ariane or 
E u r oc o p te r. today 
Aerospatiale, Alenia, 
.Dassault Aviation and 
: Deutsche. Aerospace are 
uniting their forces in the 
field of space transport¬ 
ation and creating the EURO- 
HERMESPACE company. 


The European Space 
Agency has confirmed its 
decision to go ahead with 
the HERMES space-plane 
programme and entrusted 
EURO-HERMESPACE to 
do the job. 

Under the leadership 
of EURO-HERMESPACE, 
some seventy companies 
and research institutes 
are now pooling their skills 
and resources in prepara¬ 


tion for the first manned 
orbital flight scheduled to be 
launched during the first 
decade of the new millenium. 

EURO-HERMESPACE will 
ultimately allow Europe to 
gain its independence and 
autonomy in the field of 
manned space flights. 

Europe is a winner — and 
we are proud of our part in 
proving it for more than 
twenty years. 


AEROSPATIALE Deutsche Aerospace 

S Alenia A dassault 

S AVIATION 


HERMESPACE 
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legal notices 


ART GALLERIES 


Ho, OQUSot 1M2 

H THE HKW COURT Of JUSTKe 
ouMCorromsKw 

M1HE UATTEH OF WHTTBURCH 

MVESnSXTSUMnxo 

WPW THE MATTER Of THE COMMHnm 
ACT 1985. 


PANDA (EASTBOURNE) LIMITE D 
(RogWarod Number: 1923920) 
NOVEL CASE LIMITED 
(Registered Number: 2480576) 
PANDA DIESEL TRANSPORT 
(NEWHAVEN) LIMITED 
{Registered Number: 9 12828) 
PANDA HOLDWGS LI MITED 
(Registered Number 1892373 


NOTICE IS HEREBV GIVEN Don ■ PKfflor 
*•» on lha Tfe day ol January 1992 proa- 
■ntad h> Har Mojaatr'a Mgfi Court a( Judea. 
tor thft coaflnpiUan of ttte reduction of rm h~ 
**■ ol &*• atove-fMmod company. 

AW) NOTICE IS FURTHER GIVEN that fee 
void Pati&On is tSrodad to bo hos'd bef or e 
DM Honourable Mr. JuaOcs Mummery at fea 
Royal Courta of Justice. Strand. London 
WHA SLL an Moaflsy Bn 3rd day at Fabw 
ary rat. 

Any Creditor or Sharohetdar of the nd 
Company desiring to oppose fee making of 
an Order for Bib corilr ma ttcn of DM said 
reduction ol Capful should appear at fee 
B*M Of Dm hearing in person or by C0vM«l 
for feat purpose. 

A copy of Dm aald Petition mill bo fumlshod 
Id any such parson requiring fee same by 
DM undennanBoned aoBctari on payment ol 
DM rogulaied charge for Dn same. 

Dated Ihli 33rd day of January. 1BB2. 

Messrs Madaiunes 
10 Norwtdi Strsat 
London EC4A IBD 
(Ret AZUSaWQ 
SoOdton tar fee taxHU-nmad Company 


WORLD OF 
DRAWINGS AND 
WATERCOLOURS 
Park Lane Hotel. Piccadilly. 
Wl. 22-26 January. 

1 lam-8pm 
(7pm last two days). 
071-491 8806. 


Nature ol thninaaa; a) Soiling and maliuJn- 
bifl motor ve h i cl e* 
b) Vehtde tradam 
s) VsMde hflffng 
4 EeUng and maintain¬ 
ing tbaaei angme road 


a) HoKflng company 


Trade ettaaMcadoo: is 

Data of appemmant of admlntonDve raoaife 

ectaF 80i January 1992 

Name el parson eppoMtng Dm adnrinLdre- 

Hve rocehrert*^ Barclays Bank Ptc 

N J veaght and J U Iredale 

Mmtnletrethra RacehwAMnt AdmMatrsdve 

Receivers (etHee holder noM 6330 ana ZiOO 

of CortQvny 

prctierd House 

TO Albion Place 


y • • ■ emeJu W,, ‘ -ti 

*-**:*■ 

v-"»- 


Kent ME 14 SOZ 

CtartafftouM Lateura Limited 


(In Receivership) 


NOTICE a HEREBY GIVEN. piosuaM m mmer 
lion 4BCQ of Dm hvoueecy Act 1980. feat a 


We. J M Iredale and N J VoogM of Cert 
GuOy. 8 Groytrtara Road. Reading. BedcaNre 
RG1 UG hereby piva notice feta on fee l«n 
day of January IRC we were appointed John 
Administrative Receivers el the above 
named Company by NaUeiMl Waabnlnatar 
Bank Ptc fee terms of debenture dated a 
February 1988 flMng Dm botdera a (bead and 
Boating charge over Dm whoia of Dm Matas 
ol fee Company. 


Tuesdays, 
Saturdays and 
NOW Fridays 


abena named company wH bo hold « Cork 
Guay. 9 Grayfriara Road. Handing RG1 UQ 
at UUO am on Friday. 7 February 1983 tor 
Dm purpoea oftMyfng laid baton h a copy of 

Aa report prep ar ed by fee Adbrinfetrathw 
Receivers under Section 48 ol DM m M ACL 
The meeting may. If It thinks to, aataMsh a 
committee to exordia Dm function* eon- 
larrad on creditors' co mm Baa* by or under 
the Acl 

Creditor* ore onty entitled » rota It 
M they have delivered to me at fee address 
■hewn below, no lour Bum UDO heuro on 
Thursday, 8 February 1382. written details Ol 
the debts they claim to be duo to Dram from 
Ota company, and DM data has bean duly 
admitted under Dm provtstona of Rule 3.11 of 
the Insolvency ftaeo TOs® and 
(b) there has boon lodged wMi me any proxy 

ntSdi Dm creditor trtanda to be used on Ills 
behaH. 

Please note feta fee original prosy signed by 
or on behaH of Dm creditor must be lodged 
at fee address mentioned: photocopies 
{including taxed copieal are not acceptable. 
Dated 15 January 1982 
JM Iredale 

Joint Admlniatrnfhro Receivar 

Address to which proxies should be daUv- 


JM bedato 

John Administrative Ha c a lver 



For further 
information and 
to advertise in 
this section 
please contact 


J M fredaleCorit Gully 
9 Oiwyfrtare RoadRaadtng 
BarkaMra RGl UG 


Edward Boyle 
Memorial Lecture 


The Rt Hon Shirley WUHains 
last night gave the Edward 
Boyle Memorial Lecture to the 
Royal Society for the 
encouragement of Aits, 
Mnm&emns and Commerce. 
Her address was entitled "The 
agony of transition: from 
communism so democracy". 
This was followed by a 
reception at the Society's Boose. 


Melanie Miles on 
071 873 3308 


The Offshore Centre . . . closer than you think 


The Isle of Mae combines the advantages or on easily-eccessible 
Financial Centre an Lha very doorstop nr Europe with a highly 
developed financial supervisory legislation to create ihe ideal 
base for international activities. 

Associated Trust Company brings together the professional 
expertise and ability of its staff to provide a baspoEe service to 
its clirnls llirouehoul the world in the following ureas; 



its clirnls throughout the world in the following i 

> A comprehensive tmgp cfCcsporafe sad 

Tms AdaummaunSaviM 

V- Wirmriiml Tuilinj P iw i jm i ij i Swppw* 

>■ CaUecure Investment Scheme Adnrausratiatt 

► Shipping tad Ariadne M anage ment 
FarhaAeradoaoMata please contact ih» office. 



THE ASSOCIATED 
TRUST COMPANY 
—LIMITED — 


HAJRItANTACH HOUSE. BUCK'S ROAD. DOUCLAS. ISLE OF MAN. 
TELEPHONE; 0624 62SZI1. PAX:06Z4 SZ64GS. TELEX: 628356 TATGO G. 
A MEMBER OF THE NEDOOR GROUP. 



18th February 1992 
EUROPEAN FINANCE 
AND INVESTMENT: 
THE OVERVIEW 


Profeeskvte Invems in ovwlttcsurartos worldiiMe and 54% of the diief executives in Europe* hvgaet 
companies wl see this aevey. 


Reaching thte audfanca of hey dacisktn nukara «H give you the corapatflfva odgo for yow btnfaMSS In 1992. 


TO« sunny la the first of a fourteen pari Mriea which wi nomine to impBcetians of 1882 far European 

FlnanoB and bwestnem 


To advertise in this survey please calt 


Bradley Johnson 

Sweden 

(46)18253720 

MteetHekMWktea 

or 

Amnerdam 

(20)6239430 

Meyricfc SJmmonds 

Brussels 

(2)5132816 

Tod Hugo 

Frankfurt 

(68) 156 850 

MgalHcknsfl 

Geneva 

(22)7311604 

Sarah Patanham-WaWi 

Hong Kang 

M«WM 

Kirsy Sounder 

London 

(71)8734823 

Richard Oliver 

Madrid 

(1)5770909 

Maty-Elan Houck 

New York 

(212)7524500 

Stephen Dunbar-Johnson 

Paris 

(1)42 9706 21 

VosHnotxj Myashho 

Tokyo 

(03)3296 4050 
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Tepid US recovery 
expected in first half 



By Michael Prow so in Washington 


THE US recession is likely to 
end in the next six months tort 
the recovery will be tepid, Ur 
Robert Reischauer, director (rt 
the Congressional Budget 
Office said yesterday. 

The economy probably con¬ 
tracted at an annual rate (rt 0.6 


to Congress, publishes semi¬ 
annual economic forecasts. 

The latest report says federal 
spending will account for 
nearly 25 per cent of gross 
national product this year - 
the highest share since 1945. 
The federal budget deficit is 


by a total of about JljSQObn to 
«4«20Qta- . 

The report says there is a 

significant risk that the econ¬ 
omy could be weaker than fore¬ 
cast early this year, but it says 
a sharp decline is unlikely. 
This time last year, the CBO, 


last year, he said, but predicted 
growth at an annual rate of 09 
per cent in the current quarter, 
rising to 19 per cent in the 
second quarter and to more 
than 3 per cent in the third and 
fourth quartos. 

The projections were 
roughly in line with recent pri¬ 
vate-sector forecasts, which 
mostly predict a weak eco¬ 
nomic recovery In the second 
half of the year. The CBO, 
which is a non-partisan adviser 


per cent of GNP, in the current 
fiscal year. This compares with 
a deficit of S29Sbn, or 4^ per 
cent of GNP, last year. 

The CBO is pessimistic 
about the prospects of reducing 
the deficit in the medium term. 
Its forecasts show the deficit 
falling slowly - from S325fan In 
fiscal 1993 to just under $200bn 
in fiscal 1996, before rising 

Over the next six years, it 
expects the federal debt to rise 


wrongly predicted the reces¬ 
sion would end last summer. 

The study wants that the 
tepid recovery will reduce eco¬ 
nomic hardship no more than 
gradually In much of the coun¬ 
try, putting pressure on the 
administration. 

The weakness of the econ¬ 
omy, made “further deficit 
redaction inadvisable this 
year", but the deficit should 
return to the top of the politi¬ 
cal agenda next year. 



/m h 


Bush picks 

transport 

secretary 


Ontario U-turn reins 
in public spending 



By Bernard Simon in Toronto 


By Lionel Barber, US 
Editor, In Washington 



PRESIDENT George Bosh 
yesterday named Mr Andrew 
Card, deputy White House 
chief of staff, as Transporta¬ 
tion Secretary. 

H MHtfhmed by the Senate, 
he will succeed Mr Samuel 
Skinner, the sew White House 

<»Mrf of gfaff 

The departure of Mr Card 
opens the way for a shake-up 
of White House staff, after a 
management review by a 
senior RJ.R Nabisco execut i ve 
and Mend of Mr Skinner. 

The new chief of staff 
Mania* Mr Bush’s recent slide 
in the oalztlan polls on poor 
communications and a staff 
stru c tur e which left the presi¬ 
dent over-reliant an advice 
from Mr Smnmn «nfl Mr Rich¬ 
ard Darman, the budget direc¬ 
tor. 

Recent reports suggest a 
chin between Mr swinw and 
Mr Darman, with the chief 
seeking ways to break the 
director's near stranglehold on 
domestic policy. 

Mr Card, a Massachusetts 
state legislator in 1974-1983, 
ran unsuccessfully for the gov¬ 
ernorship there In 1982. He 
served in the White House 
under President Reagan, and 
joined Mr Sununu in 1989 as 
deputy chief of staff. 


A DEEPENING fiscal crisis has 
forced Ontario’s New Demo¬ 
cratic Party government to 
.make a sharp U-turn in eco¬ 
nomic p olicy 

Canada’s richest province, 
which less than a year ago pro¬ 
posed spending its way out of 
recession, now proposes to 
limit the rise in transfers to 
municipalities, schools and 
hospitals to 1 per cent, in the 
fiscal year from April l, fol¬ 
lowed by 2 per cent in each of 
the following two years. 

Mr Bob Rae, provincial pre¬ 
mier, warned that further aus¬ 
terity measures would be 
required to ran in the gallop¬ 
ing budget deficit This is now 
projected, for the year to 
March 31 1993, at C$iL3bn 
(£&8bn), for above the earlier 
estimate of C$&9bn. 

“We’re facing tough 
choices." Mr Rae said in a tele¬ 
vision address. “We've got to 
find that halancg between the 
cost of the services people need 
and expect, and what we can 
afford.” Among the likely con¬ 
sequences of the clamp on 
transfer payments are higher 
university fees, longer delays 
in elective surgery and cuts in 
refuse collection and other 
municipal services. 

Ontario era tributes about 40 
per cent of Canada's gross 
domestic output and is one of 
North America’s biggest bor¬ 
rowers on international capital 


markets. Its economy - 
heavily dependent on the auto¬ 
motive, steel and forestry 
Industries - shrank by an esti¬ 
mated 2.1 per cent last year, 
the biggest fell among Cana¬ 
da’s 10 provinces. The provin¬ 
cial Treasury has revised its 
forecast of 1992 growth to 2^ 
per cent, down from an esti¬ 
mate of 18 per cent 

Government revenues are 
expected to fell by L5 per cent 
in the fiscal year to March 31 
1992, the first drop since 1945. 

Mr Rae's social democratic 
government, in office since 
September 1990, drew strong 
criticism last year when it 
raised the 1991-92 deficit to 
C$9.7bn, three times the previ¬ 
ous government’s projection. 

Pressed by a dispirited busi¬ 
ness community, the NDP 
recently started to shrink from 
interventionism. It shelved 
plans for a publicly owned car 
insurance scheme, delayed a 
proposed environmental “bill 
of rights" and softened a ban 
an Sunday shopping: 

Business groups are fighting 
proposed changes to the pro¬ 
vincial labour law, which 
would include a ban an hiring 
replacement workers at strike¬ 
bound companies. The Big 
Three North American motor 
companies warned last week 
that the changes would seri¬ 
ously damage Ontario's ability 
to attract new investment 


Buddy, win you spare a donation? Governor, BUI Clhiton, who It 

leading the Democratic presIdend^nimilm^M 

saxophone at a Washington fund-rabdiiff event for bis cawa 
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and create companies in 
Argentina," said bur Geraldo 
Moines, the interior ministry's 
population secretary. 

Argentina is the second 
Latin American country to 
offer to take such migrants. 
Venezuela said at the weekend 
it was seeking some with scien¬ 
tific Rrtd technical bMIIb- 

Argentina covers an area the 
size of India but a third of the 
population is in Buenos Aires, 
leaving most of Patagonia - 
the Ear south - sparsely Inhab¬ 
ited. 

Populating Patagonia has 


Mr Moines denied that 
tina was discrLmisft 
against dark-skinned immi¬ 
grants from nearby c ountri e s 
in favour of Europeans. 

An EC diplomat, though, 
poured cold water on -tire 
notion: “They have not made a 
formal approach yet In any 
case, some of us do not trust 
the Argentines, who give the 
impression of just wanting foe 
money. Others, especially the 
Germans, say it amounts to 
trade in human lives. It could 
be done tastefully, but 1 doubt 
anything will come of it" - 


Mexico gambles on parity with dollar 

Finance Minister Aspe remains confident despite uncertainties, says Stephen Fidler 

T HE finance ministers of yesterday in London, appeared term plan including a dramatic cancel its domestic debt) expects it to drop just bekw 

Chile and Mexico, the as sure as ever. Reducing peso constitutional reform. The capital inflows are thus per cent this year ~ then 1 

countries that have pio- depreciation bears down on Mr Aspe says the current entirely a private sector phe- policy also implies a rajdffl 


T HE finance ministers of 
Chile and Mexico, the 
countries t hwt have pio¬ 
neered Latin America’s free 
market reforms, agree on 
much when they meet But 
Chile’s Alejandro Foxley 
thinks Pedro Aspe is courting 
disaster with his exchange rate 
policy. 

If the Chilean is right and 
the Mexican is wrong there 
will be important conse¬ 
quences not only for Mexico's 
economy bnt also for Mr 
Aspe’s political future. For the 
41-year-old minister is viewed 
as one (rt the men most likely 
to succeed Mexican President 
Carlos Salinas In 1994. 

Mr Aspe wants to move the 
Mexican peso to parity with 
the US dollar, perhaps within a 
year. At the end of 1991, be 
halved the rate of devaluation 
of the peso to a nominal 2.4 per 
cent a year. With Mexican 
inflation last year of 18 per 
cent, against 4 per cent and 
felling in the US, that appears 
to translate info a daTnag in g 
loss of competitiveness for 
Mexico’s expo r t s . 

The current account num¬ 
bers may also suggest caution 
for a policy that impHea real 
appreciation of the Mexican 
currency. The deficit rose to 
more than $11 bn last year from 
just over $%n In 1990, and win 
rise further this year, some 
forecasts suggest to $15bn. 

Yet Mr Aspe, interviewed 


yesterday in London, appeared 
as sure as ever. Reducing peso 
depreciation bears down on 
inflation, the reduction of 
which Is a top priority, and 
enhances investor confidence. 

& says the growing current 
account deficit causes Mm no 
undue stress. Non-oil exports 
continue to grow at a healthy 
three or four times the rate (rt 
growth of the economy, which 
last year was Ah percent 
Meanwhile, consumption ban 
not played a large part in 
growth of imports, thawim in 
part to falls In food purchases 
from abroad. Ibis has been due 
more to three years of good 
rain than any improvement in 
Mexico’s low farm productiv¬ 
ity, for which problem the 
administration Mm a longer- 


tom |jhmim;1 ndlng a dramatic 

Mr Aspe says the current 
account gap is largely because 
heavy investment has led to a 
sharp expansion of capital 
goods imports. As Volkswagen, 
Mercedes-Benz and Nissan tool 
up to produce cars in Mexico, 
they MitifliTy im port tium-Mt^ 
too ls. The current account thus 
deteriorates, before rt improves 
as exports begin. 

The corollary of the current 
account deficit is large inflows 
of capital There is no govern¬ 
ment financing need, because 
it is running a budget surplus 
equivalent to 0 JB per cent (rt 
GDP, even before substantial 
privatisation receipts have 
been taken into account (Pri¬ 
vatisation receipts are used to 


cancel its domestic debt) 

The capital inflows are thus 
entirely a private sector phe¬ 
nomenon which - unlike In 
Britain in the mid-1960s, when 
a similar claim was made — 
are going mainly to finance 
increases in investment rather 
than incre ases in consumption 
or purchases of assets at 
inflated prices. 

Because the inflows Mflnfo 
the money supply, they have 
been offset by the central 
bank’s open market operations 
(the sale of securities to soak 
up money) and by selling state 
assets. II Mr Aspe’s privatisa¬ 
tions go according to schedule, 
“in 1993, ril not have enough 
assets to sell” he says. 

If the minister's forecast for 
Infla tion is correct - he 


expects it to drop just below 10 
per (ynt this year —. then his 
policy also implies a negligible 
loss of competitiveness. Vba 
inflation differential between 
the US and Mexico will be 
about 7 percentage points, of 
which 3 per cent wflf be offset 
by the peso devaluation, and a 
further 3 per cent by Mexican 
productivity growth - if, as 
expected, it follows the pattern 
(rt the last two years. 

The big problems arise if Mr 
Aspe is too turngnin* about 
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Pedro Aspe 



the level (rt wage settimnents 
fax the Mexican economy. The 
government has, of course, slg- 
nificant InfhiAnow over pnhllr 
sector wage settlements, which 
have started the year at 
wound 15 per cent. He expects 
they w01 be down to 12 per 
cent by March and cm track for 
his infiflHmi target 

But 1m has little power to 
guide the fast-growing private 
sector. He says the first indica¬ 
tions this year from the p r i v ate 
sector are positive, suggesting 
settlements averaging 12 per 
cent But it is early days. 

In his doctoral thesis at the 
Massachusetts Institute of 
Technology, Mr Aspe wrote 
that it was tougher to get infla¬ 
tion down from 20 per gro t to 5 
per cent, than from uk» per 
cep 1 , to 20 per cent T still 
thmk rt*s true/ he said yester¬ 
day- He is about to find out 
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KSi’E?”* Lloyd’s Council I Labour tries to seize initiatiye on taxation 


joints to 

'SiSfciof -'. 

recession 

.^^s^Tucfcer and 

■ 

Pp^ JMPIISTaiAL output 
imres released yesterday 
sM^M ^bbtS that Britain was 
iwSssa &ir itir longest races? 
1 .“'Second World 

VHsnufacturtag output ftH 
■ iArpnc-;. cad la m three 
X»sath* to' November com- 
paredwfth fbe/prevtoas three 
moutbs-Thi# points towards 
flat or neg ati ve output, exchi- 
feardKiiEd'imi inihe fourth 
aatn of nil - flue sixth 
ly w -Mri w ywrteri y itarihw. 

Weai jiews came from 
a porVer’br ibe doodaUon of 
.AdtiA <%amAezs of Com- 

• ■teres, It reported a decline in 
tm&bieBfi confidence in the 
f^ fflwrfar-cf last year and 
jaid ieco^ery was Hhedy to be 
pottipiHrTjrm the second fo 
. fte flW i lft a tn of this year. 

' TbaiigBsare that Mr Nor- 

n»an X«Bnat^he dMurrilnr of 
ft* Wbegq t ^ wfflpresmtMs 
lmmih io against 
the bafteround of depressed 
activity in the economy. Provi¬ 
sional figures for fo ur t h-quar- 

teSw^rafKraary 20. 
Tfceseare now expected to 
draw that the economy 
resulted its downward path 
towards the m nd of. last year 
after' a.minimal recovery In 
the third quarter on the 
strength of increased North 
Sea oil output. 

According, to figures from 
foe Central Statistical Office, 
manufacturing output In 
Neveaber.reu; fcl per cent 
com pa red with October, but 
remained 4 per cent down on 
foe year.. 

The Treasury said the Bg- 

hies IMI ^i min t ftat iwwwiiriB 
activity had been flat shoes the 
middle of 1991. 

The weakest area in manu¬ 
fa cturing continued to be engi¬ 
neering. Output fell by 2.6 per 
PWli in thlU K MMwflw to 
November co mp ared with foe 
previous three and stood 7.1 
per cent down-ou foe year. 

Output of metals, minerals, 
investment goods, food, tex¬ 
tiles and aerospace products 
ML Only output in foe chemi¬ 
cals sector continued to dee, 
registering a 2.8 per cent 
increase in foe three inmflu 
to November compered with 
foe previous quarter. 


retreats over 
planned reforms 


By hro Dawnay, Political Correspondent 


By R ichard Lapper 

THE governing Council of 
Lloyd's yesterday backed down 
from its rejection of a proposed 
reform in the way the insur¬ 
ance market is run, in the face 
erf widespread oppodttan. 

The Council last week 
accepte d most of foe 65 recom¬ 
mended reforms put forward in 
a detailed report on Lloyd’s 
future but rejected the pro¬ 
posed separation ctf its regula¬ 
tory and business development 
functions. 

Yesterday, however, Mr 
David Coleridge, chairman of 
-Lloyd's, said foe Council would 
now review tha recommenda¬ 
tions on governance In the 
task force report in foe 
man n e r as foe report’s other 
recommendations". 

The Council is to create a 
"working group" headed by Sir 
Jeremy Morse, a nominated 
memb er of the ConncEL Mr 
David Rowland, foe fanronw 
broker who chaired foe task 
force, will also be a member of 
foe team. 

Mr Alan Lord, chief execu¬ 
tive of Lloyd’s, is understood to 
have accepted foe change in 

r : of his threat to resign if 
governance proposal was 
accepted by the CounciL 
Be said the model proposed 


by the task force was unworka¬ 
ble and would have delayed 
other reforms. 

Mr Lord’s stance, however, 
appears to have bera opposed 
by the majority of the agencies 
which mawog p Lloyd’s syndi¬ 
cates and by the Association of 
Lloyd ’s Members (ALM), which 
represents the interests of over 
9,000 Names, the individuals 
whose capital s uppor t s under¬ 
writing in foe market 

Yesterday the ALU wel¬ 
comed foe change of heart. 
Ifs a sensible way to go," said 
Mr Val Powell, the AIM’s chief 
executive. “The working group 
will give these recommenda¬ 
tions the serious consideration 
that they deserve.” 

Mr Paul Archard, foe chair¬ 
man of foe Lloyd’s Underwrit¬ 
ing Agents Association, which 
represents more than iso 
Lloyd's agents, described the 
decision as “excellent” and 
said it showed “good manage¬ 
ment and flmrftiflHy and that 
they are prepared to look at 
foe issues in depth". 

Mr Rowland said he was 
very happy with the outcome. 
Its the end of the story. I hope 
we can get back to dealing 
with the rest of foe task force 
report" 


Oyer 3,000 Names 
face £100m cash call 


MORE THAN 8,000 Lloyd’s 
Names are to he asked this 
week to meet a cash call for 
over £10Qm as a result of losses 
Incurred in 1989 and 1990 by 
insurance syndicates formerly 
run by Gooda Walker, the man¬ 
aging agency which went into 
liquidation last September, 
writes Richard Lapper. 

Four Gooda Walker syndi¬ 
cates, numbers 164, 290, 298 
and 299, which specialised in 
catastrophe reinsurance, are 
affected. 

The Names - individuals 
whose assets support under¬ 
writing on foe Lloyd's market 
- were asked to pay £l37m in 
a «wh call last June but did 
not expect that further money 
would be needed until their 
syndicates announced 


results for 1989 this June. 

The losses are among the 
worst faced by any of the 400 
Lloyd's syndicates t rading in 
1989, when foe market’s overall 
losses will be at least £lbn. 

The cash call was triggered 
by the decision of two UK 
banka which had supported the 
syndicates to call in outstand¬ 
ing loans, according to Mr 
Ralph Sharp of GW Run-Off, a 
privately owned company man¬ 
aging the syndicates’ affairs on 
behalf of affected Names. 

The cash caS will exacerb a t e 
the dlMcnltiaa of foe Gooda 
Walker Names, many of whom 
have been rmahia to pay last 
year’s cash «afi 
Mr Sharp «dd eaim of last 
year’s £137m cash call has still 
not been collected. 


BRITAIN’S opposition Labour 
party yesterday dismissed Con¬ 
servative claims that it is plan¬ 
ning massive tax increases 
launched a fierce attack on the 
government's taxation and 
spending record. _ 

In a briefing timed to coin¬ 
cide with yesterday’s House of 
Commons debate on foe econ¬ 
omy, Labour accused the gov¬ 
ernment of raising the tax bur¬ 
den and squandering billions 
of pounds on under-priced pri¬ 
vatisation share offers, benefits 
for foe millions of unemployed 
and on the operation of the 
soon-to-be-replaced poll tax. 

Mr Jack Cunningham, 
Labour's campaigns co-ordina¬ 
tor, produced figures showing 
tha t a co uple with two children 
on average male earnings have 
seen their tax burden rise from 
352 per cent to 372 per cent of 
income over the 18 years of 
Conservative rule. 

Some £14bn of taxpayers' 
money had been wasted 
through the poll tax, the per 
capita charge to pay for local 
services ana amgniflwa while 
payments of unemployment 
benefits had totalled £46bn 
ffrnfffl 1979, he mH 

Ms Marjorie Mowlam, 
Labour’s City spokesman, 
added that by undervaluing 
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cost of ^ Con scr 



On the offensive; a Labour official prepares a party hoarding for yesterday’s attack on the government’s record 


public assets in privatisation 
sales, the government had 
squandered £llbn, writte n off 
£ 18 hn in debts and paid out 

gihn hi mi ll commissions. 

Labour also released a letter 
from Mr John Smith, the par¬ 
ty’s chief finance spokesman, 
to the prime minis ter, contest¬ 
ing his ofarm at question time 


on Tuesday that Britain would 
be the first country to pull out 

of recession. 

Calculations by Consensus 
Forecasts for the Group of 
Seven leading industrial coun¬ 
tries showed the UR at the bot¬ 
tom of the growth league 
tables for both 1992 and 1993, 
Mr Smith pointed out. 


Labour also marshalled the 
moral argument for more pub¬ 
lic expenditure, claiming that 
voters' would reject a “crude" 

Tory appeal tO w»tfi«ahtt«»gtt a raj 

greed once the election cam¬ 
paign gets underway. 

With politicians of all parties 
expecting a tax-cutting budget 
followed rapidly by an election. 


Mr Roy Hattersley, Labour's 
deputy leader, said it would be 
impossible for the Conserva¬ 
tives to confine the argument 
to tax cuts versus public 
spending. The coming general 
election campaign would focus 
attention on the entire Tory 
record ova: the past 13 years, 
he said. 


Lamont boxed in by election timetable 

Ivo Dawnay says the chancellor can only propose budget measures he can get enacted 


C OULD Mr Norman Lam¬ 
ont, the chancellor of 
the exchequer, use his 
budget on March 10 to present 
foe electorate with an appetis¬ 
ing sm6rgasbord of fiscal good¬ 
ies, then, just two days later, 
have the prime minister nan a 
general election and defy the 
Labour party to vote the mea¬ 
sures down? 

Britain’s electoral and legis¬ 
lative machinery may be bru¬ 
tal, but it is not quite as bar¬ 
baric as that- 

Mr Lamont can certainly use 
his budget speech to present a 
picture of what future mea¬ 
sures the Tories have In ™ind 
He can - and undoubtedly win 
- also devote some part of it 
to spelling out Britain’s glori¬ 
ous economic prospects. He 
can thus convey the message 
that voters’ most choose 
between tax-ratting Tories and 
spendthrift socialists. 

But what he cannot do is 


table a ngf-Vam* of fiscal mea¬ 
sures that he has no intention 
of actually p»«dwg through the 
House of Commons. 

Budgets normally need at 
least eight weeks to complete 
their parliamentary passage 
and have until the beginning 
of foe summer recess at the 
end of July to do so. With an 
election immin ent, however, 
the chancellor must choose 
carefully among controversial 
items on his menu. 

If, as some have suggested, 
Mr Major calls an election 
within two or three days of the 
chancellor resuming his seat 
on the green leather front 
bench, then Mr Lamont will 
know beforehand that there 
will be only two or three days 
of parliamentary time to get a 
bill through the House. 

Under normal procedures, 
temporary budget “resolu¬ 
tions” are enforced as soon as 
the chancellor has spoken on 



the Tuesday. These allow only 
normal revenue activities to 
come into force for a limited 
period - for instance, the col¬ 
lection of income taxes and 
chang es in cigarette duties. 


After three days of debate - 
on the following Monday - 
two sample resolutions are 
presented, debated and passed, 
immediately prompting the full 
Finance Bill to be tabled. Some 
two to five weeks later the bill 
then comes to its formal sec¬ 
ond reading before passing the 
committee stage, navigating 
foe House of Lords, the upper 
chamber, and returning for 
final Commons ratification. 

If an election is to interrupt 
this process, the chancellor 
must table only what he knows 
he can get through in a few 
hours of Co mmo ns time. That 
process means the reach of the 
budget must inevitably be 
heavily curtailed. 

The chancellor is not totally 
hedged in. He can use the 
“usual channels" - Common- 
speak for informal negotiations 
with the Labour party - to 
compromise on the earner parts 
of the package like the simple 


annual liprating of inflation-in¬ 
dexed taxes or allowances. 

But for the contentious, 
headline grabbing items - 
above all a possible cut in the 
standard rate of income tax - 
be must choose what Is feasi¬ 
ble and what is not 

With the heavy procedural 
weaponry in the government's 
hands. Labour would probably 
not be too difficult It may also 
be in its interests to have a 
public debate on the merits or 
otherwise of a tax cut Further¬ 
more, to abandon all collabora¬ 
tion serves little purpose as 
Labour may soon find Itself in 
government requiring opposi¬ 
tion goodwill. 

What Is now fascinating con¬ 
noisseurs of procedure is 
whether a skilled reading of 
the budget speech will prove 
sufficiently explicit to allow 
the election date to be pre¬ 
dicted before the prime minis¬ 
ter officially announces it. 


rA Treuhandanstalt 

(The government agency privatising eastern Germany property) 




Hontbura ^ 


Tender for the sale of 


Non-Ferrous Metal Foundries 

in eastern Germany 

Company/plant number, name, location (in brackets: Casting or moulding method, present number of employees) _ 


.WWNDEMBURO 


DOnaHorf 


MGXSBtMMMT 


TNUBHOEK 


Frsnkfurt/Main 



(N&1) MeteUguB und Formenbau 
Wsmigerode GmbH 
0-3700 Wemigerode/ Sachsen-Anhalt 
(Sand castings and GhHI castings / 520) 

<NE^ VBAOruckguB Heidenau GmbH 
' (Subsidiary of VEMAntriebswerke AG) 

0-8312 Heidenau/Sachsen 
(Press ure-die castings /300) 

(NB3) Kofoetv und AiuminiumguB Leipzig GmbH 

0-7033‘Leipzig/ Sachsen 

(Sand castings and chin castings /280) 

(N&4) DGH DruckguB Harzgerode GmbH 
(Subsidiary of IFA-PKW AG) 
O^306>teritgerode/Sachsen-Anhaft 
(Pressure-die castings /270) 

(NE-5) LeichtmetallgteBerei Annaberg GmbH 
0*8301 Frohnau/Sachsen 


(NE-6) Metaflwerke GmbH Harzgerode 
(Subsidiary of IFA-PKW AG) 

04306 Harzgerode/Sachsen-Anhalt 

(Chiiicastings / 160 ) 


(NE-7) VogtiandguB Netzschkau GmbH 
08804 Netzschkau/Sachsen 
(Chill castings / 86) 

(NE-8) SSchsische DruckguB- und 
Bekh’oerzeugnfs GmbH 
0-7122 Borsdorf/Sachsen 
(Pressure-die castings / 67) 

(NE-9) GieBerei + Armaturen Zrttau GmbH 

0-8800 Zlttau/Sachsen 

(Sand castings and chill castings / 52) 





(NE-10) MeckJenburger MetallguB, 
plant of Diesel motor enwerk Rostock GmbH 
0-2060 Waren/Mecklenburg-Vorpommem 
(Sand castings and chill castings / 160) 

(NE-11) Sachsisches Metallwerk, 
plant of SAXON 1A AG Metallhutten 
und Nferarbeitungswerke 
0-0200 Freiberg/Sachsen 
(Extrusion and sand castings / 94) 


(NE-12) Dresden/Kaditz, 

plant of Bsenhammerwerk GmbH 

0-8030 Dresden/Sachsen 

(Sand castings and chill castings / 90) 

(NE-13) NE-GieBerei, plant of 
Leichtmetallwerk Rackwitz GmbH 
0-7272 Rackwitz/Sachsen 
(Sand castings / 75) 

(NE-14) DruckgieBerei, plant of 
Schiffsarmaturen- und Leuchtenbau 
Finow GmbH 

0-1302 EberswakJe-Finow/Brandenburg 
(Pressure-die castings / 70) 

(NE-15) LeichtmetaJIgieBerei, plant of 
Chemie AG Bftterfefd/Wfoffen 
0-4400 Bitterfeld/Sachsen-Anhalt 
(Sand castings and chill castings / 60) 

(NE-16) DruckgieBerei, plant of DObelner 
BeschlSge- und Metallwerke GmbH 
0-7300 Dobeln/Sachsen 
(Pressure-die castings/54) 

(NE-17) LM-GieBerel, plant of 
Turbowerke MeiBen-Nfentilatoren GmbH 
0-8250 MeiBen/Sachsen 
(Send castings and chill castings/23) 


Mflnchen 


(NE-18) GieBerei, plant of FGL 
Feu e rldschge rat ewe r k Luckenwalde GmbH 
0-1710 LuckenwaJde/Brandenburg 
(Chill castings / 22) 

(NE-19) DruckgieBerei, plant of Solkkx AG 
0-5630 Heiligenstadt/Thuringen 
(Pressure-die castings / 20) 

(NE-20) GieBerei, plant of Mansfeld AG 
Metallbau und Receding GmbH 
0-4700 Sangerhausen- 
Niederottiingen/Sachsen-Anhalt 

(Chill castings / 16) 

(NE-21) FdnzinkdruckgieBerei, plant of 
Rathenower MetaJlwaren GmbH RAMAS 
0-1830 Rathenow/Brandenburg 
(Pressure-die castings / 4) 


Pritxffbterhouse 

Cteporate /trance Europe 

The fcflcmring offices of Prioe Waterhouse are providing information a bout ^ rica ^^house 

may act for a prospective buyer with respect to any of the conVMUiies offered herscy. 


For further information (tender conditions, company profiles, etc.) please contact: 


or directly: 


Wbto+44-71-9383000 
In fife .-fax * 44-71-4002283 


NEW YORK - 

Thomas A Leqpodg TeL + 1-212-5278851 
Made Sefecchfa Fax + 1-212-7581813 


TOKYO 

KeiHayashi 

EbafcuHrose 


TflL + 81-3-34049351 
Fhx + 81-3-34048771 


HONGKONG 
David R. Hague 


Tat + 852-8282111 
Fax + 852-8108888 


-or your 
local office of 
Price Vteterhouse 


Treuhandanstalt 

Central Tender Office 
Leipziger StraBe 5-7 
D-1080 Berlin / Germany 
TeL + 49-30-31542618 
Fax + 49-30-31542641 
Telex 305141 thaz d 
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NEWSLETTERS 


WORLD INSURANCE R] 




EAST EUROPEAN INSURANCE 
REPORT 


WORLD POLICY GUIDE 


The Financial Timas Insurance Newsletters 
are the essential source of 
international Intelligence for and about the 
global insurance and reinsurance industry. 


World Insurance Report 


The jF njW"ff- newslaitpr ifaat industry eaecntt veg rely on. 

Decision makers turn to World Insurance Report for 
authoritative, concise reporting oa international non-life 
insraance and reinsurance. World wide mmfcet treads, 
law and supervision, liability developments, losses and 
Haims, marine, aviation and transport, Lloyd’s and more 
axe all covered regulady and in depth. Inte rnati onal 
company news has its own special 12 page section each 
issue. 


East European Insurance Report 


The monthly newsletter dedicated to these new insurance 
markets. Provides in depth country by coantry analysis 
of legislation, new companies and products, market 
tr ends and potential natalities, keeping readers op to date 
with often fast changing and complex developments. 
Information sources include direct contacts in the 
indnstry and in government departments. 


World Policy Guide 


The unique monthly which combines clause by clause 
analysis of London market policies with an international 
listing of newly available insurance products. If yon 
sell, boy, regulate, administer or are otherwise concerned 
with insurance. World Policy Guide is an invaluable 
scarce of wbats on offer, where and Gram whom. 


Please send me a free sample copy of: 

[ ] World Insurance Report 
[ ] East European Insurance Report 
[ ] World Policy Guide 

(normally available oa subscription only) 


Name. 


Company. 
Address_ 


Postcode. 


Country. 


Tel 


Fax. 


For your five sample copy, post or fax this form to 

Carolyn McNamara, Financial Times 
Newsletters, 

Marketing Dept 3098 

IbwerHome, Southampton Street, London WC2E7HA, 
England. Tel: 071-240 9391 Fax 071-240 7940 


FT-CITY COURSE 
6 April - 26 May 1992 


This event, run in association with the City 
University Business School, is an 
introductory course to the financial 
institutions and dealings in the City. 


For further information please return this 
advertisement with your business card to: 
Financial Times Conference Organisation 
126 Jermyn Street, London SW1Y 4UJ 
Tel: 071 -925 2323 Fax: 071 -025 2323 
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CHANNEL TUNNEL 


Contractors freed to halt work 


By Andrew Taylor, Construction Correspondent 


BRITISH and French 
contractors building the Chan¬ 
nel tunnel were yesterday 
freed by the British Court of 
Appeal to renew their threat to 
stop work on part of the £8tm 
project unless they are paid 
more money. 

Lord Justices Neill, Woolf 
and Staughton said they would 
not grant an injunction pre¬ 
venting the contractors from 
halting work on a cooling sys¬ 
tem in the twin rail tunnels. 

They also released the con¬ 
struction companies from a 
High Court undertaking that 
they would not halt work with¬ 
out giving 14 days warning to 
Eurotunnel, the Channel tun¬ 
nel operators. 

Eurotunnel said last night it 
was considering an appeal to 
the House of Lords, Britain’s 
highest court. 

Transmanche T.in fr a consor¬ 
tium of five British five 
French construction groups, 
issued its threat to stop work 
last October after a row with 
Eurotunnel over who should 
pay for a huge increase in the 
cost of the project Costs rase 
from £4J3bn m 1987 to £8.05bn. 

The two sides are currently 
involved in negotiations on the 
dispute. A stoppage is unlikely 
while talks continue. 

Transmanche last month 
gave an undertaking not to 
halt work without prior warn¬ 
ing after Sir Justice Evans 
made it clear in the High Court 
that he was prepared to grant 
Eurotunnel an injunction. Lord 
Staughton, however, said an 
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Workers on the flhaimri tunnel have won the right to halt work 


English court should not grant 
an interim injunction in a dis¬ 
agreement which all the par¬ 
ties had agreed ought to go to 
arbitration overseas. 

The Channel t unn el con¬ 
tract, which was subjected to 
both British and French law, 


provided for disputes to be 
referred first to a panel of 
three independent experts and 
then to arbitration in Brussels. 
Any application for an injunc¬ 
tion-should be made to Brus¬ 
sels, Lord Staughton said. 

Transmanche claimed it was 


entitled to suspend work 
because of alleged breaches of 
contract by Eurotunnel in 
tending tha installation of. 
cooling system. The dispute 
arose because the cooling sys¬ 
tem was not included in Que 
original project design. 


Report urges 
reforms in 
UK teaching 


By Andrew Adonis 


RADICAL reform of primary 
school teaching practices, 
rejecting the “dogma of recent 
decades” and emphasising 
whole-class and subject-spe¬ 
cific teaching, was urged yes¬ 
terday in a government report 
cm primary education. 

“There is a need for funda¬ 
mental changes in primary 
education”, said Mr Kenneth 
Clarke, education secretary, 
responding to the report, 
which was produced by three 
primary school experts. 

Ministers have no direct 
powers over primary school 
teaching practices, bat the 
report will be sent to every 
school and teacher training 
college in England and Wales. 
Mr Clarke said he hoped it 
would “help to get rid of some 
of the rather silly practices 
which have crept into schools 
in recent decades”. 

The report highlights the 
marked decline in reading and 
numeracy standards revealed 
by last year’s national tests for 
seven-year-olds. 

It attacks the prevalence of 
highly questionable dogmas 
which have led to excessively 
complex classroom practices 
and devalued the place of sub¬ 
jects in the cmrlcalum”, and 
urges Instead an Increase In 
single-subject teaching. 

Pupils should be grouped by 
ability in each subject, accord¬ 
ing to the report's authors, 
who also have called for 
schools to have access to spe¬ 
cialist expertise in all nine 
national curriculum subjects. 

The report was broadly wel¬ 
comed by the opposition and 
teacher anions. Mr Jack 
Straw, shadow education 
spokesman, said it was “an 
important contribution to the 
debate about teaching 
methods”. 


Confusion as lower courts rule computer evidence inadmissible 


Pressure mounts on poll tax 


By Robert Rico and Alison Smith 


vnn government camw under 
pressure last night to sort out 
the confusion surrounding the 
use of computer evidence in 
court cases in which local 
authorities are trying to 
recover unpaid poll tax, the 
controversial charge levied to 
pay ter services and amenities. 

Camden council in north 
London called on the govern¬ 
ment to "act now to end the 
poll tax chaos", following a 
decision yesterday by a lower 
court in London that the coun¬ 
cil was not allowed to rely on 
computer records as evidence 
of non-payment 

The decision, after five days 
of legal argument, follows a 
similar decision by a court in 
eastern England three weeks 
ago. Their decision prompted 
courts in Kent, south London, 
and in Liverpool to halt all 


Hi«dr poll tax cases until the 
maHw hag been clarified. More 
than 4,000 pall tax cases have 
been adjourned since January 
6 . 

Anti-poll tax groups have 
argued for months that com¬ 
puter-generated records are 
inadmissible as evidence in 
civil proceedings In lower 
courts because the 1968 Civil 
Evidence Act - which altered 
the law to allow their use In 
the High Court and county 
courts - was never extended 
by the government to cover 
such courts. 

Home Office ministers last 
night were said to be redoubl¬ 
ing their efforts to resolve the 
matter urgently. 

They are aware that if they 
legislate to close the loophole 
in the law they will effectively 
admit that It exists, casting 


doubt on the validity of 5m poll 
tax cases dealt with since April 
1990. 

Ministers are also faring 
growing political pressure to 
find an early mhitfon. 

Mr Michael Portillo, the local 
government minister, told the 
House of Commons that if the 
government needed to legislate 
on the admissibility of com¬ 
puter evidence then it would 
do so. 

flam den «i!ri yesterday that 
it would appeal to the High 
Court, but warned that 
because it could be several 
months before the appeal was 
beard, there was now a serious 
risk that unless the govern¬ 
ment acted qukkly to change 
the law, the two-year limita¬ 
tion period an poll tax collec¬ 
tion would be exceeded before 
the issue had been sorted out 


Mitsubishi to treble output 
at Apricot plant in Scotland 


By Steven Butler In Tokyo and Alan Cane In London 


MITSUBISHI Electric, the 
Japanese electronics company, 
said yesterday it was planning 
to treble production this year 
at Apricot Computers, which it 
acquired in May 1990. 

The aim is to make Apricot 
into an offshore production 
base for Mitsubishi, and gradu¬ 
ally to increase Apricot’s com¬ 
puter exports. 

Apricot's activities win be 
broadened so that it will 
become an Integrated com¬ 
puter manufacturer. 

At the heart of the plan is 
construction of a 3,000 sq metre 
production facility in Scotland 
at a cost of about Yl.Sbn 
(£6.55m). 

Mitsubishi will be introduc¬ 


ing technology for the attach¬ 
ment of Integrated circuits on 
both sides of a circuit board. 
Production is to increase from 
38,000 computers annually to 
100,000 unite. 

It will mean a further 25 
Jobs, a 10 per cent increase in 
Apricot’s workforce at the 
Glenrothes manufacturing 
plant in Scotland’s "Silicon 
Glen”. 

As part of the expansion, 
Mitsubishi last year increased 
Apricot's paid-up capital from 
£32m to £ 12 .6m. 

The company, formerly the 
hardware aim of ACT Group of 
Birmingham, is now wholly 
owned by Mitsubishi Electric 
of Japan. 


Dr Peter Horne, Apricot 
managing director, *ain the: 
extension would house a clean 
room for surface mount tech¬ 
nology, an advanced semicon¬ 
ductor technique in which 
microchips are bonded directly 
to both sides of printed circu i t 
boards. At present Apricot 
sources some of its printed cir¬ 
cuit boards from subcontrac¬ 
tors. 

Apricot is Mitsubishi's cen¬ 
tre worldwide for workstations 
and open systems technology. 
The plan is to increase exports 
from 10 per cent Of capacity to 
25 per cent 

About half the exported 
systems are expected to be 
shipped to Japan. 



Monitoring call 

on environment 


Politicians fail 
to agree on 
Ulster talks 


Northern Ireland's political 
leaders have failed to agree a 
time and venue far a “round¬ 
table" anting to thrash out 
how obstacles to formal nego¬ 
tiations on the province's 
future could be overcome. 

Mr Peter Brooke, Northern 
Ireland secretary, was engaged 
In careful diplomacy to 
arrange the meeting tat order 
to revive Us attempts to re¬ 
start formal negotiations 
which ended last July. 

Positive indications that 
they would take part came 
from all three out of the four 
leaders he wrote to late on 
Tuesday. The exception was 
Reverend Ian Paisley, leader 
of the Democratic Unionist 
Party. 

Mr Brooke’s original hope of 
a meeting of political leaders 
today has been abandoned. His 
invitation a ppeared 
to increase the pressure on 
them to come to the negotia¬ 
ting table, in spite of the near- 
ness ef the general election. 


Companies should be allowed 
to monitor tiKdr owu pollu tion 
emissions and set their own 
environmental targets, accord¬ 
ing to the Institute of 
Directors. 

The with a mem¬ 

bership of 48,000 company 
directors, wants government 
regulation of the environment 
used as a last resort and 
enforced with a “light touch". 

ft is strongly opposed to the 
introduction of a carbon tax to 3 
reduce pollution that causes 
global warming. It says the 
carbon tax cm fossil fuels being 
considered by the European 
rTrummtorfnw would put Euro¬ 
pean business at a disadvan¬ 
tage and increase distortions in 
the energy market 


Photos for 
credit cards 


TSB Bank, the sixth la rgest 
UK. hawking group, is to offer 
some of its credit card custom¬ 
ers toe dunce to have full col- 
oar photographs on their 
credit cards. 

The move is another sign 
that the clearer®, who are 
trader pressure from the home 
secretory to pvt photographs 
on credit cards to help combat 
fraud, are breaking ranks on 
flu issue.. 


House sales 
remain flat 


Redundancies 


likely at BAe 


Tim government's decision to 
remove stamp duty — the man¬ 
datory tax — on house sales 
for eight mouths has so ter 
UU to spark a revival in the 
bousing market, according to a 
national survey of estate 


Another round of job cute is 
hkdy at the military air cra ft 
division of British Aerospace 
(BAe), which has already 
announced significant closures 
and job cuts aimed at reducing 
its cost base. *. 

British Aerospace confirmed 
that a further review of its 
Warton unit in Lancashire fa 
under way as “part of the con¬ 
tinuing review at the business 
situation ". 

The company was respond¬ 
ing to a press report that the 
loss of 2^00 design and devel¬ 
opment Jobs at the unit was 
due to be announced today. 
The Warton unit manufactures 
for the Tornado, Hawk and 
European Fighter Aircraft 
(EFA) programmes. 


The survey conducted by the 
Royal Institution of Chartered 
Surveyors also revealed that 
house prices had continued to 
fan in many pa r te of the coun¬ 
try during the final three 
months of last year 


Sir Charles 
Villiers dies 


Poor links cited 


on supergun 

Senior officials from the Minis- 1 , 
try of De fe nc e drimwi a lack 
of comm unica tion between 
government departments and 
within the MOD itself led to a 
failure to link British manu¬ 
facturing contracts with the 
Iraqi “supergun" project 

The result was that British 
companies supplied compo¬ 
nents for Project Babylon, an 
Iraqi attempt to tafld several 
giant guns, even the smallert 
of which, the nfHriw l s admit¬ 
ted, could have hit targets 
throughout Iran, Kuwait and 
the oilfields of the Gulf. 

Mr Nicholas Sevan. an MOD 
official, told the Commons 
trade au a industry committee 
that tee “compartmentalise- . 
tion" of the MoD meant a 
materials expert who exam¬ 
ined an Iraqi order for steel 
tubes from Walter Somers, the 
Halesowen steel company, ami 
decided they had no military 
use, did not sees report dren- - 
lated a y ear later w arning that 
Iraq was att emp ti n g to baQd a 
high-velocity gun, 


Sir dudes Vffllere, tee chair¬ 
man of British Steel between 
1976 and 1980, died yesterday 
at the age of 79. 

He win be remembered for 
his stewardship of the corpora¬ 
tion during a period when its 
ambitious expansion plans 
were brought to halt Hie was 
bote an acute critic of the tell¬ 
ings of the corporation and 
British manufacturing indus¬ 
try as well as an optimist 
about the prospects for mamt- jr . 
factoring in Britain. 7 < 

D uring his chairmanship 
British Steel suffered heavy 
losses bat began to cat back of 
plants and Jobs in on attempt 
to gate the economies of seme 
necessary to reach world class 
levels. 


FT strike vote 


majority grows 


A second strike ballot of Finan¬ 
cial Timas journalists has pro¬ 
duced a slightly larger major¬ 
ity In favour of strike action if 
the management goes ahead 
with plans compulsorily to 
retire on heal th grounds nine 
peo ple suff e ring from repeti¬ 
tive strain injury. 

In the first ballot, which had 


t - 




lapsed, 71 per cost' of journal- 
far strike 


fate voted for strike action and 
91 per cent for action short of a 
strike. In the latest poll, 83 per 
cent supported strike action 
and 93 per cent action short of %i 
a strike. 
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Though the county 
outperforms much of 
the rest of the north 
irv productivity levels, 
both of the major 


parties in the area, in spite of 
government opposition, favour new 
developments within the green belt 
near Chester to ensure economic 
growth, writes Ian Hamilton Fazey 

A tussle 
over growth 



Great Budworth (left) and Prestbury village; in parts of the county house prices rival those of the south-east and have held up better In the recession (Pictures: Mike Arron) 


T he government is 

trying tostop market 
forces doing quite as 
well as .they should in 
Cheshire, a small corner of 
England next door to North 
Wales. The county is foiling 
victim to its own success. 

A row is bailing up about 800 
acres of green belt near 
Chester, which both the 
Conservative and Labour 
parties on the comity council 
want for economic develop¬ 
ment The Liberal Democrats 
are against ■ 

So Is the government at 
present, on the grounds that 
denying Chester will force 
investment into Merseyside, 
Cheshire’s underperforming 
neighbour. Majority - local 
opinion, is that the government 
has foiled to understand the 
precarious nature of Cheshire's 
success and its . patchiness. In 
any event, can you make 
Merseyside richer by making 
Cheshire poorer? 

Part of - the problem is the 
county** Image. Much of it is 
bucolic, dotted, with.. ancient 
halls, old • black-and-white 
timber-framed houses, the 
remnants of two royal forests, 
country pubs, villages with 
upmarket boutiques and 
antique shops, gourmet 
restaurants, country house 


hotels, BMWs, Mercedes estate 
cars. Range Rovers, Land 
Rover Discoveries and 
Mitsubishi Shoguns. 

This is the Surrey-of- 
the-north, where house prices 
in villages near Macclesfield 
rival those of the south-east 
and have held up better in the 
recession. It is also a county 
that outperforms much of the 
rest of north in productivity 
levels and value added in 
Tn^T)n fai*j nrj ng — but mainly 
because it has a large 
concentration of capital- 
intensive fthamieai industry. 

It is a place where many 
people in Greater Manchester 
and Merseyside want to live. 
The population grew nearly 3 
per cent in the 1980s. Though 
much was the forced growth of 
Warrington New Town in the 
former no-man's-land between 
Liverpool and Manchester, 
there was a steady gain of up 
to 2 per cent in five of 
Cheshire’s other seven 
districts. 

Numbers win probably pass 
the lm mark by the end of the 
century. In Chester's case, the 
workforce is forecast to grow 
by more than 7 per emit in the 
next 10 yean, bo the city and 
district will need more jobs. 

. Cheshire's most recent 
success is Vauxhall Motors at 


Ellesmere Port. This once had 
the hallmarks of a branch 
factory forced into place by 
government regional policy. 
An underskilled workforce and 
poor equipment confined its 
goods to the less critical 
domestic market 

Now, £150m in new invest¬ 
ment - plus £200m over three 
years for an engine plant - 
has given General Motors one 
of its best plants in Europe. 

Vauxhall is at present 
building up production of the 
new Astra, 35 per cent of 
which will be exported. This 
year's output of 138,000 cars is 
assured, rising to 145,000 next 
year. 

“People have made all the 
difference,” says Mr Nick 
Reilly, the man in charge. “We 
have better training. There is 
more awareness of quality. We 
i nn in teams, with team 
leaders responsible for 
quality." 

However, the factory also 
runs with only 4,700 people, 
compared with 1L000 in 1980. It 
Is this sort of fall-out that has 
to be absorbed elsewhere - 
and in a county where people 
are arriving all the time. 

Another success is the 
Manchester Ship Canal. 
Although Manchester’s 
dockland has been transformed 


into a village called Salford 
Quays, Cheshire's is still a 
string of working wharves, 
terminals and docks along the 
canal between Ellesmere Port 
and Warrington. 

The abolition of the national 
dock labour scheme In 1989 
transformed productivity and 
profitability. Bulk traffic 
tnrTnrijx? containers, chemicals, 
timber, foodstuffs and even 
draught Guinness. 

In the south of the county, 
Foden was the first UK truck 
manufacturer to reach the 
BS5750 quality standard and is 
producing a series of new, 
award-winning 17-tonners at 
Sandbach. Paccar, its US 
owner, has just spent £4J>m on 
a new headquarters and 
engineering centre there, 
relocating its European office 
from Brussels in the process. 

In the east, Siemens has 
burst at the seams in 
Congletou and has opened 
another centre just over 
the county boundary near 
Manchester Airport, an 
economic engine that does not 
recognise boundaries and 
drives growth in Cheshire’s 
Macclesfield district as much 
as in southern half of Greater 
Manchester. 

Warrington, only 20 minutes 
away from the airport by 


motorway, has also benefited. 
Its two science parks are full. 
The headquarters of British 
Nuclear Fuels - a major buyer 
of technologically-based design 

and engineering services - is 
the most notable presence. 

Motorways have made the 
centre of Cheshire into the 
centre of Britain from a 
time-to-travel standpoint. 
About 95 per cent of the 
population is within a 
half-day's travel, so distrib¬ 
ution and warehousing 
companies have mushroomed 
at Warrington, creating 
thousands of job6. 

Office rents in Wilmslow, 
next door to the airport but in 
Cheshire, are the north-west's 
highest. The move there from 
Manchester city centre of 
Refuge Assurance four years 
ago confirmed the area's 
prestige. 

However, all this has caused 
an east-west divide, for 
Cheshire has generally done 
better where it borders Greater 
Manchester than where it 
borders Merseyside. 

Widnes and Runcorn 
comprise Halton district, 
which borders Liverpool and 
Knowsley, and have enough 
urban problems to qualify for 
City Challenge regeneration 
funding from the government. 


The district of Ellesmere Fort 
and Neston - sandwiched 
between Chester and Wirral, 
another Merseyside borough - 
is depopulating faster than 
anywhere else in Cheshire. 

The staple industry of these 
two districts is chemicals, with 
ICb Shell and Associated Octel 
contributing to a forest of 
columns, chimneys and plant 
along the southern bank of the 
ship canal from Ellesmere Port 
to Runcorn. Shell's investment 
in its Stanlow refinery alone is 
more than Elbn. 

Politicised environmentalism 
is taking Its toll, with tougher 
legislation and enforcement 
leading to fines for pollution, 
including Elm on Shell for a 
broken pipeline. 

P ublic confidence in the 
industry has not been 
reassured by a series of 
alerts and mishaps, including 
leaks of toxic gases and 
chemicals and an explosion 
and fire, in the last two years. 
Uncertainty therefore clouds 
the industry's future and no 
one is predicting growth in 
jobs. 

Meanwhile, Mr Michael Pitt, 
Cheshire's chief executive, 
points to growing worries 
about the recession's effect on 
Crewe, where Rolls-Royce 


Motors and Brel, the rail loco¬ 
motive engineers, are large 
employers. 

He says Cheshire is going to 
need all the new development 
it can get “There is a good 
case for more incursion into 
the green belt. Both the 
Conservatives and the Labour 
party believe the government 
is getting it wrong," he says. 

The land involved is within 
the new ring road which by¬ 
passes Chester to the south. 
This road not only links with 
the M56 and M53 to the north 
and east, but with a new dual 
carriageway to Wrexham - 
only 10 miles from Chester to 
the south - and with the 
upgraded road to the North 
Wales coast to the west 

Welsh local authorities 
support Chester's expansion 
because it will help its 
re-emergence as a sub-regional 
centre. Indeed, the economic 
and social forces involved take 
no account of the English- 
Welsh border, however wide 
the gulf between the 
Department of the Environ¬ 
ment and the Welsh Office. 

A new tunnel at Conwy puts 
Anglesey only 90 minutes from 
Chester, while much of 
north-east Wales is now within 
easy commuting distance of 
Manchester. The local view is 


that if Cheshire cannot be 
looked at in isolation from 
Merseyside, why should it be 
isolated from Wales, uow a 
more important long-term 
neighbour, especially with the 
Toyota plant on Chester's 
boundary with Shotton? 

Manweb, the electricity 
supplier, sees the Chcster- 
Wrexham-Deeside area as part 
of a steady long-term develop¬ 
ment, in which its commercial 
sales to offices will grow at 4 
per cent a year, compared with 
2 per cent for industrial usage 
and 1 per cent on the domestic 
front, with Cheshire and North 
Wales continuing to compen¬ 
sate for Merseyside decline. 

Mr Les Rogerson, the county 
council's group director of 
environmental services, sums 
up the majority local feeling: 
"We question whether the 
government understands what 
kind of county Cheshire is. 

“The image is rural, with 
black-and-white houses and 
black-and-white cows, but 60 
per cent of people live in towns 
and 20 per cent live in smaller 
places like Knutsford. We are 
trying to ensure economic 
growth in parts of Cheshire 
that need it. Stopping 
development here will not 
push it into Merseyside. It will 
probably go to Germany." 
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Good companies want good communications, motorways, airports, railways 
and port facilities. Cheshire has them all. 


Try a piece of Cheshire... 


your business will thrive on it. 



Out workforce meets the exacting standards to 
compete in world markets. National and International 
companies such as ICI, Shell, Ciba Geigy, Barclays Bank, 

Refuge Assurance, VauxhaU. Rolls Royce and BNFL are just 
a few of the UK's top companies located m Cheshire. 

Cheshire County Council is committed to ensuring that the 
services delivered to the Business Community support you. High quality education 
facilities at Cheshire's schools and colleges and a local network of sennees to support business 
and family life. 

Quality housing, leisure and tourism play an important role in ensuring that 
a high standard quality of life is available. Cheshire enjoys a nationwide reputation for its 
prestigious hotels and meeting venues, offering the commercial experience necessary for 
successful conference management and corporate hospitality. A free colour manual for all 
venues in the County is available. 

If your company is going places, let Cheshire Economic Deivlopmmt kelp you 
to get the location right with sites, premises, top quality leisure conference facilities, quality 
local services, communications, financial assistance, training and more. Invest in your 
future and call us now on 

Cheshire County Council 

Chester (0244) 603155/605156. J 

Economic Development 



. V-' 




Shipgate House, Shipgate Street, Chester CHI 1RT 
Tel: Chester 0244 603155/56 Fax: Chester 0244 314349 



Please send me more details about the services available j 
from Cheshire Economic Development Service J 

i 

Name: j 


Title: 


Address: 


Tel 


FT92 | 
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HALTON. one of the hybrid 
districts bom during the local gov¬ 
ernment reorganisation of 1974, has 
not made much Impact since. 
Indeed, a survey carried out in 
south-east and north-west England 
last year showed that only 5 per 
cent of people knew where it is. 

Its saving grace is that 95 per 
cent of the people polled knew 
where Wtdnes and Runcorn are. 
They comprise Hal ton, albeit as two 
separate units struggling to become 
one. The survey impelled the part¬ 
nership of public and private sector 
bodies trying to regenerate the area 
to change Its name from Halton to 
Widnes and Runcorn Development 
(WRD). 

This may have improved Hal ton’s 
chances of being found on the map 
but it has not yet done much for the 
area's image. Halton is the only 
part of Cheshire with enough prob¬ 
lems to have been designated by the 
government as one of Britain's 57 
urban programme authorities. 

It sticks out like a sore thumb, 
with the fourth worst male unem¬ 
ployment rate - 17 per cent - in 
north-west England. Cheshire's 
comparable male rate is 11 per cent. 
Within the county, the Wlrral and 
Chester travel-to-worfc area is two 
points worse off, but Widnes and 
Runcorn is wholly in Cheshire, 
while the Wirral is in Merseyside 

Mr Christopher Gibaud is chief 
executive of WRD and an imported 
specialist in economic development 
Gram Swindon via Peterborough. As 
he puts it: “Halton sits very oddly 
with Cheshire, which has an image 
of being a green and pleasant land. 
We are a poor relation, a Mersey- 


WIDNES AND RUNCORN DEVELOPMENT 


Sore thumb seeks new image 


side urban area, an industrial blot 
on the landscape.” 

Both Runcorn and Widnes are on 
Merseyside In the sense that they 
face each other at the narrows 
before the Mersey widens into estu¬ 
ary and mudflats between Elles¬ 
mere Port and Speke, but neither is 
in Merseyside in a governmental or, 
increasingly, cultural sense. 

Before 1974, Runcorn was in 
Cheshire, Widnes in Lancashire. 
They bad been joined by a road 
bridge - replacing a famous trans¬ 
porter bridge. And while an even 
more famous rail bridge had physi¬ 
cally linked them for more than a 
century, its purpose was, and 
remains, the speeding of trains 
between Liverpool and London. 

Indeed, part of Widnes' image 
problem Is the view from these 
passing trains as they dawdle under 
speed restrictions along the ele¬ 
vated track to or from the bridge. 
Widnes railway station is not even 
on this particular track. Its claim to 
fame is as the place where Mr Paul 
Simon wrote "Homeward Bound” - 
an ode to misery - when still an 
impoverished and touring folk-club 
singer. 

Runcorn also has an image prob¬ 
lem. It was designated a new town 
and imported thousands of Liver¬ 
pudlians in the 1960s and 1970s. The 



Christopher Gibaud, at Hie Runcorn Bridge, Widnes: “We are a blot on the landscape” uu» *wn 


were decanted from a developing 
urban crisis into a planners' con¬ 
crete dreamscape which was soon 
christened LegolatuL 
This infamous housing Is now 
well on the way to final demolition, 
but the trauma was damag in g . Run¬ 
corn now has very attractive areas 
of new housing, but Halton has 
struggled for 17 years with trying to 
marry a working class comer of 
Lancashire on one bank of the Mer¬ 
sey with a small town of imported 
Scousers on the other. 


Manufacturing industry predomi¬ 
nates - and not for nothing la the 
wonderfully successful Widnes 
rugby league team called the Chern¬ 
ies. 

Widnes mushroomed 120 years 
ago when Lancashire canal owners 
hiked the tolls for transporting 
Cheshire salt to chemical works in 
St Helens and beyond. The chemical 
industry upped sticks to the river 
bank to cut costs. 

Runcorn developed later as the 
Manchester Ship Canal opened it up 


to bulk transportation of chemical 
feedstocks and finished products by 
sea. ICI now employs 9,000 of its 
44,000 UK workforce in Widnes or 
Runcorn. Chemicals predominate, 
but related industries like food pro¬ 
cessing, drink, packaging, plastics, 
light engineering and chemicals 
spin-offs are also there. 

Apart from the local district 
council, the only large providers of 
white-collar or professional jobs are 
ICTs offices and the Department 
of Employment, which has 


relocated 900 jobs from the south¬ 
east. Good communications ensure 
that managers and their families 
can live outside Halton in 
Cheshire's more salubrious or 
bucolic districts. 

This is the background against 
which Halton district council and 
WRD are going to take on Mg city 
opponents in this year’s City Chal¬ 
lenge competition for urban funding 
from the govern men t 

The competition is open to all 57 
desig na ted authorities and Mr Rich¬ 
ard Stevens, the council's leg-man 
on d” challenge, thlnkc widnes is 
well on the way to fulfilling the 
necessary criteria to win a share of 
the prize money. 

A solid, working partnership 
between public and private sectors 
is crucial to making the final short¬ 
list, and this looks well in t rain 
WRD Is chaired by Mr Geoff Wynne, 
ICFs director of Merseyside 
operations, with active support 
from British Oxygen, British Rafl, 
British Waterways and the Commis¬ 
sion for the New Towns (CNT). 

CNTs presence is helpful fra: two 
reasons. Not only does It own large 
tracts of Halton’s development land 
in the wake of the winding-up of 
Warrington-Roneorn new town 
development corporation, but it is 
also a government agency with a 


possible inside track in the competi¬ 
tion. 

What WRD wants is £5m a year 
for ffve years. The plan is to clean 
up fWaiii* or soon-to-be redundant 
land blighted by the chemical 
industry, build new factories and 
offices so as to have premises ready 
to offer incomers, and finish the 
replacement of Lego land with better 
housing. 

Widnes' currently dreary water¬ 
front - which could otherwise be a 

problem when ICI withdraws from 
mniring paraquat in the town as 
part of its modernisation and 
restructuring - would figure prom¬ 
inently. Mr Gibaud says it offers the 
opportunity to create a good quality 
industrial park with good views. 

“No one knows how ICI will 
evolve at Runcorn, where it makes 
chlorine and faces problems, ” he 
says. “But we cant sit back and 
wait We have to plan for a post-ICI 
future in the next century. 

“The way to overcome our poor 
image is not to spend money on 
promotion, but to create a local cli¬ 
mate and environment for new 
if p v ^ f m pnt. if we can demonstrate 
thing s are happening, we can build 
a new town on the back of that." 

Ultimately, he hopes Widnes and 
Runcorn will become as attractive 
as neighbouring Warrington was in 
the 1970s and 1980s. With develop¬ 
ment land at £ 120,000 an acre com¬ 
pared with £150,000^250,000 in War¬ 
rington, early birds may well win 
some good prizes, especially if Hal¬ 
ton wins a City Challenge prize to 
make the place nicer. 

Ian Hamilton Fazey 


Stewart Dalby on why companies are relocating to the county 

It’s attractive - and not so far 


CHESHIRE has done well in 
drawing in new Industry 
because it has one of the best 
combinations of the various 
factors involved in attracting 
foreign investment and British 

company relocations. 

Parts of the county were 
designated assisted areas by 
the British government and 
qualified for aid from the 
European Community. Com¬ 
munications are excellent. 
Labour Is skilled and avail¬ 
able. Land, factories and 
offices are cheap, Hie quality 
of life is considered good, with 
nice bouses in pretty villages 
to live in and a lack of conges¬ 
tion In the main towns. 

Mr David Collins, economic 
development officer at Chesh¬ 
ire County Council, says that 
the county has become the 
fourth most popular choice of 
UK locations after Scotland, 
Wales and the south-east, 
notably Kent 

In the past decade 400 
companies have relocated or 
set up in Cheshire including 
200 foreign ones. YKK, the zip 
manufacturer, is thought to 
have been the first major 
wholly-owned Japanese sub¬ 
sidiary when It was set up in 
1972. 

A more recent arrival is 
Sokkisha UK, which was 
established in 1987. A subsid¬ 
iary of Sokkisha of Japan, It 
manufactures high technology 
equipment from builders’ lev¬ 
els to satellite receivers and 
surveyors’ software. It is mov¬ 
ing into a purpose-built 12,000 
sq ft bonding on the 87-acre 
Crewe business park. It will 
employ 20 people and chose 
the site alter a long search for 
an alternative to its current 
base in Crawley in Sussex. 

For capital intensive compa¬ 
nies the snbsidy has been 
important Runcorn and War¬ 


rington were melded into one 
new town in 1981- 

Apart from the government 
money poured into infrastruc¬ 
ture, the two towns were run 
by one New Town corporation 
with planning powers and 
some of Runcorn qualified as 
part of the Merseyside devel¬ 
opment area and thus was eli¬ 
gible for regional aid. 

However, the New Town cor¬ 
poration came to an end in 
1989, and the planning powers 
were transferred to the rele¬ 
vant local authorities. 

Chester and part of the 
north of the county around 
Halton (including Runcorn) 
and Ellesmere Port still qual¬ 
ify for development assistance 
on a reduced scale. 

The other attractions have 
increasingly become impor¬ 
tant Principal among them is 
the good communications net¬ 
work. The county has the M56 
and the M62 running through 
in a east-west direction and 
the M6 in a north-south one. 
Around I5m people live within 
an hour’s drive of the point 
where the M6 crosses the M62. 

Mr Michael Aster, whose US 
company, Aster Publishing, 
set up its European headquar¬ 
ters in Chester in 1984, says: 
“I suppose one of the main 
attractions is that yon can be 
anywhere in three hours, in 
Scotland or in London. Com¬ 
munications are very good. 
Also, you have Manchester air¬ 
port just 20 minutes away.” 

Manchester is now the coun¬ 
try’s third largest airport after 
London's Heathrow and Gat- 
wick airports. It has gateway 
status, which means over 40 
airlines operate direct sched¬ 
uled services to the US and 
Europe. There is little of the 
congestion which has become 
a feature of both Gatwick and 
Heathrow. 


FHJVATZ M SPIGOT 

wnwrcDulna limited 


Since its fomudon in the 1980i Private Medicine hta nia Mi rio Ltd. based 
in AhriDcham has achieved consistent growth, to become today the UK’s 
leading and largest i ndependen t healthcare advisers. We have successfully 
wuiy l qtaf A buy-out fr om I ffigjOf financial inafthifinn. H)C foam 

we employ, who are highly skilled and ex p e ri enced in all medical and health 
insurance matters, includes two occupational physicians and Other medical 
personnel. 

Our comprehensive and wide-ranging portfolio covers every bob and type of 
basinet*. Amongst oar c or p or at e clients are honsebold names, in c lu ding 
several in die FT100, whilst we alio advise small fimrily-fnn companies, as 
oar service is naiDied to suit exactly the particular needs of each cbenL 

We can appraise any existing company health insurance programme and 
r e c ommen d ways to reduce costs and improve efficiency, as well as providing 

We offer informed advice on occupational health, health nod safety, health 
reined md |Q bnstder I w h h iwuf f Our tmpsitial icivico oiuUcs 

cheat* »o operate a private medical protection whiht remaining coal-effective. 

For nutter tnformatioa ring 
Stephen Wcsdej, Technical Director on 0619412035 



pfrtswtapa contra with superb watar- 
„ .j.JtedDcfar motorways and imercity on 

the doorst^V^^^^imridorce with a wide range of skills 

GET MAKE A DEAL 

Contact Jo Bowyer at Widnes Runcorn Development on 051-420-3404 

Widnes Runcorn Development. Via on a Square. Widnes. Cheshire WAS 702 
TELEPHONE 051-420 3404 FAX: 051 -423 2749 


As well as good communica¬ 
tions, Cheshire has factories 
and offices available at com¬ 
petitive prices. B1 office/light 
industrial space typically costs 
£11-13 a sq ft in Chester, 
although it can be as little as 
£8 a sq ft This compares with 
£15-18 a sq ft in Manchester. 
All eight districts in the 
county have business parks of 
one kind or another, either sci¬ 
ence parks or warehouse/dis¬ 
tribution centres. 

Warrington's marketing 
strategy has been based on 
good communications. It 
claims that the motorways put 
it at the very centre of Britain. 

In the interstices of the 
motorways, modern quality 
business space has been built 
like the Birchwood science 
park, the Gemini science park 
and Win wick Quay. 

The county council and the 
new town corporation have 
made more than 500 acres 
available for industrial and 
commercial development in 
recent years. 

The older business parks 
such as Birchwood and Gemini 
are virtually fall. 

One of the latest additions is 
the 153-acre Chester business 
park. This is largely made up 
of B1 light industrial/office 
premises. The availability of 
these modern quality build¬ 
ings close to an attractive 
medieval town means the 
county has been able to attract 
service companies and thus 
diversify its economy. 

Chester Park is about half 
full at the moment. Lettings 
were going well until the 
recession. The county council's 
economic development unit 
says there is a lot of interest, 
but it is not translating into 
definite lettings in the harsh 
economic climate. 

Probably the best-known 


financial service company to 
establish Itself in the county is 
Marks and Spencer financial 
Services, which used to be 
called St Michael Financial 
Services. 

The company set up in Ches¬ 
ter in 1984 when the company 
wanted to expand its pilot 
credit card scheme In Scot¬ 
land. Chester was chosen 
partly because it was a devel¬ 
opment area and Marks and 
Spencer received a grant to 
help build its offices. 

The company, which deals 
with financial services includ¬ 
ing credit cards, unit trusts 
and marketing, employs 567 
people on a full-time or 
part-time basis. 

Mr Brian Hudspith, of 
Marks and Spencer, says: “Hie 
company is very happy with 
Chester. We have had no prob¬ 
lems in finding the appropri¬ 
ate staff.** 

Elsewhere, the Department 
of Employment has relocated 
people to Cheshire and now 
employs 900 people at its cen¬ 
tre in Runcorn. 

Mr Aster, whose company 
publishes pharmaceutical 
magazines and other scientific 
journals, says that the avail¬ 
ability of good staff at reason¬ 
able salaries is also an attrac¬ 
tion. 

“Apart from clerical staff, 
which is available, we are 
looking for people who have 
graduated from one of the 
many educational institutions 
around here. Typically they 
would have moved off to Lon¬ 
don and oow want to come 
back here because of quality of 
life available.” 

He continues: “I would say 
salaries are between 10 to 20 
per cent lower than London, 
but then so are costs. Chester 
is a very pleasant place in 
which to live." 


Chemicals are at the heart of the county's industry 

Broad base for recovery 


LIKE OTHER old industrial 
areas', Cheshire suffered 
decline in the recession of the 
early 1980s. U nlike other parts 
of the north of England. Scot¬ 
land and Wales though, while 
manufacturing industries 
rationalised they did not disap¬ 
pear altogether as they did in 
some steel, coal and shipbuild¬ 
ing towns. 

The comity thus had a firm 
broad base on which to build. 
At the heart of it is the chemi¬ 
cals industry. Both ICI and 
Shell are present in the north 
of Cheshire in some force. 

ICI has been In Cheshire 
since its formation in 1926. 

Brunner Mond, one of the 
four companies from which ICI 
was formed, has been in 
Cheshire since 1873. 

The original reason for the 
Cheshire location was the pres¬ 
ence of vast quantities of salt 
in the county. Salt in various 
forms is the basic feedstock for 
a range of chemicals. Processes 
include the electrolysis of 
brine for chlorine and caustic 
soda. 

Although ICI Chemicals and 
Polymers ts' not exclusively 
involved with salt-based prod¬ 
ucts. as Mr Edward Brady, of 
ICL puts it: “In ample terms, 
the salt-based products are 
made in Cheshire; petrochemi¬ 
cals are produced on the other 
side of the country on Tees- 
side." 

ICI Chemicals and Polymers 
employs around 5,500 people in 
Cheshire and Merseyside, 
mostly at its main base in Run¬ 
corn. ICI also has a pharmaceu¬ 
ticals division at Alderley 
Edge, in the prosperous east¬ 
ern part of the county near 
Macclesfield. 

Shell UK also dates its 
involvement in Cheshire from 
the 1920s, although the empha¬ 
sis is on petrochemicals rather 
than salt-based products. 



Michael Pitt, chief executive: 
“We have done well" 

Mr Harold Bardsley, of Shell 
UK, says: “The big expansion 
in Cheshire started in the 
1950s. Shell already had stor¬ 
age depots. In the 1960s refin¬ 
ing facilities were put in as 
consumption of oil and its 
products expanded rapidly.” 

Today Shell employs around 
1,900 people at the main base 
in Stanlow and another 1,000 
throughout the county. Includ¬ 
ing the new Shell Chemicals 
headquarters in Chester. 

Not only is Cheshire a chem- ■ 
icals base but the physical sci¬ 
ences are well represented 
with British Nuclear Fuels, the 
Atomic Energy Agency and 
National Nuclear Corporation 
all established in the county. 
British Nuclear Fuels is a large 
employer with nearly 4,000 on 
the payroll The AEA has 2,750 
employees in a number of 
establishments, and the NNC 


Stewart Dalby looks at the country’s agricultural problems 

Dairy farming turns sour 


AROUND 170,000 hectares (408,000 acres), 
or 75 per cent of the rural areas, of Chesh¬ 
ire are farmed in some way. The predomi¬ 
nant agricultural activity is dairy farming. 
Of the county's 4^00 farms, 53 per cent are 
dairy, compared with a national average of 
18 per cent. The county has a cattle and 
calf population of 270,000, compared with 
94,500 breeding ewes. 

Of the other 47 per cent many are mixed 
farms, some of which have an element of 
dairying. 

In 1989 Cheshire produced 756m litres of 
milk, making it the third largest dairy 
county in Britain after Devon (917m litres) 
and Somerset (796m). 

According to Mr Robert Llewellyn at the 
Agricultural Development and Advisory 
Service (Adas), the Cheshire plain is ideal 
dairying country. "It is bit like Ireland: 
grass grows very easily." 

Like other forming activities, dairying 
has been hit in recent years by the slump 
in agriculture (though cereals have fared 
worse). Dairy forms have suffered from a 
combination of EC quotas since the mid- 
1980s and a continuing upward pressure 
on costs - high interest for any debt on 
land and high input costs. 

Figures supplied by the Ministry of Agri¬ 
culture, Fisheries and Food office in Crewe 
show that, using 1982 as a base year of 100. 
incomes on dairy farms in the county fell 
to 66 in 1985. They recovered a bit in 1987 
and 1988 but were down to 60 in 1990. 

They are expected to be lower this year, 
and could fall further if EC proposals for 
new price cuts are accepted. 

The ministry estimates that average 
form incomes in Cheshire are £790 a hect¬ 
are. With the average size of a dairy farm 
in the county at 50 hectares, this gives an 
income of just under £40,000 a year. But 
net incomes would vary considerably, of 
course, depending on the level of debt and 
the number of employees. Around 11,000 
people are employed in fanning in the 
county. 

Inevitably, there Is talk of diversifica¬ 
tion by .formers into otber activities such 
as tourism. Fanners are also looking at 


bow they can add value to their products 
- producing cheeses and yoghurt and so 
on. 

There has been a squeeze on incomes. 
But there have not been significant set- 
aside programmes. This is the government 
sponsored programme where farmers 
receive compensation for taking land out 
of food production. 

The ministry's figures show a total of 42 
farmers from Cheshire have applied for 
set-aside since 1S88, either under the five- 
year programme or the one-year scheme. 
The total land involved amounts to 877 
hectares (2.104 acres). 

Nationally, a total of 807 farmers are in 
the five-year set-aside scheme, involving 
29,000 hectares of land. It Is possible to opt 
out of the five-year programme after three 
years. 

There has been a squeeze 
on incomes. But the 
numbers of farmers have 
not fallen greatly 

In 1991, a total of 890 formers applied to 
be part of the one-year set-aside scheme, 
involving 13,000 hectares. 

Mr John Ford, public relations officer 
for the north-west region of the National 
Farmers Union (which includes Cheshire, 
Lancashire and Cumbria) says: “Farmers 
in Cheshire, because of the emphasis on 
dairying, have done rather better than our 
members elsewhere. The quotas meant 
that production was cut but also that 
prices were stabilised. The numbers of 
fanners have fallen in the post five years, 
but not greatly. 

However, to formers' existing woes a 
new worry has been added - the costs of 
controlling agricultural pollution. 

Agricultural pollution has become a par¬ 
ticular issue in Cheshire, because, 
although there are many many forms of 
waste creeping into the watercourses - 
sheep dip, insecticides, herbicides, oil and 
diesel - some of the worst pollutants are 


associated with dairying. 

Milk itself is a very concentrated sub¬ 
stance, and slurry and giiag p effluent are 
particularly noxious pollutants. All three 
remove oxygen from the water which 
means fish and other aquatic animalw can¬ 
not survive. The water becomes dead. 

Cheshire comes within the catchment of 
the Mersey basin campaign. This is a 
partly government-funded drive to dean 
up the watercourses in the Mersey basin. 
The basin has been deemed the most badly 
polluted river in Britain and one of the 
worst in Europe. 

The National Rivers Authority was set 
up in 1989, when it was hived off from the 
old water boards as a separate regulatory 
body. Its regional headquarters are in 
Cheshire and it Is active in the Mersey 
basin campaign. It has brought a number 
of successful prosecutions against pollu¬ 
tion offenders. Some farmers have been 
prosecuted and this has tended to empha¬ 
sise agricultural pollution as an environ¬ 
mental issue in the area. 

The NRA has been working with Adas 
to advise formers on working methods. In 
the 1960s and 1970s dairy herds were 
Increased and forming practices changed 
from keeping stock in cowsheds to the 
loose housing system of milking parlours. 
This increased the dangers of liquid run¬ 
off entering drainage systems, many of 
which had outlets to ditches and other 
watercourses. 

Apart from advice on working practices, 
the ministry is also empowered to give 
grants to formers who want to set up 
waste handling schemes. 

The local authorities in Cheshire, at 
county and district level are also Involved 
in environmental improvements. Officers 
at the county council estimate that 15 per 
cent of farms in the county are now 
involved in waste handling schemes. 

The problem for the individual former is 
that - even with a grant - setting up an 
effective treatment system can cost 
£60,000. At time when incomes are being 
eroded, this can mean a considerable extra 
burden. 


some 1,700 workers. 

Apart from Id, other phar¬ 
maceutical concerns have been 
attracted to Cheshire. Clba- 
Geigy completed its headquar¬ 
ters move to Macclesfield in 
1989, having had production 
ftranjHgg in the'county, and the 
Wellcome Foundation has a 
marketing and distribution 
operation in Crewe. 

The county is well repre¬ 
sented in engineering with 
Rolls-Royce Motors at Crewe, 
and General Motors in the 
shape ofVauxhall at Ellesmere 
Port Vauxhall now employs 
5j000 people. British Aerospace 
is just across the border in 
Clwyd, Wales, but most of the 
workforce lives in Cheshire. 

Since the early 1980s, using 
this industrial base, ramipantos 
have been a ttracted into the 
county in electronics, telecom¬ 
munications, information tech¬ 
nology and motor components. 

Electronics companies in 
Cheshire include Digital, Mer¬ 
cury Telecommunications and 
ICL. The county council tar¬ 
geted electronics concerns 
because it felt Cheshire had a 
pool of skilled Labour that 
would chime in well with such 
companies. 

The companies were partly 
drawn by the assistance avail¬ 
able because parts of Cheshire 
were a development area but 
also because of the good com¬ 
munications and tha availabil¬ 
ity of labour and modem facto¬ 
ries and offices. 

In the second half of the 
1980s the county council tried 
to diversity the economy into 
such areas as financial services 
by encouraging the building of 
quality business parks such as 
Chester Business Park, seen as 
a place where white collar ser¬ 
vice companies would relocate. 

Besides Shell Chemicals, 
Chester has become a head¬ 
quarters for Marks and Spen¬ 
cer Financial Services and the 
North West Securities Bank, 
part of the Bank of Scotland. 

Of the total workforce of 
360,000, 29 per cent are 
employed in manufacturing. 
This is above the national 
average of 24 par cent but . low 
for this corner of the country. 

Around 61 per cent are 
employed in services, Including 
the county council and educa¬ 
tion and health. Between 1960 
and 1988 there was an 83 per 
cent rise in the numbers 
employed in the the finance, 
property and services sector. 
By 1990 there were 51.000 
employed in banking and 
finance and 74400 in other ser¬ 
vices excluding distribution 
and catering. 

. A special effort was also 
made to encourage small busi¬ 
nesses. The county council set 
up 10 business generation cen¬ 
tres in Cheshire. These centres 
built small starter factories. 
Two thousand companies 
employing fewer than 50 peo¬ 
ple were established. Despite 
the recession the. occupancy 
level of these factories and 
workers is over 90 per cent 
Mr Michael Pitt, chief execu¬ 


tive of Cheshire Comity Coun¬ 
cil says: “We have done well 
during the 1980s. Unemploy¬ 
ment has been consistently in 
line with the national average 
and well below the regional 
average.” At the end of last 
year, unemployment was put 
at 7 j 8 per cent 

As the recession drags on, 
Cheshire like elsewhere is see¬ 
ing its jobless level creep up, 
and is developing one or two 
black spots.. 

Crewe is one cause for con¬ 
cern for the comity authorities, 
since both Rolls-Royce and 
Brel, the privatised British Rail 
engineering company, which 
are based in the town, are 
experiencing difficulties. 

Rolls-Royce Motors cut pro¬ 
duction in December in 
response to the continuing 
steep fall in worldwide sales. 
Earlier in 1991 the company 
introduced a three-day week 
for some workers. 

Brewing is another industry 
where they has been rationalis¬ 
ation and job losses. 

Besides its black spots, 
Cheshire also has the problem 
erf wide regional variations in 
employment.- 

Tfae comity has the factories 
and offices in place and has the 
labour available. It is a ques¬ 
tion of waiting for the reces¬ 
sion t o end before further 
diversifying its economy. 

Its communications should 
farther improve with the open¬ 
ing of the Channel tunnel. 
There is to be a passenger ter¬ 
minal at Crewe, the old rail¬ 
way town. The comity authori¬ 
ties are poshing hard for a 
freight terminal at Crewe also. 

Stewart Dalby 
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WHEN John Speed, the Tudor 
cartographer, published his 
atlas of the British Isles in 
Mil, the rationale for Chesh¬ 
ire’s existence was plain. Natu¬ 
ral features, " rather than 
■ human diktat, defined the 
county; which was rich and 
fertile-: .V,. • 

Chests,, an :ancient Roman, 
.fortass linked to London by 
Waiting Afreet, waa a thriving 
port with .a virtual monopoly 

to trate^Bd&.I relapfl and troop 
movements ^to garrisons there. 
The county .was bounded by : 
the Dee in the west, the Mersey 
to-the. north, the Derbyshire 
. peakfi-ln the east -and trihu* 
taxiraof the Dee or Weaver to 
the south. - - 

Grain, meat, butter and 
cheese were exported down the 
Death Ireland and Scotland, or 
went by mad to London or 
were, traded.:f0r wool from 
Yorkshire to supply Cheshire's 
weavers intawns such as Mac¬ 
clesfield. Brine springs at 
NOrthwich, Nantwichand M!d- 
dlewich were the foundation of 
the county's mineral industry, 
salt-making. 

. But the Dee started to sOt up 
and new: wharves had .to be 
bust downstream at Neston in 
the Wyre Ball Hundred, now 
known as. the Wirral peninsula. 

- The result was .that _the main 
tbrust of the industrial revolu¬ 
tion passed by much of Chesh¬ 
ire as entrepreneurs and capi¬ 
tal moved north. The wide, 
fast-flowing Mersey was tamed 
by - locks and decks in Liver¬ 
pool Birkenhead, which does 
not appear on Speed’s map 
even as a village, sprang up 
oppositedn the WlrraLshare. 

Inland,. Manchester - in 
Speed's time a village in Lan¬ 
cashire's Salford Hun¬ 
dred - started to grow and 
coalesce with similarly grow¬ 
ing villages around it 

Economically and geographi¬ 
cally; Warrington became a 
more, important crossroads 
than Chester for both road and 
raH Even Chester’s rale as the 
regional economic capital of 
north Wales was usurped by 
Liverpool. 

Cheshire's industry grew in 
such places as Wimd, in the 
north-east of the county below 
Manchester, and in the south 
i^ m rmri the junction of the rail¬ 
way fines from Scotland, Man¬ 
chester-. and Holyhead (via 
Chester) at a former village 
called Crewe. 

’ -The . Manchester Ship Canal, 
built a c entury ago, made, the 
ancient northern boundary 
meaningless as- it became the 
Msney basin’s wtaln drainage 
channel and . turned much of 
the original rtver into little 
more than a stream. . 

Rmnirnijg and political reol- 



How the county has survived boundary changes 

A bit on the map 


tty finally caught up with olde 
Cheshire with the local govern¬ 
ment reorganisation of 1974. 

Most of the Wirral was 
lopped off turned Into a metro¬ 
politan district to absorb the 
county boroughs of Bir kenhead 
and Wallasey, and put into the 
new county of Merseyside. 

On the eastern side, the new 
county of Greater Manchester 
swallowed Altrincham, Sale, 
Stockport and Hyde, all of 
which had already coalesced 

intn the 9 Sm -nn pilaHftn winnr . 

bation. Cheshire managed to 
keep Wihnslow. 

To compensate and keep 
Cheshire in fiMi and adminis¬ 
trative balance, Its boundary 
was redrawn north of the Mer¬ 
sey divide to take in Warring¬ 
ton and Widnes, die latter a 
town that had sprung up in the 
IS70s to move Lancashire’s 
chemicals industry nearer 
Cheshire’s salt 

One of Warrington's advan¬ 
tages was its new town devel¬ 
opment status corporation 
which in 1981 took over the 
neighbouring new town of 
Runcorn. The other advantage 
was the motorway sys¬ 
tem — the latest generation of 
-Infrastructure to use Warring¬ 
ton as a crossroads. 

The M62 transpennine 
motorway crosses the M6, 


Britain’s m»\n north-south tink 
west of the Pennines, just 
north of Warrington. To the 
south of the town, across the 
Manchester Ship Canal and 
what rem ains of the upper 
reaches of the Mersey, the M56 
links Manchester with Chester 
and North Wales. The latter 
links to the M62 in Greater 
Manchester via the M63, which 
orbits the western half of the 
conurbation. Other roads con¬ 
nect the Mrs and mbs via a 
bridge at Rnncom-Widnes. 

The net result is that most of 
Britain can be reached from 
Cheshire within four hours. 
And any part of Cheshire can 
be reached from anywhere else 
in the county in less than hour 
- and far less if the motor¬ 
ways can be exploited fully. 
Crucially for industrial devel¬ 
opment, Manchester Airport, 
ri ght on the county’s bound¬ 
ary, is 20 minutes from War¬ 
rington, 30 minutes from Ches¬ 
ter or Ellesmere Port and 40 
mimrtftB from ClUWe. 

The M56, in pa rticular , may 
yet have a greater influence on 
Chester’s development than 
Watling Street did in the Mid¬ 
dle Ages: it is starting to dose 
an east-west divide in the 
county that has created social 
and political tension. 

The divide has been caused 


by the differing recent eco¬ 
nomic performances of Greater 
Manches t e r *wd Merseyside. 

The former’s has turned the 
east Cheshire districts of Mac¬ 
clesfield and Congleton into 
the north's equivalent of the 
Surrey stockbroker belt Prest- 
bury, near Macclesfield, boasts 
property values comparable to 
some of tbs best in south-east 
Bn glanri before the recession. 
The market is slow now, but it 
has not fallen much. 

By contrast, Merseyside’s 
professional and managerial 
flags is getting gmafler and hag 
hart a logger influence on the 
Dee coast of the Wirral and in 
the countryside of west and 
mid-Cheshire. 

However, the motorway net¬ 
work has now put the Wirral, 
Chester and mnch of North 
Wales within 40 or 50 minutes 
of Manchester dty centre, tak¬ 
ing pressure off east Cheshire. 

Meanwhile, the forced 
growth of Warrington as a 
“new" town saw its population 
shoot up by nearly 11 per cent 
in the 1980s. Congleton, in the 
south-east of the county and 
bordering Staffordshire, man¬ 
aged 8 per cent, albeit from a 
smalle r base. 

Four of the six other Chesh¬ 
ire districts also grew - Vale 
Royal, in the middle of the 


county, by 1.7 per cent, Crewe 
and Nantwicb by 1.5 per cent, 
Hal ton, helped by Runcorn's 
new town status, by 1.3 per 
cent and Macclesfield by L2 
per cent 

These are places where peo¬ 
ple want to five. They contrib¬ 
uted to a 2^ per cent popula¬ 
tion growth in Cheshire as a 
whole, despite Chester’s popu¬ 
lation being squeezed down by 
1.8 per cent and that of Elles¬ 
mere Port and Neston by 3.9 
per emit 

By the end of the 1980s, 
therefore, Cheshire’s popula¬ 
tion had risen to 958,600 and it 
is expected to pass the 1m 
mark before the year 2000. The 
county has few areas with 
social stress and only Halton, 

which is comprised of the pre¬ 
dominantly working-class 
towns of Widnes and Runcorn, 
has urban programme status. 

The question hanging over 
Cheshire, however, is whether 
the new Local Government 
Commission will allow any of 
its districts to break away. In 
spite of differential growth, 
Cheshire has largely succeeded 
in balancing its development 
because each of its districts 
has fewer than 200,000 people 
and none dominates. 

This lack of a large focal 
town or dty distinguishes tbe 
county greatly from oth¬ 
ers - such as Humberside, 
Leicestershire or Nottingham¬ 
shire - where those outside 
the local capital often see 
themselves as disadvantaged 
and those in it feel held back 
and prevented from full self-de¬ 
termination. 

The biggest case to break 
away and form a unitary 
authority on its own may come 
from Warrington, which has 
about 190,000 people and is 
growing at up to 2,000 a year. 
But such a move would proba¬ 
bly only Tnakp »ngp if W irtn pjt 
were to break off from Halton 
and go in with Warrington, 
adding another 60,000 people. 

Since the government has 
already said it will not alter 
the boundaries of the metropol¬ 
itan counties - so Cheshire 
cannot takp hark places such 
as the Wirral, Stockport or 
Altrincham - such a break¬ 
away would reduce Cheshire’s 
population to the level of 30 
years ago, but this would still 
be a viable size with more than 
750,000 people and plenty more 
wanting to five there, guaran¬ 
teeing taxpaying growth. 

John Speed, who was bom in 
Cheshire, and knew full well 
that anywhere north of the 
Mersey was really in olde Lan¬ 
cashire, would have certainly 
seen a logic in it alL 

Ian Hamilton Fazey 


A scheme to replace apprenticeships 

New way of training 


TRADITIONAL apprentice¬ 
ships have been abolished In 
parts of Cheshire. The move Is 
Dot a retrograde step because 
what is being done instead 
looks like becoming a model of 
best practice which is already 
spreading locally and may 
well spread wider, writes lan 
Hamilton Fazey. 

It began 18 months ago as 
an experimental jotot venture 
to improve the quality and cal¬ 
ibre of young technicians and 
chemical process operators. 
I Cl Chemicals and Polymers, 
Shell and Associated Octet 

launched a new type of “tech¬ 
nical studentship’’ for trainees 
aged 16 to 18. 

The idea was to combine a 
broader range of fail-time edu¬ 
cation and industrial training 
than traditional apprentice¬ 
ships could offer. It also recog¬ 
nised that as big companies 
have invested in laboursaving 
plant and pared payrolls to 
raise productivity, they have 
less scope to run in-house 
training economically. 

Although still in its early 
stages, the Cheshire experi¬ 
ment is well on its way to get¬ 
ting most of its participants to 
the higher-level qualification 
of the Business a«*rt Technical 
Education Council (BTEC) in 
four years. This is 18 months 
quicker thaw many traditional 

S tices have been able to 
e by wiiTing on-the-job 
learning with block or day 
release to the local twhntrai 
college and attendance at 
night schooL 

The three chemicals compa¬ 
nies set np a new company 
called Te chni cal Training 
Enterprise (TTE) in 1990. It is 
based at West Cheshire Col¬ 
lege, Ellesmere Port, where 
half of the new fonr-year 
course will be spent in 
full-time education. 

The companies initially 
planned to set op their own 
training school, but were per¬ 
suaded that better-rounded 
people would emerge if their 
trainees were educated in a 
larger pool of young people 
and were able to mix with stu¬ 
dents an other courses. 

So they put up £400,000 of 
rash and equipment for labo¬ 
ratories and workshops at the 
college, as well as installing 
their own staff to ensure that 
all aspects of education and 
tr aining are integrated and 
relevant. Some tpwrhing is also 


done by college staff. 

The first intake of 90 techni¬ 
cal students - all employed by 
TTE but sponsored by one or 
other of the companies; came 
from a rush of 700 applicants 
from school-leavers, in spite of 

organisers having only a few 
weds to get their initial pro¬ 
motion off the ground. 

Mr Peter Hyam, engineering 
man ager of ICI in the area, is 
TTE’s chairman. He says that 
the three companies decided 
they had to have a long-term 
view of the chemicals Indus¬ 
try's needs. 

As well as achieving econo¬ 
mies of scale and getting train¬ 
ees np to the ever-higher stan¬ 
dards needed by an 
increasingly capital-intensive 
industry, the scheme has 
enabled the companies to get 
rid cf things they did not like 
about traditional apprentice¬ 
ships, such as duplication of 
teaching, irrelevance and lad 
of integration with the needs 
of tiie workplace. 

-Other companies have now 
asked os to train people for 
them and technical colleges 
have expressed interest in 
using the scheme as a model 
for their own courses,” Mr 
Hyam says. 

-This has encouraged us to 
expand the Idea into other 
fields, for example, into 
retraining and developing 
skills in the existing adnlt 
population.” 

Strong support comes from 
the Chester, Ellesmere Port 
and Wirral Training and 
Enterprise Council (Cewtec), 
which Is chaired by Mr Nick 
Reilly, plant director of Vanx- 
hall Motors at Ellesmere Port. 

“The Tec is looking to 
spread this as best practice 
into other sectors this year. 
Chester's hoteliers have 
already started a similar 
KphMwg, involving 33 trainees 
each year,” Mr Reilly says. 

While many of tbe big hotel 
groups have long had effective 
training gi-iipm** , dwiiar stan¬ 
dards are more difficult to 
achieve for smaller, indepen¬ 
dent establishments, for which 
costs - especially when com¬ 
pared with retention rates - 
are a bigger problem. 

Chester’s growing hotels 
sector decided it was in the 
interests of all the city’s hotels 
to ensure as high a minimum 
training standard as possible 
and create a pool of better- 


skilled service sector workers. 

The result is a scheme where 
college training, as with TTE, 
is pooled, creating economies 
of scale which make training 
more efficient for the big 
hotels and more affordable for 

the small ones. Two days of 
each week are spent at college, 
three in a hotel - and the 
trainees swap between hotels, 
so that their practical experi¬ 
ence is not confined to their 
sponsoring employer. 

“These are working exam¬ 
ples of Industry taking train¬ 
ing seriously," Mr Reilly says. 

VauxhaU, bis own company, is 
another: it is sharing its engi¬ 
neering apprenticeship train¬ 
ing with British Nuclear Fuels. 
More importantly longer-term, 
half-a-dozen smaller compa¬ 
nies will soon be joining in. 

Of three Tecs in Cheshire. 
Cewtec may have the most dif¬ 
ficult job because it operates 
in the west of the county, 
where it is affected by the ail¬ 
ing Merseyside economy. “It 
was originally thought there 
was no problem in Cheshire 
when compared with Wirral, 
but that view is changing,” 
says Mr Alan Moody, Cewtec's 
chief executive. 

Cheshire's problem is struc¬ 
tural change. Big business 
dominated Ellesmere Port, in 
particular, and for decades 
was responsible for the bulk of 
Craft a»»rt technician tr aining . 

VauxhaU is a prime example 
of what capital-intensification 
does to a company: there were 
11,000 employees in 1980, but 
there are under 5.000 now. 
This is not part of a rundown, 
for investment in a new engine 
plant and other parts of the 
works is running at £350m. 

-But Cheshire cannot 
depend on its big companies 
for growth in jobs,” Mr Reilly 
says. “We need more growth 
from smaller companies and 
more inward investment. 
Teaching small companies to 
survive and grow through 
business planning - and by 
training their supervisors and 
managers - is essential, just 
as it is also our job to ensure 
that there is a trained work¬ 
force available for incomers.” 

With his Tec’s board toll of 
local chief executives from the 
engineering, nuclear, electri¬ 
cal, shipping, food and chemi¬ 
cals industries, a vigorous, 
self-determined approach 
seems assured. 
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it's nice to know we both'speak the same language. § 



Satake Robinson is the perfect biend of business excellence. The world's 
leading manufacture of rice milling plant and equipment combined with the UK's 
leading manufacturer of flour milling plant and equipment have become the 
world's major driving force in cereal milling engineering. 

Built on firm foundations, Satake Robinson has the qualities to go from 


efficiency and service, the backing of substantial financial and technical 
resources, a consistent investment in superior technology and R&D - and an 
unstinting pursuit of excellence in its commitment to becoming the worlds leader 
in cereal milling engineering. 

The cross fertilisation of expertise and resources will inevitably lead to 



strength to strength -the expertise of experienced personnel, a dedication to self-raising standards - excellence in any language. 

SATAKE ROBINSON (UK) LTD. 

P.O. BOX 19. BIRD HALL LANE, CHEADLE HEATH. 
STOCKPORT. CHESHIRE SK3 ORX ENGLAND 
TEL: 061 428 0428 FAX: 081 428 1194 TELEX: 669071 

| SATAKE CORFDRATIII RIIPAIT 
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MANAGEMENT: Marketing and Advertising 


C an Madison Avenue 
come to the rescue of 
what one health 
expert graphically 
calls “the slippage between the 
boardroom and the bedroom"? 

In a world that has to live 
with Aids, and where, says the 
World Health Organisation 
(WHO), there may be up to 40m 
HIV infections by the year 
2000 , the marketing of the 
once-humble condom has 
become both vital and fashion¬ 
able. 

The new approaches to mass- 
marketing what the French so 
meaningfully call a preservatif. 
range from the condom bou¬ 
tique, like the new Condom- 
ama shops opening in Britain, 
to the concept of “social mar¬ 
keting'' being tried by the 
Americans in the Third World. 

With no vaccine against HIV 
likely to be available soon, the 
implied dgmemd for condoms is 
awesome, if sex is to be made 
“safe". 

Recent OS studies suggest 
that present world demand for 
condoms is running at about 
Sbn-tibn a year. 

But the forecast demand, as 
anti-Aids campaigns intensify 
around the world and empha¬ 
sise that condoms are the only 
reliable protection. Is two to 
three times that total, any¬ 
thing between 12bn-17bn a 
year. 

The WHO has what it calls 
“a tentative priority preven¬ 
tion target” - that by 2000 the 
whole population of high-risk 
areas in Africa and Asia 
should live in communities 
where condoms are available 
both readily and at an afforda¬ 
ble cost 

The problem, say the 
researchers, is not manufactur¬ 
ing capacity. Enough of that 
exists. The problems will fie, 
first. In “logistics manage¬ 
ment," that is, physical distri¬ 
bution from manufacturer to 
user - “the slippage between 
boardroom and bedroom”. 

This is particularly the case 
in the power countries that are 
hardest hit by Aids but do not 
have an efficient wholesale-re¬ 
tail infrastructure. 

In these countries there is a 
second problem, that of selling 
at a price people can afford. 

At one extreme of the mar¬ 
keting effort are shops like the 
franchised Condomania bou¬ 
tiques in London, Liverpool 
and Leeds, an opened within 
the hut five months, where the 
emphasis Is on variety of 
choice, fashion, packaging and 
friendly advice. 

Martin Foreman, founder of 
the enterprise, says that in the 
London shop, to his surprise, 
60 per cent of customers are 
women, 30 per cent heterosex¬ 


The fight against Aids 


Protection racket 
targets good guys 

Rex Winsbury on campaigns to promote condoms 
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Aid organisations In Africa are using “social marketing” techniques to promote safe sex 


ual men, and the balance 
homosexual men. 

“In our catalogue, we say 
that if you think that a con¬ 
dom is a killjoy, you're not 
experienced." 

At the other extreme are the 
big iwtprruirinnaT organisations 

that control the condom trade 
to the areas of high potential 
demand in Africa and Asia, 
which have come up with the 
concept of “social marketing”. 

What social marketing 
means is using normal com¬ 
mercial distribution outlets 
such as chemists* shops and 
health centres, hut adding to 
them non-traditional outlets 
such as market traders, itiner¬ 
ant and “table-top” hawkers, 
bars, hotels, local housewives 
and corner shops, in order to 
sell condoms that are fed into 
this enlarged distribution sys¬ 


tem at a subsidised price. 

Subsidised, that is, by the 
international donor commu¬ 
nity, in particular by USAID, 
the American government's 
foreign am organisation. 

This approach is then sup- 
potted by “Madison Avenue” 
marketing and promotion tech¬ 
niques. 

Statistics show that by 1990, 
of the 264m condoms shipped 
to Africa, 175m originated with 
USAID. 

But now USAID is trying to 
pull hack from this role as 
Africa's main wholesaler of 
condoms, and has cut its 
orders by 20 per cent 

One reason is that US-made 
condoms, which USAID is 
bound to order under its pro¬ 
curement rules, are three times 
as expensive as those bought 
on the open world market by 


other organisations. 

So the policy of affordable 
condoms means getting others 
to foot mare of the biff But 
what is an affordable condom? 
Again, the Indefatigable US 
researchers have been at work, 
and suggest that a Third World 
family ought not to have to 
spend more than l per cent of 
its income on condoms, or else 
that family will become resis¬ 
tant to the whole idea. 

In poor countries, that 
means a very cheap price 
indeed. In 10 of 29 African 
countries surveyed, the cost of 
commercially supplied con¬ 
doms winked out at 10 per cent 
of income. 

That is where “social mar¬ 
keting" comes in. In Zaire, for 
example, which had been the 
whining example of social mar¬ 
keting in practice until the 


A KEY TO KANSAI 


riots and looting there last 
autumn caused almost all for¬ 
eigners to be evacuated, a pack 
of three condoms had been sell¬ 
ing for the heavily subsidised 
price of 100 Zaire (the coun¬ 
try’s unit of currency). At 
Zaire’s inflation-ridden cur¬ 
rency rate of about 117,000 
Zaire to £l that is now about 
9p. 

An organisation called PSL 
Population Services Interna¬ 
tional, backed by another gov¬ 
ernment-funded US organisa¬ 
tion, Family Health 
International, had set up ware¬ 
houses and a fleet of trucks to 
distribute US-made condoms. 

The scheme was backed by 
Madison Avenue techniques 
such as branding the condoms 
under the “Prudence” label, 
colourful packaging, radio 
commercials, posters, competi¬ 
tions, music tapes, popular 
songs, and what it fearlessly 
called “condom inflation con¬ 
tests”, aU part of “an intensive 
programme of popular and 
inter-personal promotion” to 
reach a “broader consumer 
base". 

The results, in marketing 
terms, were impressive. Con¬ 
doms were being sold at the 
rate of 15m a year among a 
population of 33m, about 3.5m 
in the last month of operation 
alone. 

Admittedly, an unknown 
proportion of these were being 
smuggled out of Zaire across 
the river for sale in neighbour¬ 
ing Congo. 

But that is Africa: you can- i 
not use normal commercial ' 
channels and not expect entre- I 
preneurs to do what entrepre¬ 
neurs in Africa have always 
done. 

Now that Zaire has been 
shut down, there is a new 
effort to turn the Ivory Coast 
into the showcase for “social 
marketing”. 

Here again, the statistics 
look impressive. In March 1991, 
14.624 condoms were sold 
under the “Prudence" label By 
November 1991, the figure had 
risen to 232,780. This compares, 
says PS, with about 600,000 a 
year through commercial chan¬ 
nels. 

It is not dear whether the 
blade panther logo used on the 
condom packets is a conscious 
reference to the US black 
power movement, or to some 
form of prowess. The condoms 
sell for the equivalent of % 
each - more than in Zaire, but 
still cheap. 

So flu-, so good. As Martin 
Foreman says, this is all a lot 
more Imaginativ e than lining 
up the condoms beside the 
cough mixtures and enemas . 

Bex Winsbury is publisher of 
Aids Analysis Africa 


JR West: I Our Destination is Success 




Liverpool steps up 
blow its own trumpet 

Gary Mead reports on moves to woo US investop 

O n July 5 1981. British 
police first used CS gas 
against rioters on the 


Mr 


O n July 5 1981. British 
police first used CS gas 
against rioters on the 
streets of Toxteth in Liverpool 
But while the dty's riots might 
have seared into the British 
collective memory, they caused 
barely a blink in the US, which 
is about to become the focus 
for a promotional push by the 
Merseyside Development Cor¬ 
poration. 

The MDC, a government- 
funded organisation set up in 
1981, is about to ride a FR-mar- 
keting caravan into the US 
east coast, where public aware¬ 
ness of the north-west 
England’s problems is low. 

Just before Christmas, Liver¬ 
pool City Council was owed 
nearly £ 200 m in unpaid taxes, 
costing £15,000 a day in Inter¬ 
est charges. In October, Derek 
Hattnn, former deputy leader 
of the left-wing City Cornual 
was arrested by police investi¬ 
gating allegations of corrup¬ 
tion. Hattonlsm - a blend of 
jocular toughness and ultra-lef¬ 
tist agit-prop - still has a 
healthy grass-roots presence in 
Liverpool The MDC is presum¬ 
ably hoping that some igno¬ 
rance - in the US - is bliss. 

MDC’s original aim was to 
regenerate some 800 acres - 
now 2^372 acres - of the Mer¬ 
seyside and Wirral waterfront 
and over the last decade, the 
government has provided 
£250m. On February 5, the citi¬ 
zens of Washington DC will be 
able to see where £150,000 of 
that has gone, when they listen 
to the Royal Liverpool Philhar¬ 
monic Orchestra, conducted by 
Libor Pesek. The RLPO will be 
doing an 11-city tour of the 
eastern seaboard, sponsored by 
the MDC as part of a campaign 
which it hopes will attract 
£lbn of investment from for¬ 
eign companies over the next 
decade. 

Jean Waters, MDC’s market¬ 
ing manager, is frank about 
the reasons for the sponsor¬ 
ship: “By sponsoring the 
orchestra’s tour, the &EDC is 
trying to make sure that we 
get onto the shopping lists of 
businesses on the US east 
coast” Last July the MDC sent 
out 5,000 mailshots targetted 
on high-tech, pharmaceutical 
food and motor industries in 
that part of the US. 
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Je w el In the c rown of Liverpool’* r*flWW4kw: Hie Afoert 
Dock commercial and residential complex 


Patrick Mlnford. professor of 
applied economics at Liverpool 
university, a former member of 
the MDC board, resigned 
largely because of its “obses¬ 
sion with creating tourism, 
rrfffrp and retail developments 
rather than manual worker-ori¬ 
ented jobs”. MinfOrd empha¬ 
sises that his complaints may 
need readjusting under the 
new boss, Desmond Pitcher, 
group chief executive of the 
Littlewoods Organisation, who 
tonir over the b»im of MDC in 
April 199L The US campaign 
will be a litmus test 

Pitcher apparently under¬ 
stands the scale of the task: 
“The practical reality is that 
we have got to reverse 50 years 
of dereliction. The administra¬ 
tion and management of the 
city in the recent past has been 
poor." 

He also admits that there 
has been a reluctance by Brit¬ 
ish investors to re-locate in 
Liverpool “When I recently 
spoke to the key institutions 
with long-standing invest¬ 
ments in Liverpool I expected 
a raspberry. But instead they 
were very pleased with the 
high yield on their Invest¬ 
ments. It’s changing; only 3 per 


cent of all commercial property 
in the area is currently avail¬ 
able for renting." ■ ■■ •' 
Mlnford wants to see the 
MDC attract manufacturers 
into the area. "A good example 
of the sort of scheme w that 


«n A Wear, or Japanese elec¬ 
tronics factories to smith 
Wales." 

Maybe the MDC is n ow ret 
on a marketing course which 
will start that slow p ro c es s . 
Robert Odell, an American 
who handles marketing, tor 
MDC in the US, acknowledges 
that Liverpool may have an 
image problem in Britain. Tto 
the US when you say Uvsr- 
pool, you get one of two 
responses. Either it's Paul 
McCartney and the Beatles, or 
people have a neutral footing* 

In any case, 374 US compa¬ 
nies have taken up the initial 
mailshot, and Desmond Pitcher 
has 25 meetings arranged with 
US companies to coincide with 
the orchestra] tour. If those 
meetings result in same last¬ 
ing, job-creating investment, 
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Japan's Kansai region, encompassing important 
cultural centers like Kyoto and world-class 
business centers like Osaka and Kobe, plays a 
major role in Japan's vibrant economy—a role 
that can only be expected to grow in the future. 
With its unparalleled history of services and 
experience in western Japan, JR West can be 
your key to success in Kansai. 
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For fun her information and copies of our Annual Report and other publications, please write to the Finance Department at our Head Office. 
Head Qfflce: l-l. Qrnh-cho, Rita-hi. Osaka 530 -»Giwjp Overeat Ofto: tfaad2-i.2ft [WLA| 45 Rociefdkr Plaza. New tort NY Will 


You obviously know “how to make it” - you’re 
reading the weekday FT. 

At the weekend however your attentions turn to 
other things, as indeed do ours. Having “made it”, how for 
instance do you best “look after it?” Well, Weekend FT’s 
“Finance and the Family” pages cast an expert eye on all 
aspects of personal finance. 

We identify investment opportunities, assess and 
compare your options and discuss your problems. 

Along with the more serious business of “looking 
after it” we focus our minds on how to enjoy it, or in Lucia van 
der Post's case, quite unashamedly “How to Spend it” - on 
which, incidentally, she’s never short of ideas. Our property 
pages feature, along with some sound advice, many of the most 
interesting homes on the market. 

How to make it. 
How to look after it. 
How to spend it. 

We get out to the exhibitions and auctions, out for a 
test spin with Stuart Marshall behind the wheel, out in the 
garden with Robin Lane Fox and more often than not with 
Jancis Robinson we’re out in the vineyards of France or Italy or 
wherever her expert nose leads her. 

All this and our weekend has barely begun. Order 

your copy of the Weekend FT from your newsagent this 
Saturday and join us. 

Every Weekend 
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young VIC theatre 

ArtfirffilffleriB AB-My Sons 
was tosfrtf snceess. in an 
rntroduritanto G0 published 
text,-wrote later: “The 
aodtence satixtsQence before 
foe unwinding and gasped 
when they should have, and 
I tasted that power which is 


playwrights, wMeh is to tea* 
that by one's invention a mmw 
of stamgurs ha» been publicly 
■ transfixed." ~ \\ 

Over 40 years later the 
paver most still be woridng. ' 
Ills gtflffiYmmg • ■ 

Vldast-night was transfixed 
flfrptgfcout, and no wonder. 
ASMa^onsxmBias a 


Attheiigftttfeabfnitthe 
tt H wi mat h' of ftBggcond world 
wgr l" wtflrne fawrim, it 
covH just as easily have been 
aftexmath 
ofVjhfoumi.iuiBct, ndther 
fhe period nor the place modi 
matter. ttamMbe anywhere. 


Snee the plot contains a 
strong-demOT o€ suspense 

mtf k .girtoj T gfaH not p 

brio detail Suffice ft to say 
that Qte wrong man has been 
blamed far knowingly . 
supplying defective parts to 
aircraft which led to the 
deaths of 21 pilots. The airman 
son dfoe engineer who xeaDy 
isguffty was reported missing 
in action. The play Is about 
retribution catching up. 

Mflt-r’sinastery lies 
pimarfly in the way he 
presents a small co mmunity 
anti in the simplicity of the 
language. The Keller family 
i£ remarkable for its sheer 
American aMdlnd— 

nwftn«rfnBma wnn-wTf, 

comfortable bat in no way 
pretentions. Joe KeQer, the . 
self-made tether, has 
diversified oat of annaments 
into consumer goods. His wife 
Kate is somewhat 
superstitious, but otherwise 
a model American mother. 

Son Chris is educated, hot 
happy. The neighbours respect 
Ami, even regard them as 
•theholy&nri^.ThMi the 
plot unfolds. 

• The play starts deliberately 
slowly - that is part of the 
skilL Indeed it is stQl bnfhlfng 
up when it comes to the 
climax.. Yon will note, 
however .that there Is never 
a line ont of p laee. B very . 
word, every movement, 
contributes to the whole. The 
comparisons that were made 
with Ibsen after foe first 
performance, and which Miller 
acknowledged, are entirely 
. • qpnfdate.‘ 1 

# Yet there is great deal more 
than idot and charactmisattui. 

Miller uses the sparest of 
language. Some of the most 
powerful lines seem to bo 
made up almost solely of 
monosyllables. Tor example: 
“You had two sons, bnt you’ve 
only got one of them now.” 
And towards the end Chris 
says to his father: “I know 
ytwrte no worse Qian most 
men, but I thought yon were 
better.” The result is a writing 
style that is completely 
onself conscious. Nothing jars. 

David ThackerYproduction 
in foe round of the Young Vic 
brings out the shine and the 
detailin even the smallest ' 
parts. Of the laxger ones,' 
Matthew JfoKdfs subtly 
hunched Chute is 
unforgettable. So is the 
sometimes neurotic, 
sometimes confident Marjorie 
Tates as Us mother. Ian 
Batmen plays Joe KeUer as 
a very big. hut ultimately 

man. This is a 
ett-written, well-made, 
well-acted playpar excellence. 

Makohn Rutherford 


CINEMA 


A licence to incriminate 


r m 7 be question used to be 
. f "Who shot John F Kenn- 
m edy?" The question Left in 
-JL erne's head after 3% hours 
of Oliver Stone’s JFK is "Who didn't 
shoot John F Kennedy?” 

Writer-director Stone, along with 
Kevin Costner as his truth-based 
hero Jim Garrison, the one-time New 
Orlean s District Attorney who 
became the only m»»i to bring crimi¬ 
nal charges in the case of Kennedy's 
murder and who wrote' a book about 
his detective work (Or The Trail Of 
The Assassins), thinks that, broadly 
speaking, everyone did it The CIA 
was involved. So was the US mili¬ 
tary. So were the arms Industry, the 
FBI, the Mafia, Lyndon Johnson and 
the anti-Castro Cuban community. 
This last, according to the film con¬ 
sisted of assorted crazies with Span¬ 
ish.accents teamed up with a group 
. of white-Anglo homosexuals special¬ 
ising in wacky wigs (Joe Pesci, 
Tommy lee Janes). 

Ever since America lost its hero- 
Preaident to an assassin’s bullet in 
November 1963, Dealey Plaza in Dal¬ 
las, Texas, has teen combed in pub¬ 
lic by more amateur sleuths *h«n 
any spot on earth. We know the 
grassy knoll better than our own 
back garden. We are aakad to see 
masked gunmen in every shadow of 
every blown-up photograph. We are 
told to sense the country's scheming 
power brokers behind the horror of a 
sunlit day. And we see over and 
over, not least in Stone’s film, that 
amateur footage of Kennedy’s head 
pitched forward and then rocked 
back by bullets that seem to come 
from opposite directions. 

But a licence to reject the Warren 
Report, with its implausible conclu¬ 
sion that Lee Harvey Oswald was 
the lone asBasghi and 1 nm> plotter, is 
no licence to incriminate almost 
everyone else who wielded power in 
America during the early 1960s. As 
in Bom On The Fourth Of July, (Ri¬ 
ver Stone treats the riddles of his¬ 
tory not as a jigsaw to be pieced 


JFK 

Oliver Stone 


COUPE DEVILLE 
Joe Roth 


BLAME IT ON THE 
BELLBOY 
Mark Herman 

together in a spirit of honest inquiry 
but as a rag-teg of surmises to be 
forced into rhetorical harmony. 

The real Jim Garrison, here played 
by Kevin Costner with the home¬ 
spun, dogged decency of a Capra 
hero, was an excitable conspiracy 
theorist who was race dia gnosed as 
being in need of long-term psycho¬ 
therapy. He was also accused of 
using bribery, hypnosis and truth 
serums in dealing with witnesses. 
And the man he put on t rfof for 
conspiracy in Kennedy’s murder, the 
wealthy businessman and alleged 
CIA agent day Shaw, was found not 
guilty after less than an hour of jury 
deliberation. 

But this acquittal becomes the 
l-told-you-so climax to Stone's film. 
After 190 minutes of battering us 
with the unproven iniquities of 
America's rulmg class, Stone holds 
up the legal travesty of Shaw’s 
"innocence" as proof that we are all 
guilty. Mr Costner dries bis eyes 
long enough at the end of bis I-love- 
America s umming -up to stare 
straight at the camera and tell us 
“ft’s up to yon". 

If it is up to us, bow is it we have 
felt so helpless in the movie to this 
point? We have been dragged 
through cataracts of dialogue, 
swamps of exposition ami thickets of 
guest appearances from stars like 
Jack i/mmm , Walter Matthau and 
John Candy. Even Jim Garrison 
pops up, mischievously cast as Earl 
Warren. The movie, aided by gym¬ 
nastic editing, never stops moving. 
Stone and co-screenwriter Zachary 


Skier travel so fast to cover their 
factual - or factitious - territory 
that Costner barely has time to dash 
home each half-hour to allow Sissy 
Spacek to do her domestic-reproach 
routine.**! think you care mote about 
John Kennedy than your own fam¬ 
ily!", “I want my life back” etc. 

The film's speed is awesome, but 
still it never catches up with the 
required work-load of information. 
We know what the “Y” side of Oliver 
Stone's X=Y equation will be: All 
people in power are guilt;. But the 
facts and figures of the “X" side, 
culled from both Garrison's book 
and Jim Marr’s Crossfire, cannot be 
g athere d together in the time 
required. 

Realising this, Stone eventually 
brings in a composite figure «nied, 
aptly, Mr X. This is Donald Suther¬ 
land looking mysterious by the Poto¬ 
mac. His job te to run very fast 
through all the high-level conspiracy 
data, based mainly on revelations 
about top-brass hostility to Kenn¬ 
edy's decision to de-escalate the Viet¬ 
nam War: revelations vouchsafed by 
L. Fletcher Prouty, a one time aide 
to the Joint Chiefs of Staff who 
became technical adviser on JFK. 

After Implicating LBJ, the arms 
industry and everyone else you ran 
thmk of, Sutherland allows hfrn«»if a 
few moments of post-assassination 
musing - “I never thought things 
were the same after that” - and this 
sudden down-change into conversa¬ 
tional ordinariness makes os giggle. 
It is too much of a shock: too much 
like the human reality that has been 
missing from every flume so for. The 
film quickly, embarrassedly picks 
itself up and returns to its normal 
speed, which is that of an epic edi¬ 
tion of the radio programme Just A 
Minute. One moment of hesitation or 
deviation and one feels that a buzzer 

will SOCmd annnimring the mllapgp 

of logical momentum. 

JFK tries to demonstrate that 
“They" killed Kennedy and that 
“We” are the only ones who can 



Kevin Kostner and John Finnegan in Oliver Stone’s ‘JFK* 


fight back. But all it demonstrates is 
that them-and-us moral generalities 
now seem as distant and obsolete as 
the 1960s themselves. By blaming 
virtually everyone who held office 
back then, the film allows JFK's 
assassin to escape once more into 
the crowd: as safe in the sanctuary 
of numbers as he had ever been 
when shielded by the ‘Tone assassin" 
theory Stone so virulently derides. 

* 

Since making Coupe De Ville, a 
196Gs-set tale of three quarrelsome 
brothers driving a blue Cadillac to 
Florida to hand it to Mum as a birth¬ 
day present from Dad, Joe Roth has 
become chairman of 20th Century 
Fox. But the two events are uncon¬ 
nected. Coupe De Ville, a subtle and 
delightful comedy of character, 
picked up a few dollars at the Ameri¬ 
can box office and Roth won his 
ticket to power by founding Morgan 
Creek Productions, which became 
the career home of Kevin Costner. 
Today Roth says he doubts that he 
would give a film like Coupe De Ville 
the godhead at Fox since it has no 
stars, no “high-concept” storyline 
and no previous success on page or 


on stage. 

You see the world we live in? 
Even studio bosses cannot follow the 
quality. Coupe De Ville is too good to 
be made except with the tiny budget 
Roth required two years ago to 
assemble Daniel Stern. Patrick 
Dempsey and Arye Gross as the 
brothers - the long, the short and 
the barrel-shaped - and to escort 
them across America In the blue- 
finned gas-guzzler of the title, occa¬ 
sionally cutting to Alan Arkin as 
Dad fishing in Florida. 

The script by Mike Binder is a 
gem. Sibling rivalry wreaks chaos on 
the road and roadside, as old 
grudges fly up like pebbles from the 
tarmac and new quarrels rain down 
from a clear Southern sky. Mean¬ 
while the car, which Dad has 
demanded be delivered without a 
scratch, develops the inevitable 
habit of crashing into anything that 
stands stilL 

Once in Florida the happy ending 
arrives: but even this has a surprise 
twist and a power to tug the heart I 
floated out of the Cannon Fulham 
Road mopping my eyes and wonder¬ 
ing how 20 th Century Fox under Joe 


Roth became the most successful 
studio In Hollywood last year with¬ 
out producing a single film as good 
as this. 

It certainly teats Blame It On The 
Bellboy, a writing-directing debut by 
British National Film School |radu- 
ate Mark Herman. This Venice-set 
comedy sinks slowly into its own 
lagoon. When three English-speak¬ 
ing tourists called Orton, Horton and 
Lawton - alios office clerk Dudley 
Moore, sex-seeking businessman 
Richard Griffiths and Mafia hit man 
Bryan Brown - get their messages 
mixed up at their hotel, you can 
imagine the chaos that results. 

Indeed you should imagine it. 
Your own scenario is bound to be 
funnier than Herman's. Dudley is 
tortured by the mob who think he is 
Brown, Brown bumps into the Miss 
Right intended for Griffiths and Grif¬ 
fiths - well, you get the idea. The 
filmgoer's comic nerve needs to 
pinched hard and early in a film like 
this, but we are still waiting for 
happy pain at the end of the movie's 
modest 73 minutes. 

Nigel Andrews 


Holloway's ‘Spacious Firmament’ 


SYMPHONY HALL, HRMMOHAM A RADIO 3 


Simon Rattle and the CSty of Birmingham 
Symphony have served Robin Holloway's 
music ffrftHflilly over the last decade. It 
was they who gave the first performance 
in 1982 of the Clarissa Symphony, drawn 
from the opera, long before any opera com¬ 
pany had shown interest in taking it on, 
and followed that with the first perfor¬ 
mance of a Feeney Trust orchestral com¬ 
mission three years later. On Tuesday 
they presented the premiere of another 
Feeney Trust piece, this time involving the 
GBSO Chorus as well - The Spacious Fir¬ 
mament, originally intended to be heard at 
the opening of Symphony Hall last year. 

The idea of filling this wonderful audito- 
rihm with grand and thrilling choral 
sounds seems to have determined the 
character of Holloway’s piece, which 
seems hi™ nothing less (and precious lit¬ 
tle more) than a grandiose celebration of 
the Great.English Choral Tradition, to foe 


extent of evoking many of its most sacred 
icons. There is an imposing opening of 
brass and tells set against slabs of choral 
harmony, which instantly conjures memo¬ 
ries of Vaughan Williams's Sea Symphony, 
later there are brass snarls and choral 
exclamations borrowed from the demons 
of Elgar’s Gerontms. Moving on again, 
there are Brittenesque tinges, in the con¬ 
text of which some luscious Straussian 
string textures strike an alien note. 

These ghostly presences become so 
intense that foe ear is tempted to invent 
more connections - might that be a touch 
of Walton, or that some Holst? - where 
mast likely none was intended. It is dis¬ 
tressing to hear Holloway submerging his 
own musical personality so effectively in 
such a substantial (half-hoar) piece; his 
personalised brand of “Enghshness" has 
deepened and become ever more complex 
in the last decade. His reworkings of the 


pastoral mode elsewhere have consistently 
proved tougher and more rewarding than 
anything to be found here. 

Holloway traces pit a sequence of seven 
continuous sections which fall naturally 
Into halves, with each culminating in an 
extended choral setting: the first, “Augu¬ 
ries", is based upon Blake; the second is a 
“Hymn" drawn from Tennyson. Every¬ 
thing is put together expertly, and scored 
with unfailing imagination; the Three 
Choirs Festival is no doubt at this moment 
pencilling in a performance. But however 
vividly projected (and it would hard to 
imag ine performers more fiercely commit¬ 
ted than Rattle's choir and orchestra) foe 
ground covered in The Spacious Firma¬ 
ment is for too familiar , and its gestures 
irredeemably second hand. 

Andrew Clements 


The Philharmonia Orchestra 


ROYAL FESTIVAL HALL 

Whether intentionally or not, a superficial 
lhik brought together the two halves of 
the Pbffiiarmania’s concert on Tuesday. In 
later life both Dvoffik and Rakhmaninov 
found themselves in the New World, far 
from the immaiandu they iwid dear, and it 
was a single work from each of their 
American periods that was i n cluded. 

ft would be fanrifnl to suggest that foe 
performers had taken this chance connec¬ 
tion into account when they were rehears¬ 
ing the programme and yet I have not 
previously frit either piece speak so long¬ 
ingly of people and {daces out of reach. 
The main woric was Rakhmaninov's Third 
Symphony - a tffffimlt score to place geo¬ 
graphically anyway and in this perfor¬ 
mance, conducted by Kurt Sanderiing, ren¬ 
dered a strangely rootless and troubling 
masterpiece. 

Sanderiing is always a welcome guest at 
the Fhxfoannama. To my mind, now that a 


generation of venerable maestros has 
gone, he is one of foe great conductors of 
the day and if he wants to conduct this 
symphony in so individual a way, then it 
is best to respect his ideas. For there was 
none of the usual Hollywood glitz in his 
performance. No lush Philadelphia-like 
strings. Not even much Russian 
red-blooded excitement, if one looked to 
that tradition. 

Instead the whole symphony spoke of an 
enormous and burdensome longing. The 
emphasis was on slow speeds and sombre 
textures, lowering deep brass in particu¬ 
lar. Every detail carried import and it says 
a lot for the work that conductor and 
players must have put in that the music 
left such a convincing message as one 
came away: that this often spurned work 
is a serious symphony and Rakhmaninov 
mpnnt what he wrote in every note of it 

In Dvorak’s Cello Concerto a wistful 


longing for home is never Car from the 
surface. Yo-Yo Ma made much of its poetic 
cello writing, with same notably exquisite 
soft playing in the slow movement, while 
Sanderiing brought to foe accompaniment 
the same strength of purpose for which he 
is known in the German classics. Again 
this was a performance which took noth¬ 
ing for granted and the orchestra gave it 
playing ctf its best quality. 

If the Philharmonia is to lift its interna¬ 
tional profile as it hopes, there are two 
objectives to meet: it will have to offer 
unusual programmes and make those 
which are usual something out of the ordi¬ 
nary. This concert was a superb example 
of the second case and I cannot put for¬ 
ward a stronger recommendation for Sand- 
erling’s other concert tonight, when he 
conducts Mahler's Ninth Symphony. 

Richard Fairman 


Queen of Spades 


L1CEU, BARCELONA 

To Madrid for an important 
event the first-ever staging of 
an English opera. The Duenna, 
by a Spanish-born, 
English-exiled composer, 
Roberto Gerhard, more than 
four decades after it was 
written. (More of that to 
follow.) But first to Barcelona 
for a marvellous bonus - a 
much-loved work, Queen of 
Spades, at a opera house new 
to me, the Gran Teatro del 
Liceu- 

A single visit to the Liceu, a 
splendid theatre deceptively 
modest in external aspect, 
grandly handsome (more seats 
than La Scala) yet still 
intimate and acoustically 
lively in its interior 
proportions, is sufficient to add 
it to one's list of favourite 
theatres. It seemed an ideal 
location for a "big-house” work 
from which most of the big 
houses still, regrettably, 

chrink- 

No less important, it was 
given with authority by a 
first-rate team - Mark Ermier 
the masterly conductor; Jan 
Blinkhof, Leonie Rysanek and 
Sergey Leiferkus among the 
principals of a carefully Chosen 
cast; and foe Brussels team of 
Gilbert Deflo (producer) and 
William Orlandi (designs) in 
charge of the staging. Its most 
rewarding aspect was the 
evident attempt on all si des to 
"add up" place, performers and 
work - to come to grips with 
the spectacle as well as the 
late-Romantic agony of 
Tchaikovsky’s difficult, 

magnificent masterpiece. 

In recent' years, radical 
opera-producers have taken the 
violent passions and spectral 


visions at its core as grounds 
for no-holds-barred Queen of 
Spades psychodramas full of 
hallucinatory writhings. The 
material and, of course, the 
music can be made to answer 
such ambitions; but the 
glittering outward trappings of 
the work, its Sleeping Beauty 
sumptuousness of texture, 
loving formal discursiveness 
and richly rococo decorative 
details, have tended to get 
shortchanged in such 
treatments. 

The whole of Queen of 
Spades is a much more 
peculiar, alarming and 
enthralling achievement than 
allowed by the 
psychodrama-modernists. This 
was the understanding of 
Deflo's production, which 
intelligently filtered 1800 s 
visual elegance - the Act 2 
divertissement was both 
skilfully “old-fashioned" and 
gently humorous - through 
late-20th-century sensibilities. 
Black front screens were used 
to partition the large 
proscenium arch, sometimes 
dividing the set, sometimes 
briefly closing out the 
background to focus on the 
characters. 

This was a "filmic” device, 
employed with tact and 
purpose most of the time. The 
Neva scene hung fire, and the 
time required for main 
set-changes was always too 
long (the antiquated backstage 
facilities of the theatre will 
next year undergo a massive 
programme of improvement). 
In general, though, it was a 
modern production which In 
the best way threw the weight 
of dramatic expressiveness on 


the cast - and almost all of 
them bore it admirably. 

The veteran Rysanek, still 
vocally commanding, hinting 
at a sensual spark still alive 
beneath white wig and 
fearsome wrinkles, made a 
superlative Countess: she was, 
as she should be. the 
heart-beat of foe drama. The 
Czech soprano Natalia 
Romanova, not quite big-voiced 
enough, proved nonetheless a 
truthful, fresh, touching Lisa. 
As Polina there was Claire 
Powell, spirited and 
rich-sounding. 

Indeed, all the wonderful 
smaller numbers and airs came 
off particularly well. 
Leiferkus’s “three cards" 
narration is, as Londoners 
remember from the 1987 Kirov 
visit, one of the most 
completely compelling operatic 
feats of our day - it is good to 
know that both his Tomsky 
and the Yeletsky of Dmitry 
Kharitonov (too mild in person 
but wonderfully beautiful in 
tone and style) wifi be in the 
Glynde bourne Queen of Spades 
this summer. 

The only question-mark over 
the performance concerned the 
bull-like delivery of Blinkhors 
Hermann, sombrely exciting at 
moments, too often merely 
raw, morose and 
approximately tuned. I long to 
hear and see a Hermann who 
combines dramatic-tenor 
vigour and xnusicianly 
suppleness, Byronic elan and 
fine control. Even without 
that, this Barcelona Queen of 
Spades afforded a notable 
Tchaikovsky experience. 

Max Loppert 
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& EXHIBITIONS 


■ AMSTERDAM 

CtoiK»rtgebouw 20.15: R{ccardo ' 
Chailly conducts ttwi Royal 
Concertgebouw Orchestra in music 
byWebom, Schumann and 
Tchaikovsky, repeated tomorrow. 
Sat at 15.0(k Kenneth Montgomery 
conducts the Netherlands Radio ' 
Symphony Orchestra. Sat evening: 
Amanda Roocrqft-sings Britton's - 
Les Illuminations. Sun: pfano 
recital by Lazar Berman. Tonight 
In the Klelne ZaaJ: piano recital 
by Dirk Joares (6718 345) 

Baurs van Serfage 20.30 
Volharding Orchestra plays musk: 
by Michael Tori®, Stravinsky, 

Men gal berg andothers. Sat 
chamber music by Schubert and 
Smetana. Sun: Ottovoci present 
a programme of songs by Poulenc, 
Ravel and others (6270 466) 


■ RERUN 

Steetsoper unier den Linden 19.00 
Siegfried Kura conducts Der 
yV fliegende Hollander,' with a cast 
* led by Theo Adam and Luana 
DeVoL Tomorrow: Giselle. Sat 
Madam a Butterfly. Sun: Eugene 
Onegin (East Berlin 2004 762) 
Komiaehe Oper 20.00 Siegfried 
Matthus conducts the Orchestra 


of the Komische Oper in music 
by Matthus, Wagner and 
Mendelssohn. Tomorrow: Romeo 
and Juliet, ballet by Prokofiev. Sat: 
Cav and Pag. Sun: La nozze di 
Figaro (East Berlin 2292 555} 
Deutsche Oper 19.30 Rosalind 
Plowright sings the tide role in 
Tosca, with Neil ShlcofT as 
Cavaradossl. Tomorrow: Alda with 
Mara Zampieri in the title role. 

Sat Die Zauberfftte. Sun: ballets 
by Balanchine, Roland Petit and 
Minkus (West Berlin 3410 249) 
SchauspMhaus 19.30 Rolf-Dieter 
Arens plays piano music by Mozart 
in the Kammermuslksaal, also 
tomorrow. At 20.00 In the Grosser 
Konzertsaal: Lutz Kohler conducts 
the RJAS Youth Orchestra in music 
by Stravinsky and Bruckner. 
Tomorrow: Hans Rogner conducts 
the Berlin Radio Orchestra and 
Chorus In Sutermelster's Te Deum 
and Faurd's Requiem (East Berlin 

2272 281) 

PhHhamtoaie Kammermu sf tsaal 
20.00 Chamber music by Bloch 
and Copland. Sat Berlin Baroque 
Orchestra. Bun at 16.00: John 
Carewe conducts orchestra/ music 
byBolekfleu and Beethoven (West 
Berlin 254880) 

■BOLOGNA 

Teatro Conotunale Pizzi's Pesaro 
Rossini Festival production ot 
Tancredi, with a cast led by 
Mari el I a Devla and Bernadette 
Manes di Nisaa, also Sun at 15.30 
and next Tues. Tomorrow and Sat 
in Chiesa S. Domenico: Geimetti 
conducts Requiems by Donizetti 
and Sergio Rendfne (529999) 

■ BUDAPEST 

State Opera 19.00 First night of 


a new production of Rossini's Mose 
In Egitto, staged by Gabor Miklos 
Kerenyl (further performances on 
Jan 26, 28, 30). The State Opera 
repertory also includes La bohSme 
tomorrow and Don Giovanni on 
Sat 

Elite! Theatre 18.00 Khachaturian's 
Spartacus. also Sun evening. 
Tomorrow: La traviata. Sat 
Rlgoletto. Sun morning: Die 
Zauberflfite. 

■ GENEVA 

Victoria Half 20.30 Piano recital 
by Deszo Rank), with music by 
Uszt, Haydn and Schumann 
(219722) _ 

■ GENOA 

Teatro Carlo Fence 20.30 Roberto 
Abbado conducts John Copley's 
production of La bohdme. Runs 
till Feb 2, with next performances 
tomorrow and Sun. The casts 
include Mirella Freni, Peter 
Dvorsky, Giorgio Zancanaro and 
Nicolai Ghiaurov (589329) 

■ GOTHENBURG 

Koneerthus 19.30 Sixten Ehrting 
conducts the Gothenburg 
Symphony Orchestra in 
Stravinsky's Firebird and 
Symphony in Three Movements, 
plus Brahms’ First Symphony. 
Repeated tomorrow at 18.00. Next 
Wed: Ehriing conducts Hilding 
Rosenberg's Fourth Symphony 
(167000) 

■LONDON 

THEATRE 

• The Cotton Club: the jazz 
musical inspired by the near 


mythical New York club arrives 
in London after an extensive 
European tour, in an all-black 
Dutch production directed by Billy 
Wilson. Previews start tomorrow. 
Press night next Wed (Aldwych 
071-836 6404). 

• Angels in America: Tony 
Kushner's play, first performed 
to great acclaim in San Francisco 
a year ago, is directed by Declan 
Donellan. The play is a riotous 
kaleidoscope of city-hopping, 
following the Journey of a 30-year 
old Aids sufferer and his 
entourage. Press night tonight 
(Cottesloe, National Theatre 
071-928 2252). 

• Talking Heads: Alan Bennett 
stars in A Chip in the Sugar and 
directs Patricia Routledge in two 
more of his one-person plays, 
which were ail originally seen on 
television. Now previewing, Press 
night on Mon (Comedy 071-867 
1045). 

• Good Rockin' Tonite: a musical 
revue of the 1950s and the birth 

of rock 'n'roli. In a tribute to 
television pioneer Jack Good, 
creator of the Six-Five Special. 

Now previewing, Press night on 
Tues (Strand 071-240 0300). 

• Faith Healer: a revival ot Brian 
Friel's play about the work of an 
artist and his relationships. An 
Abbey Theatre Dublin production 
starring Sinead Cusack, Ron Cook 
and Donal McCann, directed by 
Joe Dowling. Final preview tonight 
Press night tomorrow, runs till Feb 
16 (Royal Court 071 730 1745). 

• For ticket information about 
all West End shows, phone 
Theatreline from anywhere in the 
UK: Plays 0836 430959 Musicals 
0836 430960 Comedies 0836 430961 
Thrillers 0836 430962 


MUSIC AND DANCE 
Royal Festival Hall 19.30 Kurt 
Sanderiing conducts the 
Philharmonia Orchestra In Mahler's 
Ninth Symphony. Tomorrow. 
Vladimir Ashkenazy conducts the 
RPO in music by Delius, Berlioz 
and Ravel, with Jill Gomez soloist 
in Cantoloube's Songs o( the 
Auvergne. Sat Franz Welser-Most 
conducts Bach's St Matthew 
Passion, with soloists including 
Lynne Dawson, Anne Sofie von 
Otter and Olaf Bar (071-923 8800) 
Queen Efizabeth Hall 19.45 Trio 
Zingara plays piano trios by 
Beethoven, Shostakovich and 
Schubert. Tomorrow: Julian Bream. 
Sun: Richard Tauber centenary 
concert (071-92B 8800) 

Covent Garden 19.30 Frederick 
Ashton's production of La title mai 

gard&e. Tomorrow: Cosl Ian tutte. 
Sat Giselle (071-240 1066) 

CoBseum 19.30 James Holmes 
conducts Richard Jones' END 
production of Die Fledermaus, with 
a cast including Vivian Tierney. 
Malcolm Donnelly, Lesley Garrett 
and Ann Howard, also SaL 
Tomorrow: Xerxes (071-836 3161) 

■ MADRID 

Auditor)o Naetonal de Musica 

Tonight's concert ot sacred music 
by the 17th century Spanish 
composer Carlos Patino is given 
by the Concento Musical de San 
Lorenzo del Escorial, conducted 
by German Torellas. Tomorrow, 

Sat and Sun, Edmon Colomer 
conducts orchestral and choral 
music by Heme. Gerhard and Cano 
(337 0100) 

Teatro Llrfeo La Zarzuela 20.00 
Antoni Ros Marba conducts 
Roberto Gerhard's opera The 
Duenna, with a cast led by Felicity 


Palmer, David Rendall and Richard 
Van Allan. Also Sat Mon and next 
Thurs (429 8225) 

■ NEW YORK 

Avery Fisher Hall 20.00 Charles 
Dutoit conducts the New York 
Philharmonic Orchestra in Mozart's 
Symphony No 17, Szymanowski's 
Second Violin Concerto (soloist 
Chantal Juillet), Debussy's Prelude 
a I'aprds-midi d’un faune and 
Falla's Three-cornered Hat Also 
tomorrow, Sat and next Tues (875 
5(30) 

Carnegie Hall 20.00 Gil Shaham, 
accompanied by Rohan de Silva, 
plays violin sonatas by Beethoven, 
Prokofiev and Saint-Saens, plus 
Wieniawski's Legends and 
Sarasate's Carmen Fantasy (247 

7800) 

Metropolitan Opera 20.00 First 
performance this season of 
Turandot, conducted by Nello Santi 
with Gwyneth Jones in the title 
role. Tomorrow: Der fliegende 
Hollander with James Morris and 
Janis Martin. Sat Don Giovanni 
(362 6000) 

New York State Theater 20.00 City 
Ballet in Peter Martins' The Waltz 
Project and Balanchine's 
Symphony in C and Mozartiana. 
Season continues dally except Mon 
till Feb 23 (870 5570) 

■ VIENNA 

Konzerthaus 19.30 Eliahu Inbal 
conducts the Vienna Symphony 
Orchestra in Shostakovich's Fourth 
Symphony, also tomorrow. In the 
Mozart-Saal: Heinrich Schifl 
conducts the Deutsche 
Kammerphiiharmonie in music 
by Takemitsu, K.A. Hartmann and 
Beethoven (7121211) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
CUN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a John FT/CNN production with 
Grant Perry and Colin Chapmen 
2300-2330 World Business Today 
01004)130 Moneyline 
Super Channel 
06000620 Business View 
00300700 Business Insiders 
2130-2200 (Tues) East Europe 
Report - weekly indepth analysis 
Irom FTTV 

2130-2200 (WM) FT Business 
Weekly - tplotal business report 
wHh Jwnof Bellini 
2130-2200 (Thurs) Talking Heads - 
tnnmaHonai issues 
Sky News 

1200 international Business 
Report 

1130. 1730. 2130. 0430. 0530 
fTItura) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Money!Ine 
0000-0030 World Business This 
Week - a Joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Business This 
Week 

SUNDAY 
Supar Channel 

1800-1330 FT Business Weekly 
Sky News 

133U 163a 2030, 0030. 0230 FT 
Business Weekly 

CNN 

1800-1030 World Business This 
Week 
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Reforming the 
Finanzplatz 


S triving for office has matured 
Mr Neil Kinnock. The leader 
of the Labour party has spent 
eight years preparing for the 
forthcoming general election, and it 
shows. 

When we went to interview him in 
his office at the House of Commons 
yesterday we found him in good 
humour, confident, in control of his 
responses. His many detractors will 
regard this as a revelation. This is 
understandable. The Labour leader 
will never be accused of pithiness. He 
Is by nature loquacious. Yet he seems 
to be aware of the huge effort of 
self-mastery that he must undertake 
if he Is to stand a chance of 
winning. 

Yesterday he gave hill answers, but 
he did not ramble- He avoided more 
than a modicum of sub-clauses and 
dialectical by-ways. His language was 
in better focus than on many past 
occasions, public or private. He is still 
quite capable of living down to his 
poor image. But equally, if he per¬ 
forms on TV as he has demonstrated 
he can do in small gatherings - and 
sporadically in the Commons - he 
will be no easy mark for the Conser¬ 
vatives. To the extent that they are 
haniring on the windbag image to see 
them through the campaign they may 
be in for a surprise. 

What we asked as a starter, are the 
positive reasons for supporting the 
Labour party? Mr KLnnock loved that 
question. 

“We alone among the parties have a 
strong commitment to the develop¬ 
ment of the supply side of the econ¬ 
omy," he replied. Britain had to 
match its major competitors in this 
area. He cited Labour's oft-promoted 
policies on tr ainin g and education. 
"The major determinant of Invest¬ 
ment decisions and industrial location 

T look at die most 
competitive economies 
in the world and I see 
that competition or 
competitiveness is not 
contradicted by 
intervention’ 


GERMANY'S ECONOMY may 
be a powerful industrial 
engine, but its domestic finan¬ 
cial markets have always hnd 
an incongruously low-octane 
rating. The twin proposals last 
week to reform German bourse 
regulations and to introduce 
fully computerised share trad¬ 
ing are much more than 
merely an attempt to put a 
tiger in the tank of the coun¬ 
try’s sometimes provincially- 
run stock exchanges. As Chan¬ 
cellor Helmut Kohl emphasised 
in Frankfort this week, Ger¬ 
many is now committed to sec¬ 
uring a place on international 
financial markets on a par 
with its status as the world’s 
third largest economy. 

More liquid, open and effi¬ 
cient financial markets will be 
of considerable benefit in the 
task of rebuilding east Ger¬ 
many, buttressing the time- 
honoured method of funding 
corporate investment via the 
banks. Additionally, after a 
run of insider trading affairs, 
Germany needs to improve the 
image of its financial sector in 
its political drive to bring the 
planned European central 
bank to Frankfort - a goal to 
which Mr Kohl ascribes high- 
est importance. 

One significant factor behind 
the reform plan is the fear of 
further migration of share 
trades to London, which 
accounted for a sizeable chunk 
of dealing in German blue 
chips last year. Both for this 
reason, and to stoke domestic 
interest In Germany’s equity 
markets, the big German 
banks have given full-hearted 
support to the finance Minis¬ 
try’s package. 

Advancing integration 

The aim of promoting har¬ 
monised conditions for busi¬ 
ness and investment across 
Europe would be ill-served if 
London, Paris and Frankfurt 
were simply to indulge in beg- 
gar-my-neighbour competition 
to boost their own market vol¬ 
umes. However, the changes 
planned in Germany seem on 
the whole a positive contribu¬ 
tion to advancing economic 
integration. The absence of a 
centralised securities regula¬ 
tory body in Germany, and the 
lack of legal redress against 
insider trading, have always 
looked like drawbacks; with 
the advent of the single Euro¬ 
pean market, when cross-bor¬ 


der supervisory co-operation 
will be even more necessary 
than it is now, such shortcom¬ 
ings would appear downright 
antediluvian. 

Central agency 
Before the reform package 
can become law, Bonn must 
persuade the German Lander 
to transfer their present 
responsibility for securities 
supervision to a centralised 
agency. Some Lander show an 
almost medieval desire to cling 
to regional powers, as is shown 
by their resistance to slimming 
down the number of Land cen¬ 
tral banks which make up the 
Bundesbank. The ambitions 
Frankfort stock exchange plan 
to introduce computerised 
trading by the mid-1990s may 
well be of benefit here in 
reducing obduracy. Frankfurt 
already handles more than 50 

S er cent of business conducted 
y Germany's eight stock 
exchanges. Setting up an effi¬ 
cient electronic system, capa¬ 
ble of being operated from 
computer terminals all round 
Germany, could do far more to 
stimulate regional stock mar¬ 
ket interest than maintaining 
locally-supervised trading 
floors around the city squares 
of Land capitals. 

As a country which has long 
upheld freedom of capital 
movements, Germany should 
ensure that the structure of 
the proposed computerised sys¬ 
tem is as harmonised as possi¬ 
ble with those elsewhere in 
Europe. 

Technology, however, is not 
enough; there is also a need for 
further improvement in overall 
trading rules. In time, both 
German and foreign investors 
must hope that some of the 
less open parts of the German 
system of corporate gover¬ 
nance will be brought more 
into line with standards else¬ 
where. 

Two particular problems are 
the lack of clear-cut division 
between banks' own-account 
investment activities and their 
d ealing for clients, and insuffi¬ 
cient rights for smaller share¬ 
holders in company takeovers. 
If the writ of Germany's 
mooted new securities agency 
were to extend into probing 
more fundamental issues like 
these, it would be a welcome 
surprise; and Corporate Ger¬ 
many AG might end up bene¬ 
fiting. 


Stuck at the 
airport again 


THE TENS of thousands of 
airline passengers who will 
this summer spend hours 
munching peanuts on aircraft 
stranded on the tarmac should 
reflect upon what their dis¬ 
rupted journeys reveal about 
the state of European political 
and economic integration. In 
all likelihood their delays will 
be caused by the woeful defi¬ 
ciencies of Europe's patchwork 
air traffic control system. For 
years, politicians ignored 
warnings that a crisis was 
developing. Now it has arrived. 

Mr Giovanni Bisignani, man¬ 
aging director of Alitalia and 
chairman of the Association of 
European Airlines, says that as 
air traffic picks up from the 
downturn induced by the Gulf 
war, the system may well 
buckle. Demand for air trans¬ 
port in Europe could easily 
doable by the end of the 
decade. 

Without significant improve¬ 
ments to European air traffic 
control systems, this growth 
will be funnelled into an 
extremely tight bottleneck. 
Flight delays have increased 
by 50 per cent in the past four 
years, so that at peak periods a 
quarter of flights are delayed 
by at least 20 minutes. The 
costs of these delays could 
amount to almost SlObn a year, 
according to a study which 
SRI, the Californian consul¬ 
tancy did in 1990 for the Inter¬ 
national Air Transport Associ¬ 
ation. The direct costs to 
airlines of having expensive 
capital lying idle are eventu¬ 
ally passed onto passengers in 
higher fores. 

System’s shortcomings 

Behind these failures stand 
western Europe's 51 air traffic 
control centres, with their 31 
different operating systems. 
mining 22 types of software 
on computer hardware made 
by 18 different manufacturers. 
The European route structure, 
which is cut across by military 
demands for airspace, was 
drawn up 30 years ago. based 
on national boundaries which 
are becoming obsolete. Cross¬ 
ing Europe using these tradi¬ 
tional routes is like travelling 
across London or Paris using 
only backstreets. 

European air transport min¬ 
isters have begun to tackle the 
system's shortcomings. From 
□ext year a body called Euro¬ 
control, operating from Brus¬ 


sels, will coordinate all civil 
air travel across Europe, to 
ease the flow of traffic and 
. increase utilisation of the exist¬ 
ing system. It aims to harmon¬ 
ise and integrate the computer 
systems used by national 
authorities by 1995. as well as 
overseeing investments in 
additional capacity In southern 
Europe, which becomes 
heavily congested in the sum¬ 
mer. 

Drastic redaction 

The question is whether this 
combination of a federal coor¬ 
dinating body, with national 
authorities, will provide the 
integrated system which post 
Maastricht Europe needs. 
Eurocontrol has no power over 
national public procurement 
practices, which are a root 
cause of system incompatibil¬ 
ity. Nor is it clear that Euro¬ 
control can achieve the neces¬ 
sary drastic reduction in the 
number of control centres. 
Most significantly, summer 
congestion will only be 
reduced if tourists from the 
rich northern states help to 
pay, through taxes, for the 
poorer southern states to buy 
better radar systems. Flights 
leave northern airports at a 
rate which southern airports 
cannot handle. The most 
sophisticated radar systems in 
Europe can handle aircraft 
travelling just three miles 
apart. But in the worst areas of 
the Mediterranean the gap has 
to be more than 30 miles. 
Europe is operating at just half 
the capacity of the most 
heavily used north eastern cor¬ 
ridor in the DS. 

American superiority is 
partly due to better technol¬ 
ogy, partly to the simplicity of 
a unified system run by the 
Federal Aviation Authority. 
When a plane wants to fly 
from New York to Los Angeles, 
it can proceed once Its flight 
plan is cleared. That is what 
should happen in Europe. 
Instead just getting from Lon¬ 
don to Milan is like flying 
through an electronic maze. 

Europe needs a unified sys¬ 
tem, building up from a core , 
based upon the northern bloc, 
where operating systems are 
most compatible. That means 
politicians will have to discard 
procurement nationalism and 
airspace sovereignty in favour 
of the unified system European 
consumers deserve. 


is the skills and potential capacities of 
the workforce, at every leveL" Labour 
would provide “a national framework 
that can be delivered locally in a 
partnership between tr ainin g and 
educational elements and those 
who employ and will employ people”. 

Sounding a bit like the Labour 
leader of 1964, he alluded to the pro¬ 
motion of “discovering and innovat¬ 
ing" - to be achieved through direct 
inducements for research and devel¬ 
opment. Tax incentives would be 
introduced to bring forward new 
investment, “so that the recovery is 
investment-led". The improvement of 
the “commercial and social infrastruc¬ 
ture, particularly transport” had long 
been needed. This would include 
bringing private financing in to the 
railways. 

But given Britain's membership of 
the exchange rate mechanism and 
Labour’s promise not to go on a 
spending spree, how would Mr Kin- 
nock's economic management differ 
from Mr Major’s over, say, the next 
two years? 

“People are regarding the participa¬ 
tion in the ERM as a curtain drawn 
down on all options - and it isn’t," 
replied Mr Kinnock. He sat forward 
and used his hands for emphasis. 
“The argument we made for going in 
and the argument that we make for 
staying in is that it is the real world. 
It's the place where we have to trade, 
make a living, win new markets, be 
successful." The question was not 
whether the ERM forbade action, but 
what action was necessary to make a 
success of the economy within the 
ERM. 

The government was using mem¬ 
bership of the ERM as one of its rea- 


Neil Kinnock, the Labour leader, spells out 
his plans for government to Richard Lambert, 
Joe Rogaly and Philip Stephens 

Many options, 
no favours 


sons for not doing anything but hang¬ 
ing around and hoping. The argu¬ 
ments for Labour's supply-side mea¬ 
sures to facilitate greater convergence 
with Europe’s stronger economies 
were even more powerful as a result 
of participation in the ERM. Ever the 
practised salesman of his party's poli¬ 
cies, Mr Kinnock once again chanted 
the training-education-lnvestment 
mantra quoted above, with a few addi¬ 
tional items, such as technology 
trusts, thrown in. 

But would anything much chance 
in the short term? “By doing the 
things that win combat recession In 
the short term, especially in the con¬ 
struction and manufacturing indus¬ 
tries, we build the basis for future 
economic success." As to the rapidity 
of recovery, “is anybody going to try 
to tell me that recovery dependent 
upon a rising tide of consumption, 
which is what the government hopes 
for, Is going to be a quick way out of 
recession?" 

Nobody could argue that consump¬ 
tion-led recovery would be any 
quicker than investment-led recovery. 
The contrary was the case, Mr Kin- 
nock said. Relying on consumption 
would mean be a rerun of the two 
circuits of boom and slump experi¬ 
enced in the 1980s, with the net result 
In the end of a weaker economy. 

We moved to expenditure and taxa¬ 
tion. Here an effort was wiarfp to ten 
Mr Kinnock down. It was not wholly 
successfoL 

“No opposition in history has ever 
been as candid as we are,” he said. 
Pensions and child benefit would be 
raised, he affirmed. This would be 
done at once, in Labour’s first Budget 
Those an the very highest incomes 
were going to have to meet the bill for 
this. Mr Kinnock assured us that 
Labour’s income tax changes would 
only apply to people earning “well in 
excess of £30,000". 

Labour had taken the precaution of 
saying in successive policy documents 
that it had to retain the option - if it 
proved to be possible when the party 
had foil access to the details of the 
exchequer - to introduce the changes 
in a way that would minimise the 
impact on personal and business bud¬ 
gets. Pressed for details, Mr Kinnock 
insisted that the final derisions would 
have to be made by Mr John Smith 
when in office as chancellor. Further 
pressed, he agreed that phasing-in of 
the proposed 50 per cent top rate tax 
was an “option”. 

It turned out that “option" is a use¬ 
ful little word. It was also applicable 
to phasing-in of the plan to lift the 
ceiling on liability for national insur¬ 
ance contributions. The ceiling would 
certainly be lifted, but not necessarily 
all at once. “We’re only going to open 
the door,” said Mr Kinnock. apologis¬ 
ing for his mixed metaphor, “but 
there will be a choice, as to whether 
we open the door wide, or we open the 
door a little". The matter would be 
settled when Labour had the foil 
access to complete information - ie 
when it was in government. Phas- 
ing-in the limitation of tax allowances 
to the basic rate, also a Labour policy, 
seemed also to be in the area of 
options, although on thin Mr Kinnock 



Kinn ock: ‘recovery should be investment-led’ 


appeared to be less at ease, or pe rhaps 
less rehearsed, than on the other tax 
questions. 

Overall he spoke as would any 
shadow chancellor or opposition 
leader. It was unrealistic “to assume 
that I can be explicit in all detail 
when we’re not yet in government, we 
haven't yet seen the 1992 Budget, 
and there are substantial areas 
in which we could at best be guess¬ 
ing". 

As to the government’s forthcoming 
Budget, “we do not believe that the 
standard rate should be either 
increased or decreased. The conse¬ 
quence is that if the standard rate 
was in this Budget... to be cut by lp 
we would reverse that" The resources 
were necessary for the improvement 
of the public services. But what if the 
same amount of public money was 
used to lower tax thresholds? It could 
not be said that it was policy to 
reverse such a change. As to what 
Labour would in fact do, we had to 
wait for the information in the forth¬ 
coming Budget “All else would be 
speculation.” 

A little more pressure on expendi¬ 


ture was applied. Training would be 
allocated an extra £800m of public 
expenditure. A total anti-recession 
package including training support, 
investment support and the like 
would cost at a round figure film. 
“We're also talking about drawing 
down the capital assets held by local 
authorities in order to stimulate the 
construction industry and get some 
homes built and improved," said Mr 
Kin no de. He acknowledged that the 
size of this injection of expenditure 
could be enormous, but it.would be 
phased in line with the capacity of the 
industry to respond The skill short¬ 
age was one constraint. 

We turned to the unions. Would the 
public sector unions not expect a 
Labour government to reward them 
for their good behaviour while the 
party was in opposition during the 
past few yeartf? 

“I’ve been saying... since early 
1984... that a Labour government 
would not be offering favours to any¬ 
body, on any side." Second the 
unions “don’t expect to get what they 
know they’re not going to get”. Third, 
“everybody understands that it’s not 


Blacked 

puddin’ 

■ As always. Rabble Burns 
had a phrase for it: “The De’ll’s 
awa wi’ th'Exciseman". But 
haggis-exporter John 
MacSween didn't pause to 
I quote the bard, an exciseman 
himself, on hearing that US 
customs had blacked a 
consignment of best sheep’s 
stomach stuffed with offal and 
oatmeal as unfit for human 
consumption. 

“I think it's damn 
ignorance," growled the 
manag in g director of 
Charles MacSween and Son, 
of Edinburgh. 

Alas, It is not only in the 
US that officialdom is denying 
expatriate Scots their 
authentic haggis for Burns 
Night on Saturday. A 
consignment to Tokyo was 
even seized and burnt. 

While MacSween sees that 
as political - reflecting 
Japanese distaste for imports 
generally, rather than for the 
great chieftain o' the puddin' 
race In particular - food 
regulations specifically exclude 
it from Australia and New 
Zealand. And while 
Switzerland will admit 
portions of up to 2 kilos, Italy 
won't bite at alL 

It Is the transatlantic ban, 
however, that most irks the 
Edinburgh exporter, who 
claims US policy Is 
inconsistent Packages 
air-freighted to Boston have 
been let to without a glance; 
so was 20 kilos taken to New 
York as hand-baggage, passing 
through not only Customs but 
the airport X ; ray machine 
without a hiccup. 


Snap shot 

■ There is no more telling 
symbol of New York's Ills. 47th 
Street Photo, the eccentric 
Manhattan electronics retailer 
known to bargain-hunters the 
world over, has hit the 
bankruptcy buffers. 

Irving Goldstein, a 
Hungarian refugee, opened 


Observer 


bis first store in 1965 in the 
heart of the city's diamond 
district. It was staffed largely 
by Brooklyn's Hasidic jews 
and was quintessential New 
York. Service was fast and 
feisty, customers pushy and 
plentiful and price counted 
above alL By the 1980s, 47th 
Street Photo had expanded 
to a five-outlet chain. 

But those were the good old 
days. More recently, a vicious 
legal battle erupted between 
Goldstein and Joseph Fischer, 
a one-time consultant of his. 
Investments in real estate went 
sour, and price wars engulfed 
the electronics retailing sector 
generally. The last straw was 
when Transamerica froze bank 
accounts - prompting 47th 
Street Photo to seek refuge 
under Chapter ll of the 
Bankruptcy Code. Ironically, 
the largest creditor is New 
York State, which claims to 
be owned SlO-Bm in back taxes. 



Handy 


■ A missed introduction has 
turned into a golden 
handshake for one Andre 
Verbruggen. As sales director 
of the French office equipment 
firm ATAL, be was mannin g 
his company’s stand at a 
Brussels exhibition when up 
for a chat rolled King 
Baudouin of the Belgians. 

Alas Verbruggen neglected 
to introduce the king to his 
boss, who was so put out that 
be fired the sales director 
for a “serious misdemeanour". 
Whereupon Verbruggen 
appealed, and in his case 
before an employment tribunal 
received supporting evidence 
from the king, to whom he bad 
written. 

Baudouin's testimony, sent 
through the Grand Marsha] 
of the Belgian court, pointed 
out that protocol forts de a 
mere subject to take the 
initiative in introducing 
royalty. Indeed, by Imposing 
on the king the necessity of 


“I spend all day swimming 
round and round, worrying 
about nitrates'" 

shaking hands with the boss, 
the sales director would have 
shown disrespect for the 
sovereign. 

The tribunal handed down 
the judgment that there was 
no “real and serious" case for 
the dismissal and awarded 
Verbruggen £20,000-plus in 
damages and back-pay. 


Sachs sourly remarked this 
week: “H seems like an 
inefficient use of time to try 
to assess ‘economic 
pressures'." Perhaps soon 
redundant, too. 


Fun of the chase 

■ The odd thing about Peter 
GreenaH 38-year-old new 
managing director of 
Warrington's GreenaDs, is that 
he seems so keen to be seen 
as a nothing more than a 
regular business man. 

He has plenty of perks not 
a vailable to the ordinary 
executive. He lives in the 
family village of Daresbury, 
four miles south of 
Warrington, and will inherit 
the baronetcy when his father 
dies. Like his legendary 
grandfather, he is a great 
fox-hunter, chairs Amtree 
racecourse, and reputedly 
enjoys entertaining royals with 
his substantial fortune. 

So why put up with the 
humdrum world of business? 

The correlation between net 
worth and motivation is not 
very direct, he says, citing 


ppfcfofo for a government, or aiiycm B 
else, to provide out of both po^ett • 
people trad to take account of tne way 
In which the trade unions now 
approached the basic economic ques¬ 
tions. The constantly repeated and 
strong emphasis was on investment, 
not consumption. 

This, be said, was a recognition, of 
where the emphasis must be In 
suit of the welfare of working peoP^ 
generally. It was understood tnat 
without strong economic performance 
there would not be si gnifi cant rises in 
the standard of living. But what about 
Mr Kinnock's many complaints of 
“vmderftmding"? Would not the public 
sector unions quote these at him. 
Naturally incomes would be a part of 
the improvement erf these services, ne 
replied, but the unions faced the 
choice between a government that 
would maintain the underfu n d in g 
and one that would constantly 
reduce it "by the proper use of 
resources". 

But what if some unions neverthe¬ 
less failed to be reasonable? Would a 
Labour government face down indus¬ 
trial action? “You’re asking me to 
plan for next Christmas on the 
fr pgfc ... that our water tank is going 
to burst" Yes, that had been the expe¬ 
rience of previous Labour govern¬ 
ments. “The plumbing that we’ve got 
is superior to anything that anybody 
has had before," responded the 
Labour leader. 

We t ried another tack. Mr Kinnock. 
we said, you don't believe in competi¬ 
tion, you believe in intervention. “I 
look at the most competitive econo¬ 
mies in the world and I see that com¬ 
petition or competitiveness is not con¬ 
tradicted by intervention." The basic 
question was not whether to inter¬ 
vene or when to intervene but to 
what degree, and to what purpose. As 
among EC competitors, the purpose 
was to create an environment for pro¬ 
ductive business to flourish. 

“We are . Introducing policies which 
enable, not control; policies which 
facilitate and not prescribe.” Labour 
put forward this view “because it 
works”. This was evident elsewhere. 
It appeared that Mr Kinnock had Ger¬ 
many much in mind , although he 
did not specify which competitor 
countries inspired Labour policies. 

Asked about sectoral Intervention, 
taking steel as an example, Mr Kin¬ 
nock replied “it isn't intervention that 
the steel industry needs. What the 
steel industry needs is a more vibrant 
domestic market, specially in the 
manufacturing sector a chance 
therefore to make even further 
increases in their productivity and be 
more competitive in difficult interna¬ 
tional markets." The industry did not 
need “some civil servant or minister 
sitting on their shoulder saying to 
them weH strategically this is what 
we think you should do, or in the 
micro economy, you’d better use this 
spanner inutead of that spanner”. 
That would be “absolutely ridicu¬ 
lous”. 

Finally, constitutional change. 
Labour would introduce a Scottish 
parliament at once. Wales, whose 
assembly was based on local govern¬ 
ment change, could probably be tack¬ 
led within the lifetime of a frill parlia¬ 
ment English regions, it appeared 
from Mr Kinnock's replies, would take 
somewhat longer. 

Pressed on House erf Lords reform, 
Mr Kinnock said that in terms of time 
scale we would have tq. say unknown. 
As to electoral system changes, he 
spoke confidently of Labour’s prepara¬ 
tion of the analytical ground for an 
in-party and a national debate. Was 
all this not just a ruse to con the 
liberals into voting Labour? Ho ho ho 
said Mr Kinnock. He had stimulated 
what had been a formless debate, 
"completely apart from any consider¬ 
ation of the Liberals whatsoever.” 
Since his parting shot was a 
prediction of a Labour overall 
majority of 20, this was hardly sur¬ 
prising. 


Guru glut 


■ It seems only yesterday that 
young Treasury economists 
were regularly deserting to 
the City, doubling their 
salaries as they went. But now 
I hear that Donald Franklin, 
Schraders’ chief economist 
has voluntarily moved the 
other way to become a mere 
Treasury Indian, or economic 
adviser, salary range E24-37K. 

Why? Boredom, he says; 
after nine years of churning 
out forecasts (a Nintendo-like 
activity these days) he hungers 
for the red meat of policy. 

Well maybe; but real-life 
markets take little notice of 
economic forecasts these days. 
As David Morrison of Goldman 


as an example of a 
wealthier drinks merchant 
who works just as hard. 
Perhaps so, but it’s rare indeed 
to find the seventh generation 
of a firm-owning family 
prepared to work as hard as 
the first 


Retuned 

m Tass, the former Soviet news 
agency which kow-towed to 
the August plotters, need not 
look far for a company song 
now its name has been 
changed under Boris Yeltsin's 
latest bit of organisational 
retuning. 

“Tass" stood for (in transla¬ 
tion) Telegraph Agency of the 
Soviet Union. In full, the new 
name also has four words 
whose initial letters are the 
same in both Russian and 
English. It Is Russian Informa¬ 
tion Telegraph Agency - all 
together now: “Lovely Rita 
media maid...” 


30,000 needy 
people are clothed by 
this outfit. 

For an army of people-Irving rough, we’re' 
always there with the offer of warm clothing. 

And for thousands of desperately poor 
families struggling to clothe growing children, 
ive help to make ends meet. 

Please will you help us to help them? 

£10 or more makes quite a difference and 
anything you donate will be used carefully. 

For God s sake, care. And with your help 
■we’ll soldier on.-. . 


I want to help the Army and enclose my cfaequefrnstal order 
payable to Tier Sahradoo Army for □ £10 _□ £20 . P JSO □ Other 


I would like, to donate.by Aoaees/VanyAiiMrican Express. 
Expiry Date' /’ / ’Ane. Nhf f I—I I 1 l~l I Ft I 

Plane rend to The SfthrarioB Amy, 101 Queea Ykanria St, 
London EC4P4ER, . 

Or call. 0800 108.101 It plow a credit card donation. 
WeH be pfaasfed to bear from you. 3tiS days a. year. - 
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Qsi«tffin, Aws the Treasury want to 
Adviser 

to-the •tteaamX questionis what 

fj 7tt f mrf ^ti ^0anf? Owr fbrecasis are 
based af.thie-map'that the parings 
ndh ioBi JWt &* diat sense. Jar our 
forecast-to be comct, ms does imply 
mat die soring* rath will fan, though 
it b aamrig^ aarurigh ieoeL if 
me taunts id talk about broader, lar> 
sm^smdsswt^ about what is a desir- 
abli sdriags xmM.one might expect 
gait asu&oirwd higher savings ratio 
vnMbedesiHihlefarlhts economy. So 


a fiE iti the springs rath might help 
the mmerR tori Where we want that 
ratio to setae in ffie longer term. 

Hjctate Budgen, MP. is this not 
aety arfttstoff, because Mr Major's 


Economic Viewpoint 

Don’t jettison the 
fiscal autopilot 


By Samuel Britt an 


of-House of Commons 
treasury Committee) 


F iscal pc&cy ifi back in fashion. 
FSesMeflt' Bush is planning to 
ask a wiflJng Congress for a 
ffHwmftife despite the large amount of 
red ink ih the-US Budget if the Brit- 

Insiders 

win know foat— so long as the head¬ 
line sBelB hw.tpo grotesque - the 
boost irifl-hsre so me offi cial support 
In ansrcase,’ any stimulus will take 
effect nroth too late to affect the deo- 
tioncanican. therefore only be justifi- 
abfe oiaits me rit s. 

Thfi speCial reason that will be 
gtvo) tor departing from the medium- 
term approfuA tb fiscal policy of the 
1360 s feffiat discretionary moves in 
moii^ary pdicy are blocked by the 
Enrqpean' exchange rate mechanism. 

Hie government may well say that 
thr imsxpectedly high German inter¬ 
est Tatesfidlowmg unification created 
a special situation for the UK, which 
justifies foe d^jartnre from the medi- 
nm-tenn guiddine of balancing the 
budget over the business cycle. Under 
this gridehnfi, which was adopted in 
foe 1980s, both deficits and surpluses 
are. meant to be limited to the auto¬ 
matic effects of recession ?mri boom - 
thesocaDed built-in stabilisers. 

We.should how pause for breath. 
After all the efforts to persuade peo¬ 
ple to save, are policymakers now to 
stand on their «m| try to wmt 
inducements to make consumers 
spend more, and move more slowly 
out of debt? Contrary to what many 
suppose, this was not the view that 
John Maynard Keynes usually 
espoused. 

The real-life Lord Keynes was not 
happy with budget deficits on current 
account In the 1980s, he went around 
i«TMng about the immense opportuni¬ 
ties for improving the public capital 
stock, trv-hiding the visual improve¬ 
ment of cities and the construction of 
buildings such as concert halls and 
art galleries, while at the «ame time 
reducing unemployment What he 
warded to see was a public-sector cap¬ 
ital account split from the current 
account and which would be used to 
finance investment projects. 

It was only when Keynesianism 


C”»PP»ttlon of general govomment expenditure! % of GPP 

UK Germany 

1S89 Change 1988 Change 

_ from 79 from 79 


Total expenditure 

41.2 

-1.6 

46.8 

-r 2 

TRADmOMAL DOMAIN 

Public goods 

aa 

-0.1 

82 

-0.1 

Defence 

4.1 

-0.4 

2.6 

-0.2 

Gen. public service 

3.6 

0.3 

5.6 

0.1 

Other (unctions 

0A 

0.0 

Q.0 

0.0 


Merit goods 
Education 
Health 

Housing and other 
Income transfers 
income maintenance 
Pensions 
Sickness benefits 
Family allowances 

Unemployment compensation 
Other Income support 
Admin and other spending 
Other transfers 
(non-profit Institutions etc) 


Economic services 
Capital formation and 
capital transfers 
Subsidies 
Other 

Public debt Interest 
Balancing Hem 
Net lending 


took over from Keynes that the bud¬ 
get balance was set aside and that tax 
cuts came to be regarded as even bet¬ 
ter rinmaiy) grimnH than public capi¬ 
tal weeks. This was due not so much 
to pure theory, as to Treasury conve¬ 
nience. While public spending pro¬ 
jects blm months or TOOTS to noma on 

stream, taxes can be changed on Bud¬ 
get day. 

A genuine problem is how to distin¬ 
guish capital from current public 
spending. The old “Km" with which 
Keynes was familiar was a legislative 
accident. If one looks at the more 
modem national income accounts, not 
everything that is called capital 
expenditure is true investment. For 
instance, the building erf extra school 
lavatories counts as capital expendi¬ 
ture, whereas paying more for science 
teachers would add to the current def¬ 
icit. The absence of a profit test 
makes assessment difficult 

There are many reasons why discre- 


SoutK OECD Economic ! 



1.1 Lord Keynes — 

*7 Urged investment 

, Autumn 1991 id recession 


tirmnr y fiwml adjustments of all IrinJii 
- a better term than "fine tuning" - 
were abandoned In the 1980s. One 
standard objection was to do with 
lo go By the time the dia gnosis had 
been made, the government acted and 
its measures took effect, the economy 
would already be on the upturn. 

A more profound caution Is that 
demand management of any HnJ can 

Are policymakers now 
to stand on their heads 
and try to Induce the 
consumer to spend more 
and incur more debt? 


only be safely used to achieve nomi¬ 
nal objectives - that Is. a reasonable 
growth cf demand in money terms. 
Too many pronouncements, especially 


in the US. give the impression that 
the president and the Fed have the 
power to determine the economy’s 
real rate of growth by injecting more 
spending power, irrespective of infla¬ 
tion. There Is less of this growthman- 
ship in the British Treasury, but there 
is still a danger of its reemerging in 
the UK in an election year. 

Another objection used to be that if 
the money supply is kept to an 
unchanged target path, a fiscal stimu¬ 
lus would be ineffective and simply 
raise interest rates. As a result, pri¬ 
vate investment would be "crowded 
out”. This formulation is out of date 
at a time when an exchang e rate com¬ 
mitment has replaced the money sup¬ 
ply objective, and when free capital 
movements mean that government 
can borrow more in world capital 
markets without bidding up local 
rates of interest 

There is still, however, a constraint 
at the international level. If several 


governments start borrowing more, 
interest rates will rise in the face of a 
money supply which in the EC at 
least is ultimately determined by the 
Bundesbank. A fiscal stimulus in the 
ERM would be like the US states bor¬ 
rowing more without any support 
from a Fed relaxation. They can try (if 
their local constitutions permit); but I 
would not place too much hope on it 

The one Incontrovertible effect of 
budget deficits is the tax burden they 
will represent in future years. The 
higher the present deficits, the higher 
will be the future tax rate to service 
the national debt. 

A further reason for caution is that 

the underlying British fiscal position 

is not nearly as sound as it looks. In 
the Autumn Statement, the Public 
Sector Borrowing Requirement of 3 
per cent of gross domestic product 
was projected for the coming financial 
year. The Treasury Committee esti¬ 
mates that this becomes 5 per cent if 
privatisation receipts, council house 
sales and the like are added back. A 
thorough separation of capital from 
current might trim thia total 
back to some 3 per cent of GDP - 
which is already up against the pre¬ 
sumptive limits agreed at Maastricht 

If we add together these underlying 
fiscal worries, the inconclusive nature 
of the evidence for a prolonged reces¬ 
sion stretching for years ahead, and 
the fact that inflationary psychology 
is tor from dead in the UK (as small 
businessmen who receive rent review 
rfwiwndt an tell me), the argument 
for caution about a discretionary 
stimulus is overwhelming. 

If something has to be done, my top 
priority would be to add to the capital 
stock. If anything is done on the per¬ 
sonal tax side, it should be automati¬ 
cally reversible. The reason is not 
only to safeguard the fiscal position, 
hut also because people - and espe¬ 
cially if they are in a careful mood - 
will be more likely to respond to tax 
incentives which will run out by a 
named date. 

Thus the first candidate should be 
some improvement in business capital 
allowances, which would run out 
within two years, and wonld not 
interfere with the structural reforms 
of corporal tax in the 1993 Budget 

My second priority would he an 
increase in public capital spending - 
despite all the diffimiripa and prob¬ 
lems of abuse. For even if a coqjunc- 
tual mistake were made, we would 
stifi be left with some structures of 
lasting value. 

My third priority would be tempo¬ 
rary reductions in indirect tares. But 
in contrast to past use of consumer 
tax as a regulator there would be an 
announced date of when they could 
go into reverse. 

Tim very last relief on my list - I 
am sorry - would be an income tax 
reduction. No-one would believe that 
this would be temporary if the Con¬ 
servatives were returned: and puhhc 
spending trends leave no scope for a 
permanent reduction. 

Thus I am still for limiting govern¬ 
ment discretion and for tying the 
hands erf the present and future minis¬ 
ters. This, after all, is one of the many 
arguments for the FRM and an inde¬ 
pendent central bank. 


LOMBARD 

On God and 
democracy 

By Martin Wolf 


H ow should a liberal 
democrat react to the 
possible election of a 
government In different to indi¬ 
vidual human rights? Some of 
those who condemn the Alge¬ 
rian army's decision to prevent 
the election to power of the 
fundamentalist Islamic Salva¬ 
tion Front seem unaware that 
this is even a problem. But it 
is. The tyranny of the majority 
is still tyranny. 

Suppose, for example, that a 
party dedicated to the physical 
extermination of a minority 
were on the verge of being 
voted into power. Would one 
condemn a force that pre¬ 
vented its election? The answer 
must be no. Nor is this an aca¬ 
demic question. Although Hit¬ 
ler's National Socialists did not 
obtain an outright majority, 
they did obtain power through 
the ballot box; (hey did subvert 
the democratic process; they 
did exterminate several minori¬ 
ties; and, not coincidentally, 
they did start a war in which 
more than 50m people died. 

Groups which intend either 
to subvert democratic politics 
or to suppress individual rights 
wholesale do not appear to be 
proper participants in such pol¬ 
itics. This is the common sense 
view, but it is one that can be 
given a deeper justification: 
rights of individuals are prior 
to those of the state even If the 
latter is in the hanrls of a dem¬ 
ocratically elected government. 

Among the reasons for 
riefanding individuals against 
democratically elected govern¬ 
ments are the inherent defects 
of democratic politics. No 
elected government can claim 
the informed consent of the 
electorate. Self-evidently, it 
does not possess the consent of 
those who voted against it But 
it does not even possess the 
Informed consent erf those who 
voted for it Many of the details 
of Us programmes are, in prac¬ 
tice. neither widely known nor 
generally understood, while 
many of the contingencies with 
which it has to deal are, in 
principle, unknowable. 

These points about demo¬ 
cratic politics are at least as 
applicable to governments 
elected under proportional rep¬ 
resentation as to those elected 
under first-past-the-post elec¬ 
toral systems. Indeed, the pro¬ 


gramme of the government Is 
even more unknowable under 
PR. given the horse-trading 
inherent in coalition politics. 

Yet there is a more funda¬ 
mental mason for claiming the 
priority of the individual over 
even the democratic state. The 
case for democracy derives 
from that for the individual's 
right to choose how to vote. If 
a government is legitimate 
only if it reflects such choices, 
it must be because a prior 
right of individuals to choose 
endows It with legitimacy. But 
that principle cannot be 
restricted to politics. It derives 
from the inherent capacity of 
adult human beings to make 
choices. This right must apply 

with greater force where what 
is to be chosen is closer to the 
Individual concerns of the 
chooser than are politics. 

If the case for democracy 
derives from that for individ¬ 
ual freedom, the proper 
domains of government are 
where Individuals cannot 
choose for themselves or where 
their chnippg will Hamag p other 
Individuals. A democratically 
elected government dedicated 
to the suppression of almost all 
individual freedom is a consti¬ 
tutional contradiction in terms. 

What then should be the 
proper response of a liberal 
democrat to Islamic fundamen¬ 
talism? The question to 
answer, an empirical one, is 
whether the election of such 0 
government would impair fun¬ 
damental individual rights, 
including, not least, that to 
cast a vote ever again. If, as 
seems likely, the impairment 
would be severe, then suppres¬ 
sion of the election is not 
wrong, even though a still bet¬ 
ter solution than suppression 
would be a constitution that 
entrenches fundamental rights 
against the government 

Naturally, fundamentalists 
would see it differently. But 
this is because their claim to 
power is a mandate from God. 
Since democracy's is that of a 
mandate from the people, the 
two views are incompatible. It 
is doubtful whether any coun¬ 
try in which a majority 
inclines towards a theocratic 
view of the state can be demo¬ 
cratic. But this is not a prob¬ 
lem that can be solved. It is a 
tragedy that has to be endured. 
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Letters 



Pension funds need an 
effective whistle-blower 


From Pnd Jeffrey RuBey. 

Sir, I am surprised that no 
yn flotirei is made in the article! 
"Simple duties of trustees” 
(Janttaiyll),ofihe reeponsIM- 
tty of pension fund trustees to 
appoint auditors to audit the 
mancml :a£Connts and review 
internal control in their pen- 
«rtfte "ft mdy. Tiw t»s te!rnfll audit 
of- pension funds ls an impor¬ 
tant part of the control of pen¬ 
sion fond activities. 

I believe that the current 
review at corporate governance 
.and focus- on: the nMdfor audit 
committees in listed companies 
should be widened to cover 
control in pension foods. These 
should he a link between the 
findings of the review and the. 
control Mpdremenls for pen¬ 
sion ftmda, some of .which are 


In a research study con¬ 
ducted by the Institute of Inter- 


MUton Keynes, MK6 SDD 


The taxation factor that may be 
inherent in a national lottery 


FromIRTEOis„ 

Sir, May I offer some points 
which should be considered in 
assessing the., role of a UK 
natininfii lottery:' ■" 

• In North America, where 
state Lotteries were reintrod¬ 
uced in 1884,'they are often 
regarded in official circles as a 
form of "voluntary”, taxation; 

• There is also a view that lot¬ 
teries are a regressive form of 
taxation (due to the Bocio-econ- 
omic backgrounds of fhs 
majority of ticket purchasers); 

• Unless reasonable value is 


offered, the lottery would not 
be successful - this may well 
mean that prizes should be 50 
per cent of gross revenues. 

In the current economic cii- 
'. mate, however, perhaps a “vol¬ 
untary” tax is preferahle to 
other types. 

Following the new Austra¬ 
lian director of government 
’statistics,.perhaps an Ameri¬ 
can (or Canadian) lottery direc¬ 
tor would he appropriate. 
IKTKffis, 

: 20 Foz 331 Village, 

Haywards Heath, West Sussex 


What the outsiders at Lloyd’s 
would do well to recall 


nal Auditors in 1968^ it was evi¬ 
dent that very few bnd estab¬ 
lished an audit committee or 
an internal audit activity. I 
doubt whether this situation 
has changed very much Hfaca 

t hat time. 

Internal audit can be an 
effective control and whistle¬ 
blower In a pension fund and If 
given a reporting line to an 
audit committee at trustee 
level, a provider of Indepen¬ 
dent advice and information. 

Let us all hope that out of 
today's debate and reviews 
there win be a stronger struc¬ 
ture of audit in pension funds, 
both in ternal and external. 
Jeffrey Ridley, 

(Visiting Professor of 
Internal Auditing, 

South Bank Polytechnic}, 

122 Church Green Rood, 


From Mr Tom Benyon. 

Sir, Most correspondence on 
Lloyd’s indicates that the 
greatest casualty is that mar¬ 
ket insiders have managed to 
lose the trust of their employ¬ 
ers — tbs outsider Names. 

Sadly, many critics are 
deciding that they have had 
enough and leaving. Without 
rritlng] Names the pngtne for 
reform at Lloyd’s will stop. All 
the e wwntial chang es that have 
taken place in past years, and 
those suggested by the Row¬ 
land task force, have been 
wrested from the society by 
campaigning outside members. 
Not only have none been vol¬ 
unteered by the society itself 
but usually suggestions of 
change in the status quo have 
met strong resistance. 

It is essential that all the 
recommendations ma dn by Mr 
David Rowland are imple¬ 
mented without delay and I 
hope that ministerial pressure 
will be applied to ensure that 
this is dona Judging from the 
speed that key recommenda¬ 
tions about restructuring the 
market governance were 
rejected by Mr David Cole¬ 
ridge, chairman of Lloyd's, 
such pressure will be needed. 

But the report did not deal 
with problems of the past. 
They still remain unresolved 
ami it is dear that no attempt 
is to be made to deal with 
them. Contrary to the tale sold 
by the Lloyd’s FR machine, 
complaints from ruined Names 


Fax service 

LETTER8 iwy toad on OTI-873 6938. 
TMy tfnuM bo dmrty typad and not 
MnMMa PIMM Ml In HMKtaino tor 
Rim resolution. 


are not just moaning and whin- 
geing about losses fairly suf¬ 
fered in a well ordered market 
place. Outside members, trust 
mg the rep ut at io n of Lloyd's 
for fair dealing, won not told 
that there were insider syndi¬ 
cates and as a result many 
never m ade significant profits 
even in the much vaunted good 
years. Many of those outside 
members were misled by their 
employees - their trusted 
agents. Whether these matters 
are resolved or not. In future, 
outside members wifi do well 
to recall Emerson’s comment 
"The more he talked of his 
honour the faster we counted 
the spoons.” 

Tom Benyon, 

The Society of Names, 

The Old Rectory, 

Adstock, 

Buckingham, MK18 2HY 


Something of 
a record? 

From MrR M H Heseltme- 
Sir, As a shareholder in 
Northern Developments, which 
went into receivership 18 years 
ago in the dark days of 1974,1 
have just received a second dis¬ 
tribution of 6p a share, seven 
years after payment of a first 
distribution of %p a share. A 
further distribution is said to 
be likely but the administra¬ 
tors are unable to indicate 
whether it will be in this mil¬ 
lennium or the ngrt- 
Is this a record or just par 
for the course? 

R M H Besdtine, 

29 Gibson Square, 

London Nl OSD 


Solutions to the career problems of women with children 


From Ms SheOa Keeble. 

Sir, Your articles on .the 
state of child care coupled with 
your report (“Few top company 
jobs go to women”, January 20) 
cm the scarcity of female repre¬ 
sentation at board level in Brit¬ 
ish companies suggested one 
obvious solution to me. 

There is one job which in 
terms of hours mod renranera- 
tfon would he eaninoitiy sult- 
* able for moat , women with chil¬ 
dren -• that of non-executive 
directo r. Perhap s if more, 
women wereofferod this oppor¬ 
tunity we .would also see a 
change in tibe corporate cul¬ 
ture in a country which makes 
the arrival of children such a 


problem for working women. 
Rhriln gppMn • 

36 BeSot Street, 

Greenwich, London SB10 

From Ms Vtetarta Franklin. 

Sir, As a mother in charge of 
two children and my 
own London public relations 
company, Diane Summers’ 
article on obstacles to women's 
career opportunities (“The Ht- 
tfe things that mean s lot”, 
January 13) touched a chord. 

My own employment experi¬ 
ence bears- testament to the 
unimaginative rigidity of many 
employers and the frustrations 
fared by many professional 
womm with a mind to combin¬ 


ing career and motherhood. 

With an Oxford university 
degree and J 2 years' experience 
in FR behind me, I tried to 
persuade my corporate 
employer to let me return to 
work on a flexible basis after 
the birth of my first child. 1 
offered to take a 50 per cent 
pay cut to carry on doing the 
came amount of work, if they 
would let me return on a three 
day a week basis. I even guar¬ 
anteed to put In extra time at 
short notice whenever 
required. My employer 
remained locked in an estab¬ 
lished policy of only accepting 
post-natal women back to work 
on a full time basis. 


With regret, I left the com¬ 
pany. Before tong I had set up 
my own business, with control 
over my working arrange¬ 
ments, and was reaping the 
rewards of a considerably 
hig her income. 

I determined never to lose a 
valuable employee through 
inflexibility. I nave a good 
te?m of female PR executives, 
and will soon welcome back 
my deputy director to a two, 
»h«m three day week following 
the birth of her first child. 
Victoria Fr anklin, 
managing director. 

Premier Relations 
IS Exeter Street. 

Govern Garden, London WC2 


Software Innovator 





Hill Samuel Investment Services is a 
financial services organisation 
marketing life assurance, unit trusts, 
personal pension schemes and 
mortgage products through a large 
direct sales force and intermediary 
network. 

"This is a complex 
business," says Crabbe, 

"and it's not easy to keep 
users happy. When looking 
for a comprehensive cor- 
potato database system to “xr 
manage the administration 
of all our financial products, 
we chose computer Associates’ 
CA-IDMSV 

HU1 Samuel Investment 
Services uses CA-IDMS together 
with CA-ACF2* security software. 

“1 have only good things to 
say about my relationship with CA. 
The company has always been 
responsive to our needs, making us 
aware of its products’ facilities and 
how to use mem more extensively." 

Crabbe is even more delighted 
that CA’s products are not only 
being continuously supported, but 
are also being developed with an eye 
for the future. He explains: “The 
market is moving towards relational 
/-ana CA already has a 
version of their product on 
beta test-" 

Crabbe will test 


of the relational 
version and its PC 
counterpan in a pilot 
project on cooperative 
processing run in 
conjunction with CA. 

"We're very happy about the 
direction in which CA are going. 
Thanks to the CA90s multi-platform 
development strategy, we can now 
dearly see that we'll be able to 
achieve objectives we could never 
have achieved before!" 


§f& 


Software superior by design. 

«1991 Oa(j((ti*UwnMHABoeM«lnBaa0di«^ tat 
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Boudiaf heads off threat of Algerian strife 


By Robert Graham and Francis GhJtts in Algiers 


A WEEK after returning from 28 years 
In exile to run Algeria's emergency 
council of state, Mr Mohammed Boudiaf 
has headed off a threat of serious civil 
strife for the moment 

By a skilful mix of concession and 
repression, and exploiting his untainted 
political credentials, this 71-year-old 
veteran independence leader has won 
an important breathing space. He has 
successfully countered the pressure 
from the Salvation Front (FIS) 

which was denied certain victory in the 
banned second round of the country's 
first multi-party elections that should 
have been held on January 16. 

But the FIS has been careful to avoid 
a confrontation either by calling a 
strike or by bringing its people on to 
the streets to protest the annulment of 
the elections. 

Within the past few days the army 
has returned to barracks, leaving only a 
discreet presence of tanks outside key 
buildings. But it has retained a tight 
cordon at night on roads leading to the 
capital 

The authorities have kept the FIS 
guessing whether or not the organisa¬ 
tion would be banned. They have also 
been careful to allow the press to speak 
freely: however the bulk of the press 
been to the FIS’s declared 


Fundamentalist leader held 


Hr Abdelkader Hachanl, the 
provisional leader of Algeria’s funda¬ 
mentalist Islamic Salvation Front 
(FIS), was arrested by police yesterday 
in the Algiers suburb of Bacharah. 

Police seized Mr Hachanl together 
with a lawyer and several supporters 
who were accompanying him at the 
time. AH but Hr Hachanl were later 


released. Meanwhile, the Algerian 
authorities banned all public assembly 
around inft sqnw^ the main gathering 
place for the FIS. 

Mr Hachanl, 35, an oil engineer, took 
over leadership of the FIS when Us top 
leaders were seized on June 30 alter 
dashes between FIS militants and secu¬ 
rity forces. 


aim of establishing an Tgiamm society. 

Mr Boudiafs return from exile in 
Morocco was negotiated by the six 
members of the Higher Executive Com¬ 
mittee. The latter was formed in the 
wake of President Chadli Bem&edid's 
resignation on January 12 and is the 
real decision maker. 

Before agreeing to lead Algeria in 
such dramatic circumstances after 
being so long opposed to what he 
described as a military dictatorship, Mr 
Boudiaf secretly visited Algiers. 

The conditions he set for his return 
remain undisclosed, but It has been 
dear from the outset he intends to be 
more than a mere puppet 
Mr Boudiafs known opposition to 


military rule has convinced many 
Algerians that the military intends to 
play a constructive role. At the same 
time, the formation of the Council of 
State as a consultative body composed 
of an astute mix of respected public 
figures unifying the country’s complex 
regional and religious activities, has 
signalled the authorities' desire to oper¬ 
ate by consensus. 

In his only public statement, Mr 
Boudiaf warned the FIS that in a coun¬ 
try where Islam is the state religion no 
single group could claim It has a 
monopoly. Equally significant, he was 
withering about the national liberation 
front (FLN), which has dominated Alge¬ 
rian political life since independence. 


He said the party had merely abused 
the authority it acquired when it united 
Algeria to fight French colonial rule. 

The FLN emerged from the first 
round of the elections as the biggest 
loser and Mr Boudiafs comments are 
likely to accelerate Its demise in its 
present form. The party has attempted 
to establish a dialogue in recent day's 
with the FIS, but this has confused its 
rank and file and left it directionless. 

The other lay party, the Social 
Front (FFS), headed by Mr Hodne Ait 
Ahmed, the veteran Kabyle leader, has 
wion sought a dialogue with the FIS and 
protested against the annulment But 
Mr Ait Ahmed has conceded the need 
lor national consensus and his opposi¬ 
tion remains token since he is opposed 
to the imposition of full Islamic rula. 

The FIS appears unable to decide 
whether to play for time and accept it 
must operate under new rules or go 
underground. Against this background 
Algeria’s new rulers believe they can 
count on a significant element in the 
FIS vote having been a protest against 
corruption and the FLlTs abuse of 
power. But this protest vote, if that is 
what it was, will only be weaned from 
the well organised FIS by quick mea¬ 
sures which address popular grievances 
of housing and employment 


Haughey denies 
all knowledge of 


illegal phone tap 


By Tim Coone in Dublin 


MR Charles Haughey’s position 
as Irish prime minister, and 
the future of his coalition gov¬ 
ernment, was hang in g jn the 
halanew last night after allega¬ 
tions that he was fully aware 
in 1982 of an illegal telephone¬ 
tapping operation. 

Mr Haughey yesterday 
denounced as “monstrous and 
unfounded’’ the accusations 
made by his former justice 
minister, Mr Sean Doherty, 
who said on Tuesday night 
that over several months in 
1982 he had given Mr Haughey 
transcripts of the taped conver¬ 
sations of two journalists who 
were being investigated over 
cabinet leaks. 

“At no stage did [Mr 
Haughey] indicate disapproval 
of the action which ha d been 
taken,” said Mr Doherty, who 
resigned yesterday as chair¬ 
man of the Irish Senate. 

Opposition leaders yesterday 
called for Mr Hanghey’s resig¬ 
nation. Mr Dick Spring, leader 
of the Labour party, said: “H 
Mr Sean Doherty Is being 
truthful, then the prime minis¬ 
ter has lied consistently for 
nine years, to his own cabinet, 
to his party, to the Dafl [parlia¬ 
ment] and to the coun¬ 
try ... for the sake of his party 
and the country, he must be 
got rid of now. 

Mr Haughey said yesterday: 
“1 wish to categorically state 
that 1 was not aware at the 
time of the tapping of these 
telephones, a nd that I was not 
given and did not see any tran¬ 
scripts of the conversations.'' 

He asked: “Why should X 
resign for something someone 
else has done?” 


But he may still be forced 
out of nftitxi if Us denials fail 
to convince either his own 
Fianna Fail party members or 
the junior coalition partners, 
the Progressive Democrats 
(FDX on whose votes his major¬ 
ity depends. 

Mr Des O’Malley, the PD 
leader, said after a spate of 
government scandals last year 
that any further incidents 
which could undermine confi¬ 
dence in the government 
would force hrm to reconsider 
his party's fature in the gov¬ 
ernment. 

Mr Padraig Flynn, a former 
environment minister who was 
sacked by Mr Haughey last 
November for supporting a 
backbench leadership putsch 
against him, said yesterday: 
“Fianna Fall cannot hope to 
Improve its position under Mr 
Haughey’s leadership. The 
issue now is to restore the par¬ 
ty’s political integrity." 

Mr Haughey claimed yester¬ 
day that Mr Doherty was “part 
of a campaign designed to 
replace me as leader of the 
Fianna Fail party and [as] 
prime minister”. 

Mr Doherty lost bis cabinet 
post over the bugging affair, 
and at the time said Mr 
Haughey was not informed of 
the phone-tapping warrants he 
had authorised. However, on 
Tuesday night he that Mr 
Haughey “had known and had* 
not expressed any reservation 
during the several mnmtha in 
which he received from my 
hands copies of the transcripts 
of the taped telephone conver¬ 
sations". 

Continued cm Page 20 
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UK Labour leader wouli 
reverse election tax cuts’ 


Philip Stephens, Political Editor, In London 


HE Neil Kinnock, leader of 
Iritain’s Labour opposition, 
esterday promised that a 
«abour government would 
everse any cut in the basic 
ate of income tax made by the 

Conservative government 
ihgad o£ the election. The gov- 
arnment, p lanning an election 
saily in April, wifi deliver its 
mdget on March 10. 

In an Interview with the 
financial Times - in which he 
predicted a Labour majority in 
Parliament of 20 seats - Mr 
EQnnock hinted he would be 
loath to campaign on a prom¬ 
ise to overturn a budget move 
to raise tax thresholds. 

The Labour leader said he 
would, continue to encourage 
"constructive debate" mi con¬ 
stitutional reform - including 
the introducti on of a propor¬ 
tional voting system. But he 
dismissed suggestions that 
such a change might be part of 
a deal with the smaller Liberal 
Democrat opposition party If 
the election Med to produce a 
clear result 

The announcement by the 
government of a relatively 
early budget date confirmed 
that prime minister John 
Major wants, if possible, to call 


a general election for April 9. 
But Mr Kenneth Clarke, the 
education secretary, sign alle d , 
that the government should 
keep Its options open by con¬ 
firming a preference for May 7 
or, possibly, late June. 

Mr Norman Lamont, the 
chancellor of the exchequer, 
accepted in the House of Com¬ 
mons yesterday that the prom¬ 
ised economic recovery had 
not yet materialised. He 
insisted, however, that it 
would become “firmly estab¬ 
lished” during the year. 

Facing a continuing Conser¬ 
vative onslaught on his tax 
and spending proposals, Mr 
Kinn ock sought in his FT 
interview to dismiss recent 
confusion over the timing of 
proposals on tax and n ati on al 
msurance contributions. 

Hie said: “What is certain Is 
that we will raise pensions and 
child benefit, we wifi remove 
the on National Insur¬ 

ance contributions. There will 
be a 60 per cent top tax rata 
And that tax change will apply 
only to those earning well in 
excess of £30,000 ($53,700) a 


turns increases needed to pay 
for the higher child benefit and 
pensions would depend on the 
“the details available to us in 
government”. He added: “The 
only time and place when a 

final rlarialnn win be taken OH 

that is when John Smith 
(Labour's finance spokesman) 
is sitting in the Treasury ” 

S Mr Lamont used his bud¬ 
get to cut the basic rate of 
income tax by Ip to 24p in the 
pound, Mr Kinnock had no 
doubt Labour would fight the 
election on a policy of revers¬ 
ing iL The party’s long-estab¬ 
lished policy had been that it 
should neither be increased 
nor decreased, he said. 

But he was equivocal about 
the response if tax thresholds 
were raised by the Conserva¬ 
tives. “You are giving me an 
invitation which I cant take 
up. We could not have a policy 
relating to thresholds - or a 
variety of other options open to 
the chnnnellnr — rmioga gnd 

until we know what he Is going 
to do In terms of the resources 
available”. 


Beyond that, the timing of 
both the tax and NX cantribu- 


Background, Page 7 
Interview, Page 14 
Samuel Britten, Page 15 


Britain to reimburse 


Baltic states for gold 


By Kenneth Gooding, Mining Correspondent in London 


BRITAIN Is to compensate the 
Baltic states for their gold 
which it held on deposit in 1940 
at the time of the Soviet take¬ 
over. The gold was sold by the 
UK government in 1967 for 
£5 An. Today it is worth more 
than £90m (S162m). 

Mr John Major, Britain's 
prime minister, said yesterday 
after a meeting with Mr Vytau- 
tas Landsbergis, the Lithua¬ 
nian president, that the Baltic 
states could have either the 
gold or the cash equivalent 
Mr Landsbergis «»ri Lithua¬ 
nia would prefer gold, and for 
the gold to be kept in the Bank 

of Bn gland 

Mr Douglas Hogg, Britain's 
Foreign Office minister, said 
the settlement “closes a shame¬ 
ful chapter in Britain’s his¬ 
tory”. He recalled that, the gold 
had been sold by Mr Harold 
Wilson's Labour government 
in 1967, and that this was “a 
betrayal of the people of the 
Baltic states”, as well as “an 
act of appeasement towards 
Moscow”. 

Most of the proceeds from 
the 1967 sale went to settle 
British citizens' claims for 
assets lost in areas which 
became part of the Soviet 
Union. Britain also gave the 


Soviet government £500,000 
from the proceeds. 

A Bank of England official 
said that, under the terms of 
yesterday’s settlement, Lithuar 
nia was entitled to £19m or 
94,748 troy ounces of gold; 
Estonia to £3lm or 154,754 
ounces and Latvia to £42m or 
210,719 ounces. 

The total, roughly 14 tonnes, 
represents about 25 per cent of 
the UK’s official gold reserves. 
Bankers suggested the UK gov¬ 
ernment might use gold from 

fine estimated 620 tonnes in its 

reserves or simply buy it in the 
London bullion market 

It is widely expected the 
other Baltic states will opt for 
their gold to be kept in the 
Bank of England to provide 
credibility when they launch 
their own currencies. The pre¬ 
cious metal could be used as 
collateral for loans or for 
swaps - where gold Is sold for 
cash bnt the seller also con¬ 
tracts to buy the metal bade at 
a future date. 

The amount of gold is rela¬ 
tively small in bullion market 
terms, and the price of gold 
was unaffected by the 
announcement. It closed in 
London last night at 335790 an 
ounce, down 70 cents. 
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Germany s winter 
of discontent 



The Bundesbank's willingness 
to incur international unpopu¬ 
larity last December by raising 
interest rates suggests that the 
looming threat of a domestic 
steel strike will leave it unper¬ 
turbed. Ultimately, its readi¬ 
ness to take Its foot off the 
monetary brake will depend on 
the outcome of the wage 
round, not on the degree to 
which economic activity is dis¬ 
rupted in the meantime. From 
that perspective, the break¬ 
down in the steel talks has a 
positive element which may 
pvplaln the rahn resp onse Of 
German fanri*! markets yes¬ 
terday. It at least means the 
employers are not prepared to 
cave in. 

The steel workers are in a 
relatively weak situation, since 
over-supply and depressed 
prices in Europe make their 
claim hard to press. A strike 
which the onions lost would 
set a tough precedent fra* the 
much more important engi¬ 
neering industry talks which 
have yet to start Thus, even as 
the industrial situation hots 
up, it is hgwmdng possible to 
perceive an outcome which 
would enable the Bundesbank 
to start cutting rates. 

The problem is one of tim¬ 
ing, as it now looks as though 
the wage round will be 
lengthy. The steel workers' 
contract actually expired last 
October. That of the engineer 
lng workers does not expire 
until the end of March. If their 
negotiations work to the same 
timetable, it could be well into 
the third quarter before Ger¬ 
man rates fell That would be 
far too late to infiiwnra the 
Hmteg of the UK election and 
so distant as to render forlorn 
any hope of Germany agreeing 
to participate In concerted eas¬ 
ing at this weekend’s meeting 
of tiie Group of Seven. 
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Greenalls 


Greenalls* decision to enfran¬ 
chise £47Qm worth ai its < 
is a useful blow for UK 
holder democracy. The reason 
for relinquishing family con¬ 
trol Is simple enough; the com¬ 
pany wants to tap the equity 
market But it is also signifi¬ 
cant that Greenalls had 
already broken with its origins 
by getting out of brewing. 
Along with retailing, the brew¬ 
ing industry is one erf the last 
bastions of the non-voting 
share. 

Even from a management 
viewpoint, no n-votin g eqjnty is 
a two-edged instrument. In pro¬ 
tecting against takeover, it 
may perhaps allow a long-term 
view of investment The kind 
of company which needs pro¬ 
tecting, though. Is likely to 


bear out the stock market dic¬ 
tum that a long-term invest¬ 
ment is a shortterm Invest¬ 
ment gone wrong. More 
importantly, companies with 
non-voting equity are faced 
with the choice of living 
strictly within their means or 
accepting the risk ai high gear¬ 
ing. A company such as GUS, 
which has chosen the former 
route, has proved a correspoaid- 
lngfy stodgy performer. Whit¬ 
bread. whose gearing is creep¬ 
ing upward as a result of its 
heavy Investment programme, 
may have to succumb to 
democracy in the kmg ran. 

Both companies might 
reflect on the fact that Green- 
alls’ non-voting stock wait up 
yesterday by just lp to 398p. 
This Is partly technical, since 
tiie exercise involves a 7 per 
cent dflntion of the non-voting 
shares to compensate the vot¬ 
ing shares for loss of influence. 
That apart, the market is 
partly bracing itself for a cash 
call to finance expansion, 
partly reflecting that Greenafis 
is not in any case an obvious 
takeover candidate. The reason 
is encouraging - that having 
freed itself from the toils of 
history, Greenalls can now 
stand on its own feet 


and voluntarily cut the&r no- 
dnetioa two days ago sfis oddly 
with the notion that they want 
to keep prices hdow $8 

barrel, fee mm aBow them to 
move even lower. The Saudi 
government will hewutely 
aware that every tl off the ofl 
price reduces its revenues by 
$&6hn at a time when the 
country is running a tauten 
deficit estimated at JSfcn this 
year. There must be cheeper 
vmys to help Mr Bush. - 
There is the additional con- 
sUerattoncf the Saudia’ in 
the Middle East after the Gulf 
war and the importance of 
establishing good relation* 
with iranTfuaBy, the Saudis 
are doubtless aware .a lengthy 
period of weak oil prices could 
increase the- danger of con¬ 
sumer countries slapping on 
additional taxes to satisfy their 
consciences over the environ¬ 
ment. The forthcoming Qpec 
meeting should resolve the 
argument, hut the case for 
slightly higher ofl prices took* 
the stronger. . . . 
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Rosehaugh 

The odds on a Rosehaugh/ 
Stanhope merger were always 
limited, given the c ompto a dty 
of their corporate structures 
and the difficulty of getting 
two sets of sharehold e rs and 
three groups of bankers to 
agree on anything. Evenso, 
last night’s announcement that 
the talks have finally been 
called off creates a rather 
unnerving vacuum. 

One must assume that the 
trouble In the negotiations lay 
principally In persuading Stan¬ 
hope’s bankers to take on the 




Oil price 

One of the stranger argu¬ 
ments doing the rounds in the 
oil market Is that Saudi Arabia 
is happy with low erode prices 
because it wants to see Presi¬ 
dent Bush re-elected - the the- 
ozy being that cheap oil wiD 
hpjp stimulate the US economy 
in time for November’s elec¬ 
tion. Given th at most oil 
shares have been struggling to 
overcome the effects of the 
depressed erode price, it is per 
haps worth omsktering a dif¬ 
ferent view (rf Saudi thinking. 

The feet that the Sarahs and 
the United Arab Emirates 
joined several Opec colleagues 


its assets minus the 60 per tent 
stake In the HSD joint venture. 
Conspiracy theory says that 
Stanhop e wouW be happ ^fa r 

dation.'tliMeby allowing it to 
achieve full control of RSD by 
the back door. Such an Idea 
hardly aeons plausible. Stan¬ 
hope’s balance sheet and praffr 
and loss account could not 
stand tire pressure, while a 
capital-raising exercise would 
be out of all proportion to the 
size of tiie «wipmy - 
The theory also assumes tiie 
banks will pull the plus on 
Rosehaugh when the standstill 
agreement expires at the end 
of next week, whatever yester¬ 
day’s news may have done for 
sentiment, such a solution 
would serve little purpose. An 
orderly liquidation of Rose- 
ha ugh assets la affectively 
under way. Formalising the 

banks and fhrther destabLQso a 
stm fragile property market 










• > 

>=• at r .» 







.-.St* 

.**•■«** 

r* fey*,. I 

« *-- »i jj 

'* * r£ 6 


■** B W 


''---5nS«^ 




Hi«- *»**«* 


W****"*- 


1 Thinking 


of 



your roots ? 



CITY of LINCOLN 


IMISTHC FD 

Rr-locating ®>y living filing ■ a frre, a 

person or a company - nrrds s&iU, support 
an J Ihr riglif location and climate to ensure 
the transplant flourishes and grows. 

The City of Lincoln is dedicated to 
bcaliJiy business growth. It offers a 
comprehensive range of support services from 
site loeafiem to staff (raining. 

Over the nea 10 years. 200 acres of 
prime business land will be developed Jor 
growth and expansion. 
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Unwin has a plmnfirf supply of sMlfd <u»J 
Jlatblc wnfem and its l.v vV»l riUd.wd 
housmS give nourishment w any w ,| v 
transplanted company 

With its L'ifljjirr, swmer rnwnnArnr. (fcv 
City i'/Lincoln otfer, (far ufrul hmnew Hlawr 
jor companies to Woom. as ife- 3t,\iVh» kvik{mif 
“ill agree. 


ttewh. One of Last Midlands ntmt 
successful Industrial und rramrirhii 
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INSIDE 


Staff may take 
control at Algoma 

Employees oi toss-making Algoma Steal will 
endupcontrolling Canada’s third biggest 
ste^imoKor under restructuring proposals filed 
In anCBitarto oburt yesterday. The rescue plan 
- prevWW ft* Algoma to be restructured Into a 
new cwpprate entity In which 60 par cent of 
$a common shares will be Issued to employ¬ 
ees over five years. Page 2D 

Atougbtftftfc ahead 

ag loin Mr Jorma OHIJa, the sur- 
jHdw prise choice to be prosL 
dent, chairman and chief 
/Vs/jffiyfflE. ■ executive of Nokia, the 
." AW European technology group 
and 019 bvgest of Finland's 
- private companies, has a 

I . .vT tough task facing him over 
the coming months. The 
board hopesTia will pull Nokia out of the dol¬ 
drums and return It to the expansion it enjoyed 

>n4h0r198Os..^V a 18 

jhnft aitors the spotlight 

After fAtur performances by other Latin Ameri¬ 
can-stock markets over the last few years, Bra¬ 
zil to getting Hb him lathe spottight Share 
prices surged 44.8 per cent in dollar terms in 
December and,29 per cent this month, catapult¬ 
ing Brazil Into first place among emerging 
markets. Some observers predict that the 
country wilt end 1882 as the world's best per¬ 
former. Page 40 

Nmmsn Tonics faRs by a third 

S Pre-tax profits have 
fallen by more than a 
third at Newman Tonks, 
the International archi¬ 
tectural hardware group, 
in the year to last Octo¬ 
ber they came to £15.1m 
($27.02m) compared with 
£23.2m in 1988-00. In 
1991 it was expected 
. . that the company would 

feel tin benefits of continuing Investment, 
acquisition and rationalisation fn 1982. But now 
1983seems more likely. As Paul Cheese right 
reports, Newman Tonks la a recovery stock. 
The difficulty is knowing when the recovery will 
take place. Page 28 ‘ 

Moxietfi d iMpponrln g ofl 





Revelations have confirmed that Mexico is not 
as rich In oil as many thought The former 
vice-president for exploration and production 
at Pemex, Mexico’s giant oil monopoly, has 
accused the company of lying about Its 
reserves, saying they were twice actual levels. 


flan taKflno ntas ' 
Bmctnwfc Govt bonds 
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Companies In this haw 


88 London traded options 

22 -London train. options 

23 Hnapd fend sarafca 
48 Money mariols 

22 Ms is. band bnns 
38 WOild oomodBy prices 
18 Wbrid stock mfct Wees 
.28 UK dMdmds announced 
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20 London & Clydesdale 25 
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20 McKay Securities 28 
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19 Monsanto 17 
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19 Putnam 19 
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Restructuring charges hit Monsanto 


By Alan Friedman In New York 
MONSANTO, tiie Missouri-based 

Chemicals com pany that IS nna Of 

the biggest in the sector, yester¬ 
day disclosed a 45.8 per cent 
slump in its 1991 net profits, to 


The company, which managed 
a solid rise in its fourth-quarter 
net profit - from 83lm to 868m 
year-on-year - attributed much 
of the poor 1991 showing to its 
decision to take 3325m of 
restructuring charges. 

Monsanto's 1991 sales were 
88.9tm, down from S9bn in 1990. 
Fourth-quarter sales also 


declined, from S£2bn to $2.1bn. 

The company said its agricul¬ 
tural division suffered a S29m 
operating loss In the fourth quar¬ 
ter, reflecting seasonally low her¬ 
bicide sales. 

The chemical unit achieved 
more than doubled fourth-quarter 
operating income, thanks to 
lower raw materials costs and 
other cost savings. 

But the chemicals division suf¬ 
fered a $l54m operating loss for 
the year, compared with a $297m 
profit in 1990. 

The Fisher controls unit 


reported lower earnings for both 
the quarter and the year, while 
the Nutrasweet artificial sweet¬ 
ener business benefited from 
higher sales and lower manufac¬ 
turing costs in the quarter. 

For all of 1991 Nutrasweet’s 
operating income was down, 
however, at $173m, against 8183m 
m 199fi 

The Searle pharmaceuticals 
division achieved 8170m of oper¬ 
ating income in 139L, up sharply 
from 893m in 1990, thanks to 
strong sales of products such as 
the Calan calcium channel 


lcium channel 


blocker and the Cytotec ulcer 
preventive drug. 

Monsanto's expensive biotech¬ 
nology research project cost 857m 
in 1991 losses, up from $52m in 
1990. 

This division has spent hun¬ 
dreds of minions of dollars in 
recent years developing innova¬ 
tive products such as a variety of 
synthetic hormones that induce 
cows to produce more milk and 
seeds that produce insect-resis¬ 
tant cotton. 

But US regulators have yet to 
approve the products, which may 


not be on the market until the 

mid-1990s. 

Wall Street reacted to Monsan¬ 
to's results by marking the com¬ 
pany's share price $2It lower, to 

S67. 

• Schlumberger, the interna¬ 
tional oilfield services group, yes¬ 
terday reported a 43 per cent 
jump in its 1991 net income, to 
S816m. The profits rise was 
boosted by S17?m of extraordi¬ 
nary g a i n s from investment sales 
and was struck on revenues of 
S6.15bn, IQ per cent up on the 
previous year. 


Martin Dickson reports on restructuring at United Technologies 


Second stab at the 
cost-cutting exercise 


I t is not every day that the 
chairman of one of the larg¬ 
est companies in the US 
announces that he Is setting in 
motion "a transformation that Is 
more profound and more potent 
than any rin gfe event In the cor¬ 
poration's history". 

Yet that was the message this 
week from Mr Robert D aniel!, 
chairman of United Technologies, 
the Connecticut-based aerospace 
and building products group best 
known for its Pratt & Whitney 
aero-engines, Sikorsky helicop¬ 
ters, Otis elevators and Carrier 
air conditioners. 

Mr Daniell was announcing 
plans tor restr u c turin g the busi¬ 
ness over the next two years, 
which will involve: the elimina¬ 
tion of 18,900 jobs, about 7 per 
cent of the workforce; the closure 
or consohdation of more than loo 
facilities around the world; 
improvements in product design, 
engineering and manufacturing 
p rocesses; and a 8L28bn charge 
against fourth-quarter earnings, 
pushing UTC to a net loss of 
31.03m in 1991. 

The goal Is to improve UTC’s 
fettering ffaanriai performance, 
which has been hit by recession 
and a downturn in US defence 
spending, and boost its return on 
equity to 18 per cent by 1994, 
compared with around 15 per 
cent in 1990. 

Since the summer, the com¬ 
pany has been signalling its 
intentions to cut costs yet Wan 
Street was surprised and 
impressed by the scale of this 
week's pruning, while a little 
sceptical over how easily UTC 

nan achieve ItS aims. 

UTC faces tough markets for 
many of its main products over 
the next few years, and some 
analysts still need convincing 
that, in spite of a widely praised 
shaka-up at the group over the 
past five years, its management 


Is ruthless enough to achieve the 
necessary change. That is pre¬ 
sumably why Mr Daniell went 
out of his way this week to 
assure Wall Street that "United 
Technologies will be a very dif¬ 
ferent company, leaner and 
tougher minded. " 

UTC is already much improved 
from the bureaucratic, compla¬ 
cent business that Mr Daniell 
took over as chief executive in 
the mid-1980s. At that time, cus¬ 
tomers of Pratt & Whitney, one of 
the world's big three aero-engine 
manufacturers and UTC’s most 
important business, were so tired 
erf poor service that they were 
deserting to US rival, General 
Electric. 

Mr Daniell set about the kind 
of cultural change many large US 
corporations are now attempting: 
pushing responsibility from the 
centre to smaller, focused groups 
more responsive to customers' 
needs, while cutting costs 
through staff reductions and 
improvements in manufacturing 
techniques and inventory con¬ 
trol. 

The rfwng Bs had a dramatic 
effect Pratt cut its manufactur¬ 
ing costs by 21 per cent between 
1987 and 1991, while Its improved 
service and new PW4000 engine 
for wide-bodied jets helped push 
its share of firm aero-engine mar¬ 
ket orders from 29 per cent in 
1968 to 35 per cent in 1990. UTCs 
net income rose from 8636m in 
1985 to 3751m in 1990, with Pratt 
accounting for 60 per cent of 
operating profits. 

However, the past year has 
seen UTCs financial performance 
reverse, with group operating 
profits dropping from SLBSbn in 
1990 to |968m on virtually 
unchanged revenues of $ 21 bu. 
The most serious drop is in its 
power division - essentially 
Pratt - where profits wBre 
halved from Sl-01bn to 8502m. 


Like rivals GE and Britain's 
Rolls-Royce which have also 
announced restructurings, Pratt 
has been badly hit by the reces¬ 
sion in the commercial airline 
business and the wave of consoli¬ 
dations and bankr up tcies among 
US carriers. 

Sales of commercial spare 
parts, which aero-engine manu¬ 
facturers rely on for a large part 
of their profits, have slumped, 
while competition for new orders 
is forcing manufacturers into 
give-away prices. 

Moreover, the end of the Cold 
War and the gradual reduction in 
the Pentagon’s budget means 
that most US defence contractors 
face declining business, and Pratt 
is no exception, in spite of its 
victory last year in the battle to 
supply engines for America’s 
Advanced Tactical Fighter. 

T he Otis elevator and Car¬ 
rier air-conditioning busi¬ 
nesses have also been 
badly mauled by the severe 
downturn In the US building 
industry, while depression in the 
car industry has hit UTC’s auto¬ 
parts division. ■ ■... 

This much harsher environ¬ 
ment has exposed UTC’s reshap¬ 
ing over the past five years as 
not having gone far enough, fast 
enough. 

Pratt & Whitney, for example, 
says its manufacturing costs are 
still 5 per cent higher than those 
of rival GE Aircraft Engines. At 
the same time, Pratt’s market 
share of firm engine orders 
slipped back to 29 per cent last 
year. 

Mr Daniell’s new restructuring 
is meant to solve these problems. 
All UTC businesses will be shed¬ 
ding staff cutting production 
capacity, although the biggest 
changes will take place at Pratt, 
which will cut its labour force by 
5,000, or 11 per cent, and elimi- 





Robert F. Darned I 
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nate 30 per cent of its manufac¬ 
turing space. 

Pratt aims to be the industry's 
low-cost producer by 1994 and the 
changes will also involve revamp¬ 
ing its manufacturing processes 
and relations with suppliers. 

Unless the plan goes badly 
awry, Pratt's medium-term future 
should be reasonably bright, 
because of its model range, 
emphasis on international part¬ 
nerships and the expected growth 
of world airline traffic in the sec¬ 
ond half of the 1990s. 

Otis and Carrier, the world 
leaders in their markets, would 


also benefit from a recovery in 
the US economy. Carrier, which 
has repeatedly disappointed Wall 
Street with poor earnings, may 
be about to benefit from a burst 
of capital spending which could 
boost its market share. 

It will probably take years to 
determine whetber this week’s 
package amounts to the “pro¬ 
found" transformation promised 
by Mr Daniell, or is a more super¬ 
ficial recessionary remedy. But at 
the very least, the plan will give 
a much-needed boost to UTC’s 
profits potential over the next 
few years. 


Maxwell 
inquiry 
uncovers 
new trust 

By Bronwen Maddox 

in London 


A SEVENTH secretive Liech¬ 
tenstein foundation, the Hesto 
Trust, bas been uncovered by 
investigators who are probing an 
alleged scheme by the late Mr 
Robert Maxwell to support the 
share price of Maxwell Commu¬ 
nication Corporation. 

It also emerged yesterday that 
at least £200m missing from the 
public Maxwell companies and 
their pension fluids was used to 
buy shares in MCC in April, June 
and July last year, aim that to 
conceal the identity of the buyer, 
the orders were placed by Swiss 
and Liechtenstein trusts man¬ 
aged by independent lawyers. 

It has now been established 
that in almost all of the 20 to 30 
share deals under investigation, 
the money to pay for the shares 
was channelled through the pri¬ 
vate Maxwell companies, partic¬ 
ularly Robert Maxwell Group 
and Bishopsgate Investment 
Trust, and was not routed 
through the overseas trusts. 

That new evidence will Inten¬ 
sify investigators’ questions 
about whether Goldman Sachs 
and other stockbrokers who sold 
shares - ostensibly to the trusts 
- should have been aware of the 
real identity of the buyer. 

At the time, Goldman obtained 
verbal confirmation from clients 
buying MCC shares that they 
were not connected to Mr Max¬ 
well, and written confirmation 
subsequently from all but one. 

Hesto, together with six other 
foundations, or H stiftnngB n l 
named last weds by the Finan¬ 
cial Times, is believed to have 
had a central role in the share 
support operation. 

The MCC shares ostensibly 
acquired by the overseas vehicles 
were held in some of Mr Max¬ 
well's 400 private companies. 

The private companies used 
them as security to raise more 
loans - and then used some of 
that money to buy more MCC 
shares, in a spiral which pOed 
ever greater amounts of debt on 
a tiny base of assets. 

As well as the £200m used in 
concealed support of MCC 
shares, investigators have traced 
£200m spent in raising Mr Max¬ 
well’s pnblidy-dedared holding 
in MCC from 51 per cent to 68 
per cent, and a further £100m In 
funding the 1991 trading losses 
of the private Maxwell compa¬ 
nies. 

It is unlikely that this money 
can be recovered. 

No evidence has yet been 
found to suggest that the trusts 
have been used to stockpile cash 
or assets, nor to route funds any¬ 
where but back to Maxwell com¬ 
panies. 


Swedish banks to bail out 
Gamlestaden with SKr2.2bn 


By Robert Taylor in Stockholm 

SWEDEN’S 14 commercial banks 
are to provide SKrfl.2bn (8383m) 
in the form of subordinated loans 
to cover losses and restore the 
balance sheet of Gamlestaden, 
the property and finance com¬ 
pany. 

The banks took control of 
Gamlestaden last August after its 
collapse as part of Nobel Indus¬ 
tries, the daemicalB and defence 
group controlled by Mr Eri c Pen- 
ser, the financier, when bad prop¬ 
erty loans exhausted its capttaL 

Yesterday's latest rescue move, - 
led by Skandinaviska Ens kilda 
Banken, followed the startling 
announcement earlier in the day 
from Gamlestaden that its credit 
losses for 1991 are likely to total 
SKrfLSbn. 

This is about SKr39bn more 
than originally feared. 

Last summer the banks pro¬ 


vided new capital totalling just 
over SKrSbn to Nobel Industries 
to cover the SKrS.4bn they lost 
through Investments in Gamles¬ 
taden. Their estimated outstand¬ 
ing loans to Gamlestaden are 
SKrl4bn. 

The need to provide more 
financial support for the rescue 
of the company comes as a blow 
to the Swedish banks which are 
already faring severe rilfflailties. 

The magnitude of their soaring 
credit losses was revealed yester- 
- day by Mr Gabriel Urwitz, chief 
executive of Gota Bank, who said 
they would total about SKr25bn 
for 1991, 2.0 per cent of all loans. 

He also warned that credit 
losses for the banks would 
remain high this year and 
through 1993. 

It would not be until 1996-1996 
that losses would decline, possi¬ 


bly to QJ3 per cent of all loans 
made, he said. 

Gamlestaden gave a number of 
reasons yesterday for the deterio¬ 
ration in its credit losses: 

• it bad increased the quality of 
its risk assessment; 

• there had been several invest¬ 
ment write-offs involving losses; 

• the impact of a weak financial 
market had become more pro¬ 
nounced. 

Yesterday’s SKi£2bn subordi¬ 
nated loan is conditional on the 
acquisition of all Gamlestaden’s 
remaining shares at SKrl.50 a 
share by the banks, which own 91 
per cent of them through Gamles¬ 
taden Interessanter. 

As a result of their complete 
ownership of the finance com¬ 
pany, the banks intend to carry 
out an eventual controlled wind¬ 
ing up of Gamlestaden. 
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by 
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LEP shares fall after warning 


By MtehJyo Nakamoto In London 

LEP Group, the troubled UK a 
security and freight forwarding n 
croup, saw Its already depressed e 
shares halved to 8Kp yesterday a 
after it announced that It would si 
have to make “a very substantial n 
amount of write-offs and prow- e 
stons" against Its property expo- s 
sure and renegotiate its finances, a 
The refinancing of the groups u 
£ 470 m ($843m) debt is likely to h 
toad to a partial swap of debt for 
equity by its bankers and follows e: 
a refinancing agreed in Septem- w 
ber. That agreement was "basi- p 
«>ny a holding position whil st we C 
ascertained what the long-term 1! 
needs [of the group! would be," 
according to Mr John East, b 
finance director. , ti 

Shares in ADT, the UK security oi 
group which owns 27 per cent of T 
LEP, also dropped on the news, S 
losing 3 per cent to 4230- . tl 
LEP Group said that write-offe a 


Moody’s Investors Service 


IBCA 


AI+ 


and provisions would have to be 
made for "most or all" of Its 
exposure to US property, as well 
as some of its UK property expo¬ 
sure. The sum is likely to be sig¬ 
nificantly higher than the £20m 
extraordinary provision it 
suggested it would have to make 
against its US property exposure, 
when it reported interim results 
in September. 

LEFs Involvement in US prop¬ 
erty Is mainly in California, 
where property values have been 
particularly hard hit The group’s 
US properties were valued in its 
1990 accounts at 3150m (£83.70m). 

Further provisions are Hkfily to 
be needed against its UK proper¬ 
ties which were valued at the end 
of December 1990 at about £145m. 
The bulk of this relates to the 
Swiss Bank House, which is in 
the books at £123m. The UK prop¬ 
erties are being individually val¬ 


ued, Mr East said. The group’s 

dire Unsocial situation has trig¬ 
gered an extensive reassessment 
of its activities. “We’re reviewing 
the whole business,” Mr East 
said. 

After discussions with bankers, 
LEP is reconsidering the disposal 
of its US security business, 
National Guardian Corporation, 
which was planned to reduce 
debt 

The US business has been on 
the market since at least June 
last year and talks were continu¬ 
ing with two prospective buyers, 
Mr East said. 

However, if the banks derided 
to take a long-term view of the 
group by converting some of 
their debt into equity, they might 
deride that in the long run it 
would be better to keep NGC as 
part of the group, according to 
LEP’s financial adviser. 


For further information, please contact 
Morgan Grenfell Treasury Services Group 
Telephone London (44 71) 374 2416 


Morgen Grenfell &. Co. Limited Is it mamba of 
The Seam: tes and Futures Huiforifi' 
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Greenalls share change 
completes transformation 


By Philip Rawstorne in London 


GREENALLS, the UK pubs and 
hotels group, is to abolish the 
two-tier share structure that 
hay enabled Gree nall fam¬ 
ily to maiTitaiTi control of the 
company. 

Enfranchisement of the 
group's shares will complete 
its transformation from a 230- 
year-old family-owned regional 
brewer into a national retailer. 

The move aroused specula¬ 
tion yesterday that it was the 
prelude to a rights issue to 
fond a large acquisition, either 
of pubs or hotels; It also 
sparked a stock exchange scru¬ 
tiny of share dealings that pre¬ 
ceded the announcement 

Under the proposals, “A" 
shareholders, who have had 
superior voting rights, will get 
one ordinary share for every 
two “A" shares. 

The price of the “A” shares, 


which had been unchanged at 
153p since December 3, rose 
sharply on Tuesday to 17lp, a 
gain of 16 per cent They rose 
again yesterday to 207p before 
closing at 199p. 

Mr Andrew Thomas, manag¬ 
ing director, denied there were 
any plans for a rights issue or 
any immediate acquisition. But 
he added: "It is important that 
the company maximum 
flexibility In terms of access to 
financial markets in order to 
respond rapidly to opportuni¬ 
ties for Investing in gristing 
business areas as they arise." 

Changing the share struc¬ 
ture would help provide that 
flexibility by increasing the 
number erf institutional inves¬ 
tors and improving the market¬ 
ability of the shares. 

“It Is a natural progression 
in our strategy after the switch 


in direction which culminated 
in the closure of our breweries 
last year,” Mr Thomas said. 

Mr Thomas, who is to 
become chairman and chief 
executive in September, con¬ 
ceded that the changes could 
make the group more vulnera¬ 
ble to a bid, but said they 
would help Its expansion. 

The group would like to add 
at least another 100 pubs to its 
estate of 1,400 and to Increase 
Its 105 catering tons and bud¬ 
get hotels by about 50 per cent 

It baa nmhtHfvns to to its 
De Vere hotel chain, particu¬ 
larly in London, and aims to 
establish a substantial pres¬ 
ence to the off-licence business. 

The nhangBA will reduce the 
voting rights of the Greenall 
family interests from 53 per 
cent to 17 per cent 
Lex, Page 16 


Federconsorzi assets valued 


By Haig Slmonlan in Milan 

FEDERCONSORZI, the 
financially-troubled Italian 
farm services group, should be 
able to pay creditors 73.9 per 
cent of what they are owed, 
according to documents pres¬ 
ented to the Rome court over¬ 
seeing its affair s 

Separately, Banca Nazionale 
del Lavoro (BNL), the state- 
owned banking group which 
owns 50 per cent of Agrifactor¬ 
ing, a factoring concern closely 
Involved with Federconsorzi 
and also to financial difficul¬ 
ties, has put forward a plan to 
end Its long-running differ¬ 
ences with foreign creditor 
banks. 

BNL would be prepared to 
give priority to other bank 
creditors to Agrifactoring 
before repayment of its own 


loans, provided foreign banks 
restored normal commercial 
relations with BNL. Some 
foreign banks have frozen 
credit lines or cut foreign 
exchange trading links with 
BNL following Its refusal 
to honour Agrifactoring's 
borrowings. 

The ability of Federconsorzi 
to pay more than 40 per cent of 
its borrowings fulfils one of the 
conditions required when gov¬ 
ernment-appointed commis¬ 
sioners turned to the courts to 
prevent formal bankruptcy 
proceedings last year. 

However, It will be up to 
creditors to decide at a meeting 
on January 29 whether they 
are satisfied with the repay¬ 
ment level, or want to trigger 
bankruptcy proceedings. While 


most large Italian hanks have 
expressed willingness to back 
the procedure, foreign banks, 
which lent around LSOObn 
($251.25m) to Federconsorzi, 
have demanded instant repay¬ 
ment 

The 100-page document pres¬ 
ented to the court is limited to 
a detailed valuation of Feder- 
consorzl's assets, rather than 
going into the reasons for Its 
financial problems or identify¬ 
ing those responsible. 

According to its findings, 
Federconsorzi's 13 per cent 
stake in Banca Nazionale 
dell'Agricoltura, Italy's second- 
biggest private bank, is worth 
L282.7bn, while its 88 per cent 
holding In the Credito Agrario 
of Ferrara is valued at 
LU9.9bn. 


European drive by big US mutual fund 


PUTNAM, one of the biggest 
US mutual funds, has mounted 
a fresh campaign to penetrate 
the European institutional and 
retail fund management indus¬ 
try, writes Barry Riley. 

The Boston-based subsidiary 
of Marsh & McLennan yester¬ 
day announced the appoint¬ 
ment of a British unit trust 
expert, Mr Jonathan Custance 


Baker, to the new London- 
based post of director of Euro¬ 
pean business development 
Although Putnam haa main¬ 
tained a London investment 
office for some years, and is 
thought to have been an under¬ 
bidder two years ago for Gart- 
more, the London investment 
house bought by Banque Indo- 
suez, its marketing presence to 


Europe has been minimal 

However, it established a 
Japanese operation a year ago 
and, in the meantime, its busi¬ 
ness in the US has been boom¬ 
ing, with worldwide assets up 
23 per cent to $52bn during 
199L 

Mr Custance Baker, 42, ran 
James Capel's unit trust busi¬ 
ness until six months ago. 


Rosehaugh, 
Stanhope 
halt talks 
on merger 

By Vanessa Houlder, 
Property Correspondent, 
in London 

ROSEHAUGH and Stanhope, 
the Indebted property compa¬ 
nies which jointly own the 
Broadgate office complex in 
the City of London, yesterday 
called a halt to their on-off 
merger talks. 

The companies issued a 
statement to the stock 
exchange, which said “agree¬ 
ment Is unlikely in the near 
future and ... a further 
period of prolonged uncer¬ 
tainty would not be to. the best 
interests of their respective 
shareholders”. 

The news sent Stanhope’s 
share price down bum 25p to 
23JSp and Rosehaugh’s down 
bum 6 ftp to 5V«p. 

However, the failure of the 
talks came as little surprise to 
most observers, who have long 
believed that the obstacles to a 
merger were formidable. 

Ever since the talks were 
announced last summer, prog¬ 
ress has been extremely slow. 
One of the largest problems 
facing the groups was ge t t in g 
agreement among their 70 
hnnlrn The banks, which had 
loans secured against more 
valuable assets, were con¬ 
cerned that a merger could 
impair loan qualify. 

Rosehaugh, which 
announced the breach of its 
covenants and pre-tax losses of 
£227m in December, issued a 
statement to the stock 
exchange yesterday which said 
that its discussions with its 
banks had always been on the ; 
bads that it would remain an 
independent co mpany . 

Hate a m^unr^term facility 
with its banks. It has a stand¬ 
still agreement with Its banks 
until the end of the month 
which may need to be rare wed 
if agreement on the facility is 
not reached. Discussions 
between its banks have been 
drawn out because some unse¬ 
cured lenders, in particular 
some Japanese banks, have 
been seeking to improve their 
priority ranking. 

Stanhope announced annual 
pre-tax losses of £77m 
($137.83m) and a 30 per cent 
fall in net asset value in Octo¬ 
ber. 

Lex, Page 16 . 


Putting Nokia back in the black 

The company’s new president has a tough job, writes Robert Taylor 

M r jorma ollila, 

the new president, 
chairman and chief 


M R JORMA OLULA, 
the new president, 
chairman and chief 
executive of Nokia, the Euro¬ 
pean technology group and the 
largest of Finland's private 
companies, faces a tough task. 

For the first eig ht months of 
last year, Nokia made a pre-tax 
loss of FM205m (W7-3m) com¬ 
pared with a FM425m profit 
last time , on sales down 31 per 
cent It warned 1991 as a whole 
would show a substantial loss. 

“My first priority in the 
short term will be to get the 
company back into profit," 
says Mr O Kfla Although he is 
CaUtiOUS about the immprfiatfl 
outlook, he hopes Nokia will be 
making money again by the 
end of this year. 

Sales have fallen steeply in 
the important consumer elec¬ 
tronics division, with a big 
drop in colour television sales 
in the German market The 
slump in the Finnish construc¬ 
tion Industry hit the cables 
and machinery division, while 
the performance of basic indus¬ 
try areas covering tyres, chem¬ 
icals and power wss unimpres- 



will break into the Japanese 
market later this year. 

Nokia has already tried to 
divest some of its aflihg activi¬ 
ties. Last May, it sold its loss- 
making data division to ICL, 
the UK computer group 80 per 
cent-owned by Fujitsu of 
Japan. Nokla's important, but 
ailing, consumer electronics 
area requires particular atten¬ 
tion for restructuring. 

Further divestments cannot 
be ruled out, along with addi¬ 
tional cuts to the group's 
27,000-strong workforce, which 
has already been slimmed by 
10 per cent over (he past two 


Ollila can supply the vision, 
energy and business acumen 
that the company enjoyeq 
under executive Mr Kan 
Kairaxno daring the 1980 S 
Since Mr Kairamo's suicxdsrm 
1988, Nokia has gone through 4 
period of consolidation. 


N okia’s transformation iif 
under Mr Kalramo . 
from a producer -of 
basis products such as rubber, 
cab le s and paper into one-iof 
Europe's largest consumer 
electronics companies was 
rapid. Mr Simo VuoriIehto,M* 
Eairamo's successor, focused 
on internal structural changes) 

Mr Vuorilehto, who retires 
this summer, b fl< i been Kairar 
mo’s right-hand man and, oyer 
the past three years, has exer¬ 
cised a calming influence, ao 
the company. i 

Although the arrival of Mr 
Ollfia, 41, in the top spot may 
have brought a change in gen j 
nations, it looks as though-he 
intends to .build on the foundaj 
tion set by Kairaxno and Vqori; >>■ 
lehto, rather than turn Nokfa . 

in any new directions. „ j 

_ 

Paris plans - 
new insurance 
sales limit 

By William Dawkins T 

! In Paris -•,,’3 

THE FRENCH cabfoi# . 
yesterday tabled plans to (gve 
state-owned Insurance compa¬ 
nies greater scope to self 
shares to'private investors...» 

The proposal, foreshadowed ■ 
last year, would allow the big 
three state insurance groups - 
UAP, AGF and GAN - to sell 
up to 49 per cent of their , 
shares to toe public, up from • 
toe 25 per cent fixed by special 
rulesapplying at present . 

If agreed by parliament at its ; 
spring session, this wc(uld ; 
extend to insurers the same 
freedom accorded to state 
industrial groups late last year. 

Bybrfnging insurance group 
rules in line with the rest,.the 
government hoped to “encour¬ 
age toe dynamism of the peddle , 
financial sector”, says the draft 
law. UAP is 75.5 per cent- 
towned by the government and 
state interests, while AGF is 
73L3 per cent state-owned and 
toe GAN is 77.8 per cent state- 
held. 


Jorma Ollila: 
is a return to 


la: first priority 
to profit 


sive. It is only in the mobile 
telephones division - under 
Mr Ollila's leadership since 
February 1990 - that Nokia 
has thrived. The division is 
forecast to grow at an annual 
rate of 30 to 40 per cent for the 
rest of toe decade. Nokia is the 
second largest maker of mobile 
phones, after Motorola of the 
US. Mr Ollila believes Nokia 


Mr Ollila plans to centre on 
four core business areas: 
mobile telephones, consumer 
electronics, telecommunica¬ 
tions and cables. “This will be 
OUr main thmat.” he S3V8. - 

Although be does not regard 
strategic alliances with other 
in consumer elec¬ 
tronics as “a quick fix,” he 
does see Europe developing 
along lines similar to the 
trends in Japan and the US. 

The Nokia board hopes Mr 


French media shake-up intensifies 


By Alice Rawsthom in Paris 

CANAL PLUS, the French 
pay-TV station, and the media 
am of Lyonnaise 6es Eaux, 
the water and construction 
company, plan to invest in 
MCM/Euromusique, the French 
version of the MTV pop video 
Cable nhaniwl 

The planned deal is the lat¬ 
est In a series to have been 
mooted on the French media 
scene in recent days. 

Earlier this week. Canal Plus 
announced it was joining 
forces with TF1 and MS, two 
other French TV stations, to 
create a news channel - a 
French counterpart to CNN, 
the successful US 
round-the-clock news service 


- in place of La Cinq, the col¬ 
lapsed TV channel. 

Meanwhile, Mr Silvio Berlus¬ 
coni, the ttalian media mogul 
and ona of the main sharehold¬ 
ers In La Cfinq, hopes later this 
week to announce plans to res¬ 
cue the station. Mr Berlusconi, 
a controversial figure whose 
activities in France have been 
viewed sceptically by toe 
French government, dismissed 
the proposed French news 
channel as “unworkable". He 
claimed his proposals would 
create a service with "strong 
news input". 

The news of Canal plus and 
Lyonnaise’s investment in 
MCM/Euromusique comes at a 


sensitive time for France’s 
cable system, which is strug¬ 
gling financially in toe face of 
low audiences figures. Lyon¬ 
naise, one of the heaviest 
investors in cable, faces losses 
of around FFrMOm ($74Jm)'an 
its cable operations ffna year. 

Lyonnaise will take 11 per 
cent and Canal Plus 15 per cent 
of MCM/Enromnslque, which 
forms part of toe French gov¬ 
ernment’s attempt to prevent 
France's cable networks from 
being dominated by foreign 
programming. Existing inves¬ 
tors Include Gdndrale des 
Eaux, another water company 
involved with cable, and Poly- 
Gram and Sony. 


Kone buys German cargo lashing maker 


KONE, the Finnish elevators 
and crates group, baa acquired 
Canver-OSR, toe German com¬ 
pany which is one of the 
world's largest suppliers of 
cargo lashing e quip ment for 
merchant ships, writes Robert 
Taylor. 

Conver has an annual 


turnover of DMllOm ($G8J5m>- 
For the eight months ended 
August 1991, Kone’s marine 
technical division enjoyed a 50 
per cent growth in sales to 
FM439.8m ($101.6m) while its 
order book stood at FM753m at 
toe end of last August 
• Electrolux Antolive, 


Europe’s largest maker of car 
safety belts and part of the 
Swedish Electrolux group, is to 
form a joint venture company 
with NSK of Japan for the pro¬ 
duction and sale of air bag 
systems and components to the 
Japanese and Korean car 
industries. 


REPUBLIC 
NATIONAL BANK 
OF NEW YORK 


A SUBSIDIARY OF REPUBLIC NEW YORK CORPORATION 

Consolidated Statements of Condition 


Assets 


Cash and due from banks............. S 

Interest bearing deposits 

with banks.—----- 

Predoua metals---- 

Investment securities .................... 

TfacUng account assets-......... 

Federal funds sold and 
securities purchased under 

resale agre em ents.. 

Loans, net of unearned 

income--- 

Allowance for possible loan 


December 31, 
1991 IE 


Liabilities and 
Stockholder’s Equity 


8,774,409 

278,309 

7,334,538 

268,950 


4.712,550 5,100,194 


Loans (net)- 

Customers' BflblBty on 

acceptances-- 

Premises and equipment- 

Accrued interest receivable.- 

Investment In affiliate- 

Other assets- 

Total assets_ 


4,544,365 

1,809,667 

313,019 

334,738 

534,744 

373,557 

$24,849,987 


1990 -- ~ » 

(Doiars In thousands! 

390£40 Non-interest bearing deposits: 

In domestic offices_ 

7,045.546 - 

___ interest MannQOQposnB: 

458.896 in domestic offices- 

4,984,626 In foreign offices- 

98,148 Total deposits-- 

Short-term borrowings.-.. 

Acceptances outstanding- 

1 nan 794 Accrued interest payable--— 

.083,794 other liabilities_ 

100 194 U5n9 ' temideW - 

Stockholder’s Equity: 

[189 9541 Cumulative preferred Stock, 

$100 par value: 1,000,000 

,910,240 shares outstanding fen 1990- 

Common stock, $100 par value: 
378,658 4,800,000 shares authorized; 

327 608 3.550.000 shares outstanding..-. 

297,878 Retained earnings- 

505,918 Total stockholder's equity- 

301 ibtal Babttttes and 

,783,412 stockholder's equity_ 


December 31, 


n 89,954 ] 
4,910,240 

2,378,658 

327,608 

297,878 

505,918 

301660 

$22,783,412 


t 792.835 
96.446 

4,094,753 

12,600.780 

17,584,814 
1,104,686 
1,718466 
207,993 
1,385,572 
1,178,756 


355,000 

960,220 

353,680 

1.668.900 


$24.849.967 


5 795,232 

162,409 

4.504,688 

10,163,650 

15,615,980 

1,371,587 

2,390,400 

198,307 


Letters of credit outstanding- $ 1,500,168 


1,169,353 


355,000 

860,228 

331,885 

1,647,123 

$22,783,412 
$ 1,493,920 


The portion ot the investment In precious instate not hedged by tonmd sales was 89.7 mBtan aid $4-3 mlfcgi In 1891 and 1890. reapoctivWy- 


REPUBUC NEW YORK CORPORATION 

Summary of Results 

(In thousands except per share data) 

Net Income 

Cash dividends declared on common stock 
Per common share* 

Net Income: 


Twelve Months Ended 
December 31, 
1991 1990 

$ 227.360 S 201.220 
S 49,324 $ 44246 


Three Months Ended 
December 31, 
1991 1990 

6 58.227 S 49.45! 
i 13,011 $ 11,42- 


Fufly diluted 

Cash dividends declared 
Average common shares outstanding^ 


'Adjusted to reflect a tfroe-fentwo common stock soft dattuted October 21, IBBI. / 


World Headquarters Fifth Avenue at 40th Street, New Ybrk, NawYbrk 10018 
(29 offices In Manhattan, Bronx, Brooklyn, Queens and Westchester & Rockland counties) 

Member Federal Reserve System/Member Federal Deposit Insurance Corporation/Member New York Clearing House Association 

BEVERLY HILLS ■ CAYMAN ISLANDS ■ LOS ANGELES ■ MEXICO CTTY * MIAMI • MONTREAL ■ NEW YORK 
BUENOS ARES ■ CARACAS • MONTEVIDEO - RJNTA DEL ESTE ■ SANTIAGO « RIO DE JANEIRO • BEIRUT - GENEVA • GIBRALTAR 
GUEFWSEY ■ LONDON ■ LUGANO • LUXEMBOURG • MILAN • MONTE CARLO ■ WHS • ZURICH ■ HONG KONG ■ JAKARTA • SINGAPORE • TWPB • TOKYO 


Notice of Redemption 

European Coal and Steel Community 

US$100,000,000 9%% Bonds Due 1996. 

NOTICE is HEREBY GIVEN that, pursuant to the terms and condUons of the 
Bonds, Otibenk. NA. as Principe) Paying Agent, has selected by lot lor redemp¬ 
tion on February 21, 1992 US$20,000,000 principal amount of said Bonds, at 
the redemption price of 100% of the principal amount thereof plus accrued 
interest up to February21.1992 fai satisfaction of Ihe January 22,t992maneW- 
ory redemption. The value of each Bond Is US$5,000 plus accrued interest of 
USS39-06. total USSS.03a.08. Bonds selected by lot tor redemption are as Mow 
Outstanding Bonds bearing serial numbers ending'to arty of tha Inflowing two 
d^fta; 

00 06 08 12 24 32 34 40 44 49 

5659 81 63 60 86 88 94 97 99 

Payment wfl be made tfjon surrender of Bonds together with sfl cocoons matur- 



Jmwy23,1992 
By: CMpank, NA, (CSSI Dept.) 
London. Principal Paying Agent 


emBANKO 



SUNKYONG INDUSTRIES UMTTHD 
US $ 50,000,000 

FLOATING RATE NOTES DUE 1998 

(Redeemable as the option of Noteholdera hi April 1996 and April 1997 and at 
the option of the Issuer on any tmareaf payment date EaHng In or eftar April 
1998) 

In accordance with the provisions of die Notea, notice la hereby given as 
Mows: 

* Merest period: January 21,1992 to April 2h, 1992 

* Merest payment date: April 21, igg2 

* Interest ran: 4.5825% par annum 

‘Coupon amount: US S2£83.2S per Note of US $250,000 

banque Internationale a Luxembourg 

Soctf* Anonym* 


FIRST AUSTRALIA PRIME INCOME INVESTMENT 
COMPANY LIMITED 

Internationa] Depository Receipt 

issue by 

Morgan Guaranty Trust Company of New York 
Notice is hereby given to the ifaareboldcni due 

Payment of coupon number 40 of the Intenmiand Depositary Rcodpti will be 
made ha US doDarsaa or after Jamnry 22nd, 1992 at die nio of l)S$ 0234 per 
flnSreiy sbae at the following offices of Mbrgai Gwrnay Tran Company of 
New York: 


-New Vo*. 

_ ILiii fjil ■ 
-London, 
- ftt drfhrt. 


30, Wo* Broadway 
35, Aveone des Aits 
LAqgdCret 
44/46 MatacrLembtmser 


The dividend is not object to any Australian Ux. The Bdgirei withholding ux 
wfll be appGcabte to IDR botden preseabg their ooepan to the offices of tin 
Depos ita ry without dm J ^uiiiN aooo-Bdpan nakfa* cartificitc. 

Depository: Mogm Gunny Tn» Company cCNcwYwk 
35, A venae des Aits, 1040 Bnusof* 

JP Morgan 


Notke of Redemption 


U&SZO'UXXM’OO FLOATING BATE NOTES DUE AUGUST 1999 

NOTICE IS HERESY GIVEN that pursuant to P aragr aph 8 Id of tha terms 
and conditions of the above-mentioned Notes, that tha Kingdom of 
Denmark (the "Kingdom"} haa elected to redeem on 28th February, 
1992 (the "Redemption Data”) all of its outstanding UASaOQ^OQJOO 
Floating Rata Notes due August 1999 (the “Notes"} at a redemption 
price equal to the principal amount thereof plus Interest accrued to the 
Redemption Date. On and after the Redemption Data, interest on the 
Notes will cease to accrue. 

The Notes should be presented and surrendered to the paying agents. 
«■ shown on tha reverse of the Notes on tha Redemption Date with all 
interest coupons maturing subsequent to sard date. 

Coupons due 28di February, 1982 should be detached and presented 
for payment In the usual manner. 


23rd January. 1992 

By. Citibank. NA (CSSI Oept) 

London Principal Paying Agent 


CmBAfKG 


CARPS II Limited 

(hvorporatai vtth bated UsWty n» rhe Cayman Umdi) 

UJS. $80,000,000 

Secured Floating Rate Notes due 1992 

For the period 22nd January. 1992 to 23 td July, 1992 the Note* will carry 
an interest race of 4.3375% per annum with a coupon amount of U.S. 
$2,204.90 per U.S. $100,030 Note payable on 23rd July, 1992. 


Bankers Trust 
Company, London 


Agent Bank 


FLORA 2 LIMITED 

i i.cv3t »amaoa 
Floating Rate Nous Dee 1993 
(merest rue . 4.4375 

Inieren periodriran - 22.1.1992 

to .-22.7.1992 

(merest Amoont per USS100J300 
noainsJ Ok 22.7.1992- USS2J43.40 




Notice to Holders 


LAVILLE DE 


(A MUNICIPAL CORPORATION tiXSHNQ UNDER THE LAWS OF QUEBEC) 

Can. $45,000,000 

11)& per cent ffletractable Bonds Due 2000 ; 

NOTICE IS HEREBY GIVEN that pursuant to paragraph 3(bXfiJ 
of the Terms and CondWorn of the above-described Bonds, 
(the “Bonds”). La VBIe de Quebec fthe “City*) has elected to' 
change the interest rate in respect of the Bonds for the eight' 
year period beginning on 20th February,1993Lwhich new rate! 
shaH be published on or before 4th February. 1992. 

Tha Holder of any Bond may pursuant to paragraph 4(d) ofi 
the Terms and Concfttons of the Issue elect to have his Bond- 
redeemed bylha City on 20th February, 1992 at 100 per oent' 
of Ha principal amount, in accordance with the Terms', 
and Corwfitions of the Bonds. Such election shaft be 
irrevocable and must be made by giving notice of such* 
election in the prescribed form accompanied by such Bond to 1 
any of the appropriate Paying Agents on or before 13th. 
Febniary, 1992. The prescribed form will be available at the. 
offices ofeachofthe Paying Agents setforth below: i 

PAYING AGENTS ! 

Royal Bank of Canada Europe Unritad, ! 

71 Queen Victoria Street, 

London EC4V4DE - 


Royd Bank of Canada, 
1 PlaceVDJe Marie, 
Montreal, 
Canada H3C3A9 

Royal Bank erf Canada 
(Suiasa), 

Rue Diday 6, 

12D4 Geneva, 
Switzerland 


WB Bank (Belgium) SJUR V„ 

RuedeLignel, 

B-1000 Brussels, - 

Belgium , 

ROYAL SAINT GEORGE BenfcSJvJ 
3 Ruo Scribe, 

. 75440Paris, 

France * 


Banque Internationale i Luxembourg SJL, 
2 Boulevard Royal, 

L-2449 Luxembourg 
DATED: LONDON 23rd January, 1992 
For and on behalf of 
La VHe de Quebec by: 

egg ROYAL BANK OF CANADA 
rang EUROPE LIMITED 

PRINCIPAL RAYING AGENT 




CREDIT LYONNAIS . 


CANADA 


USD 18,fflKfcQ00v 
SUBORDINATED FLOATING 
RATE GUARANTEED 
DEBENTURES DUE 2001 
Debe n t a rehoMew are'heraby 
Informed thet the rate applicable 
for the second interest period haa 
been fibred at 44828% 

The coupon n*3 wlB be payable ' 
at the price of USS U3&M an 
July 22nd 1992, rapreeenting 
182 days or Interest awertag the - 
period as foam jamwry 22nd.-092 
to July Zlst, 1982 tadostw,. - 

THE REFERENCE AGENT AND 
KINCIBIL HAYING AGENT 


NATIONAL BANK J \ 
OF CANADA } 1 

yen 11'000,000,000 


’due'1992 

fa accordance with foe 
description of the Notes, 

notice Es hereby given that, for 

the Interest period January 21 
1992*0^ 21, 1992 *0 
Notes wffi cany an interest rate 
at 6.15% pm. • 

The interest payable on July 

51 _ ' 



n» iq 

wffl be YEN 305.820per Note 
- • OfYEN 10,000,000. -4; 




"?• "f "'H'-eit: «L;'i W 
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INTERNATIONAL COMPANIES AND FINANCE _ 

FCC to shed Fischer sells 31% 
packing stake to Japanese 

units 


mines 


rise in 


in Johannesburg 


Paris nk 

new ins^ 


SUCCESSFUL boat contain- 
Merit-'.anfl -productivity 
Bandfontein 

mine; allowed Johannesburg 

Consolidated Investment’s 
jtictefue^n net profits for 1 the 

December quartern ' 

pronto rose- to RS8.4m 
tekato) frowR45.fcn the pre- 
ViMS quarter. Of this, RSLSm 
wmitv from Bjmrtmntehi, which 
horded a 46J per cent rise. A 
large part of Randfontein’s suo- 

tSfis arose from a producttvtty 
frffnwc -scheme ranched with 
in estege for a low 
mamal wage increase last year. 
■-. jrw» nrfiiB produced 7-B21fe 
orgoWatR 26 ,ompm- kg in the 
December ,19Mr quarter com- 
Bared with 7#Hkg at 827,684 
: kg in'the. December 1990 

qTfarter.--. _ : ' '•■■ 

Haim, ^managing 
db»ectpr of this gold arid ura- 
ifltnii dfrJaton, Hud that work- 
^»had received, in terms ot 
the productivity scheme, about 

gS'percentcf the benefits from 
the mine's improved perfor¬ 


mance. This involved the mine 
paying out about RS^m in pro- 
_ductivity bonuses during the 
quarter, which translates to a 
wage rise of about 12 per cent 
The interim dividend waa lifted 
by 26 per cent to 25 w»nfa per 
share. 

Less fortunate was the per¬ 
formance of the Western Areas 
mine. Serious flooding in Octo¬ 
ber resulted in gold production 
dro ppin g by 5 per cent to 

This fed through to a &2 per 
cent decline in net profits 
to R2.96m. The Joel mine, 
which is still undergoing 

development work, lifted net 
profits to RS90.000 from 
B201.000, but continued to 
make a loss after capital 
expenditure. 

Encouraging news came 
from the South Deep prospect, 
where a new mine may be 
developed. Sampling in the 
shaft pillar area has produced 
considerably better results 
than contained in the 
prospectus. 


Doubts at ICI Australia 


• L ; , nstsrg „ 

. "WzsS. 

V: 

, :v -mt* 


" jr 


Id Australia, the chemicals 
and pharmsce iiticalfi company 
62.4 per cent o wned by the UK 
group, cpynnt fflnflflmfly pn* 
^ whether fha'correrit year’s 
pbfit -will be a significant 
Improvement on- the 1991 
famlt, Mr 1 Milton Bridgland, 
t y^mnan, said yesterday, Reu¬ 
ter reports from Melbourne. 
Agates for the three months to 


•■■•c; isas 



,j sk: . 


Johannesburg 
Consolidated hvestment 
Company limited 

•■nbeOM—tf»i Hamnna 


Randfautein Estates 

- TMfWbMiEMMHQaHlUqOBminMBaaMlLMtf 
- R^aSmnunbe-ttUOaasiao 




Six months 


QuortBr ended 

ended 


31.1251 300951 

31.1251 

Ore ruled: tons (000) 

2203 

2176 

4379 

JYSefot grams pef tor__ . . 

- 3^5 

3^5 


Vltorking cost-per ton mSad 

RS257 

R94.70 

R93^2 

■. 

ROOO 

ROOO 

ROOO 

Net proft after tax 

54508 

37314 

91820 

Capital expenditure 

37830 

17257 

55087 

bnatimdvfdend 

15284 

— 

15284 


Ota Trifled; tons fOOO) 

.Ytald; grams per ton 
Waiting cos!-per ton irited 


NetproB 

Capfejexpentfeire 


Six months 
Quarter ended ended 

31.1251 30.0951 31.1251 
■ 561 576 1137 

45S 5.10 5,04 

R174£0 R17D.13 R172.19 
R0B0 ROOD rooo 


Ora mOed: kins {000) 

Yield: gramsper ton 

WcxWoq cost-per ton mfted 


Nat pit* 


Six months 
Quarter ended ended 
31.1251 30.0951 31.1251 
2S2 265 517 

5^ 55 5,6 

R179,10 R18756 R183/I3 

ROOO rooo rooo 


Ebbing Gold lining Company UraftedL 

Starehotdare are advised to study the operating resuHsctf Western 

Areas Gotd MHng Conpany Limited. 

AS figures are unaudited. Quarterly reports have been maBed to 
the shareholders ot each company. Copies ol the reports may be 
obtained horn Bamato Brotfters UmRed, 99 Bishopegate. London, 
EC2M3XE. . V 

Johannesburg 1 ‘ - 
23 January 1902 


iiiiiiiiiHiiiiiiiiiiiiiiiiiiiiiiiiiiimiiimimiii 
Residential Property 
Securities No.l PLC 

£200,000,000 

>1 Mortgage Backed Floating Rate Notes 2018 
Notice of Partial Redemption 

- S.G. Warburg 8c Co. lads aimremce dm Notes for the nominal amount 
oF £2,000500 have bear drawn for redoapdon on 24di February, 

1992, m accordance with Clause 5(b) of the Terra) and Conditions 
of Ac Newt. 

Tbc distinctive numbers of the Nows drawn, are as fgtkjws:— 

30 93 161 226 291 355 419 486 550 1321 

1385 1449 1514 .1573 1644 1708 1772 -1837 1901 1966 
On 24di February, 1992 Acre w31 become doe and payable upon 
preseutaaoe of each Now drawn far redemption, ihe prindpte amount 
thereof. together with accrued interest.» said date, at the office ofc- 

. 1 S.G.Warburg & Co. Ltd. 

\ 2 Finsbury Awntf, London EC2M IP A 
r * or one of the odier paying agents named on ihc Notts. 

‘ tntnest will cease ro accrue on tbe Nows called for redemption 00 and 
> 1 . after 24di^February, 1992 and Notes so presented fiar paymenr should 
have attache! all Coopons humring after that date. 

£l 26^00,000pominal amonnt of Now will remain ouns ran ding 
;• •- . after 2*kh February, 1992, 

•» 23rd Jdiuury. 1992 

lllllllllllllimilllllllllllllllllllllllllllllllllHI 


December were 3 per cent 
down on the same period last 
year. 

He told the annual meeting 
the immediate outlook was 
dominated by the uncertainty 
of both overseas and home 
economies. "We do not expect 
si gnificant improvement in the 
Australian or New Zealand 
economies this financial year.” 


By Robert Gibbons 
in Montreal 

FLETCHER Challenge Cmwidw, 
which is 72 per cent owned by 
the New Zealand forestry and 
resources conglomerate 
Fletcher Challenge, is selling 
its western packaging manu¬ 
facturing and distribution 
businesses as part of a strat¬ 
egy to concentrate on palp and 
paper. 

FCC has put np for sale 
Crown Packaging, a British 
Columbia producer of corru¬ 
gated containers and other 
packaging products, and 
Crown Papers, a western 
wholesaler of printing papers, 
stationery and Industrial prod¬ 
ucts. 

Mr Dong Whitehead, chief 
operating officer of Fletcher 
Challenge Canada, said that 
both Crown Packaging and 
Crown Paper have been “very 
successful enterprises,” even 
during the current economic 
downturn. 

“However, they have become 
essentially stand-alone 
operations. Meanwhile, signifi¬ 
cant external economic 
changes have created a situa¬ 
tion where these enterprises 
would do better with different 
owners with stronger strategic 
interests in the relevant busi¬ 
nesses,” he said. 

FCC has already put saw¬ 
mills up for sale and seeks a 
partner for its big Crofton 
newsprint corporation in Brit 
ish Columbia. 

Coles Myer to 
put agribusiness 
unit up for sale 

By Bruce Jacques 
in Sydney 

COLES MYER, Australia's 
biggest retailer, has signalled 
further concentration on its 
core operations with a deci¬ 
sion to put its Sandhurst 
Farms agribusiness offshoot 
up for sale. 

Mr Brian Quinn, chief execu¬ 
tive, announced the move yes¬ 
terday. saying the company 
could no longer justify reten¬ 
tion of a business of such mag¬ 
nitude. 

“We are predominantly a 
retail operation and fresh food 
manufacture no longer fits 
comfortably into our business 
structure,” he said. “Further, 
the rapid expansion of Sand¬ 
hurst means that it has out¬ 
grown the reason for its acqui¬ 
sition which was to snpply 
dairy and beef products to our 
supermarkets divisions.” 

Coles Myer acquired Sand¬ 
hurst In 1987 and developed it 
Into one of the country's larg¬ 
est agribusiness operations 
with annual sales of about 
A$120m (US88K2m) involving 
75m litres of mflfc and 60,000 
head of cattle. 


Wesfarmers bid 
faces rejection 

BUNNINGS, the Western 
Australian timber group, has 
recommended that *iaw»hnld- 
ers reject a A$163m 
(US$122.3m) takeover hid by 
Wesfarmers, an agriculture, 
coal and gas group, Reuter 
reports from Perth. 

Bmurings said an indepen¬ 
dent report by Ernst and 
Young, the accountancy firm, 
concluded the offer was not 
fair and reasona b le. 

Ernst and Young valued 
Bmmings' shares at between 
A$450 and A34.70 each, com¬ 
pared with the Wesfarmers 
offer of A43U55 a share. Bun- 
ning s shares closed yesterday 
at A$4.06, a rise of 5 cents. 

Mr Dolph Einfc, Bunnings’ 
chairman, said the company 
expected to declare a folly- 
franked dividend of at least 20 
cents a share for the year to 
June 301992. Bunnings cut its 
anwnai dividend to 8 emits for 
1990-91 from 20 cents a year 
earlier. 

Wesfarmers holds 19.9 per 
putt of Bmmings. BIS of the 
UK holds 24 per cent of Bun¬ 
nings acquired through its 
takeover of Hawker SWdeley. 


Kukdong Oil to 
sell 20% stake 

KUKDONG Oil, the South 
Korean petroleum group, may 
sell a 20 per cent stake in itself 

to other South Korean compa¬ 
nies for about Won52.4bn 
(368m), Reuter reports from 
Seoul- 

At the same time, the com¬ 
pany plans to raise its paid-up 
capital by WonilBbn to 
Won268tm. 

Korean Airlines is expected 
to invest Won2K2bn for a 10 
per emit stake in Kukdong OIL 
YukoK jr, South Korea’s largest 
oil refin er, Honam Oil defin¬ 
ing and Kyung In Energy are 
likely to share another 10 per 
cent stake. 

Kukdong is currently held 
4 &g per cent by Hyundai, the 
South Korean conglomerate, 


Hong-sun, Kukdong** former 
president, end 2.4 per cent by 
the state-run Korea Petroleum 


By Steven Butler in Tokyo 

FISCHER Gesellschaft, the 
family-owned Austrian sport¬ 
ing goods company, is Miirng a 
31 per cent equity stake in the 
company to its two Japanese 
importers for SchlSOm 
($13.38m). 

Kanematsu. the trading com¬ 
pany, and Goldwin, the sports¬ 
wear maker, are each acquir¬ 
ing 15.19 per cent of Fischer, 
while EAnematau’s German 
subsidiary is acquiring 0.62 per 
cent. 

The acquisition continues a 
trend of Japanese companies 
buying tntn famous European 
brand names. Fischer is the 
world's third largest maker of 
Alpine skis and the largest 
supplier of cross country skis. 

Kanematsu wnfl the Fischer 
family, which owns the com¬ 
pany, approached the Japanese 
importers in search of an 


equity partner which could 
inject capital to expand the 
busi n ess. Kanematsu has been 
the import agent for for 27 
years, and said the equity link 
would lead to closer ties 
between the two companies 
that would promote a more sta¬ 
ble supply relationship and 
strengthen sales. 

Fischer has 920 employees 
and is expected to achieve 
sales of Sch780,000 in the year 
to the end of February. It pro¬ 
duces about 845500 sets of skis 
a year and 200,000 tennis rack¬ 
ets. 

Kanematsu and Goldwin 
import about Y4J>bn (536m) a 
year of Fischer equipment The 
total Japanese market for ski 
gear is about Y250bn a year, 40 
per cent of which is clothing. 
The market is growing by 
about 10 per emit a year. 
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BCCI branch may reopen 


MR Noel Gleeson, provisional 
liquidator of Bank of Credit 
an d Com merce Hong Kong 
(BCCHK), said the local unit of 
the now defunct Bank of Credit 
and Commerce International 
hopes to reopen under another 
nam e by the end of March, 
Reuter reports from Hong 
Kong. 

Mr Gleeson also said a bid by 
Hongkong Chinese Bank, part 
of the Lippo group, to take 
over the bank had been 
delayed by claims by BCCI, but 
none of them had been found 
valid so far. 


Depositors must approve any 
hid and they would have 25 
days to consider U before hold¬ 
ing a vote. 

Hongkong Chinese Bank, as 
head of a consortium, agreed 
in November to take over 
BCCHK, which was closed in 
July when BCCI collapsed. 

Mr Gleeson is still trying to 
obtain a guarantee for the 
bank's unrecorded liabilities 
from the government of Abu 
Dhabi, which controlled BCCL 
Otherwise the deal could be 
rejected by the local High 
Court 


GENERAL 

The shareholders of Euro DisneyS-CA. are 
informed that the annual general meeting 
will take the form of a combined general 
meeting {deliberating as an ordinary gene¬ 
ral meeting as well as an extraordinary 
meeting), and wiB be held on February 13th, 
1092 at 11.00 am at La Forme du Buision, 
Aflde de la Ferine, 77186 Nasid, France. 

The agenda for the meeting, a list of resolu¬ 
tions and ihfl annual report of tito Company 
are available from S.G. Warburg Securi¬ 
ties. 2 Finsbury Avenue. London EC2M 
2PA until February T3th, 1992. 

Any shareholder, regardless af the number 
of shares he/she holds, has the right to 
attend this meeting, la be represented by 
another shareholder and member of this 
meeting or by his/her spouse, or to vote by 

mdL 

In order to attend or to be represented at 
this meeting, or to vote by ma3: 

- holders of registered shares will have to 
be registered at the latest five days prior to 
the date of the meeting; 

- holders of bearer shares must ensure that 
the manager of their share account can- 
firms, prior to the same dote, their sharehol¬ 
ding as at the dale of the general meeting 
with Banque Indosuex, 96 boulevard 
Haussmann, 75008 Paris, France. 

Banque tndosuez wiB make avaUobe la 


E E T I 


interested shareholders proxy or postal 
voting forms and admission cards. 
Shareholders wishing to vote by ma0 must, 
pursuant to legal provision, request by 
registered mail with acknowledgement of 
receipt requested, a postal voting form 
from Banque tndosuez or the registered 
office of the Company. 

in accordance with the law, shareholders 

are reminded that: 

- any request for a form, to be taken into 
account, will have to be received ot the 
registered office of the Company or at the 
registered office of Banque tndosuez six 
days prior to the day of the meeting, i.o. by 
Friday 7th February, 1992 at the latest; 

- the form, duly completed, will have to be 
received at the registered office of the 
Company or ot the registered office of Ban¬ 
que indosues^ 96 boulevard Haussmann, 
75008 Paris, France, three days prior to the 
meeting, i.e. by Monday 10th February, 
1992 at the latest,- 

- holders of bearer shares will have to 
attach to the form a certificate issued by the 
manager of their share account confirming 
their shareholding ; 

- shareholders voting by mail wiU not be 
entitled to attend the meeting in person or 
be represented at the meeting by proxy. 

The Gercmt. 


EURO DISNEY S.C.A. 

A “SodttS n CcnuBoodife par Artiom* vtih 0 shorn tnpttnl at ff UKUXXUBG. Registered office: lamtwUes 
AdnUstraHh*, bate Nalionda 34, Ouray 77K4 Hootfvnre, (Fneca) tfotifag address; BP WO, F 77777 Mme-io- 
VtaUo Cedes 4 (Fnwe). Bsgistry at Coonena ad Graperies: Bob)gay B 334 173 887 {under iBodfiketioa) 
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S alomon Brothers Intsi nat ional Limftnd 
Aa i at Uana po ni o nt Dap ar t m enl 


Inthanaaragemn oliisPaoataX! BRon 
IMacurmy SyiUkatod Loan FadKIy 


Salomon Brothers 


Banco BObao Vizcaya, &A. 


Lloyds Bank Portugal 


Lloyds Bank Pte 


Ttw im)en4B<w) aoad at SnanSM oduttn 
» Banco Beiao Vtoraya. UA. M 
hMkI n tna nagotum 


Salomon Brothers 


SindlbsnkSS 
Skidkato da Banquaraa da Bareatana, SJL 


hjaMtSammOiiiv Ratals 


Monte dei Paschi til Siena 


Salomon Brother * 


CompahiaSevQlanada 

ElectricUad,SJV. 


Tha mMNlgnaa RH u Rnancw aO*m 
nuiKWcaoartnn id Campania 
Smtana na Baanewn. S A 


S alomon Brother* 


Ca|ade Madrid 


hu sauna 1/>SO.OOOglMraal<*win 


Tabacalera, SLA. 




Tt» unaarngnM oead aa Snancol 
aU»too!»>C*s09MMiM 


Salomon Brother* 


Productos Roche, SJL 
a wtxtfy otmtf UBjOary al 

Rocha Holding Ltd 

lus aaU a UvOv mow niawary 
Laboratories Vpterin, S-A. 


Hoechst Ibdrica. SJL 


n» irxuraisira anas as Uuroal ocmsa o 
ProducttB Rocks. S K anaaaM UC 
aanagw a va 


Banco Hlspano Americano, SJL 


iwsnwionaj nacomenl cr s^OCUUOsnanna 


Autoptotas, Concealonarla 
Espaftota.SJV. 


Tha irotretpiadacM M (naroal mm» Id 
B unuu H l a ui o*ma«ano.S» ana 
laaa managad B» pUmanoM 


Salomon Brothers 


Su&tcneUwi lex 4a.3S5.9iam aims « 


ka DMal of CMnAonBy 


a company lolnlly nmadDv 

CubtertBayMznv,SJLand 
Entrocanolesy Tavoru. SJV. 


Tiw MMcrv0nadacf«ii as uwnoai aorax 
U LBsy Pk an) asstUsa 



E.M. Warburg, Plncue A COu, Inc 


DasacaAad a wiwaiuiai aikmy 


DIstraxjckxie* de La Ley, SJL 


Tha a Unandal amosw 



NowanoeiiWi 

Nnanmieai 

DacanUailWI 

Banco Bilbao Vizcaya, S.A. 

Banco Zaragoxano, S^. 

Banco Eepafiol de CrAdlto, SJL 

IiosbcU 

hissdaiiPaiwicippfonritthiiinnc* 

nastsU 

EspasaCalpetSA. 

10 

®* nNWjT * 1 

Banc CotaU de Credit, SJL 

Uniseguros. S-A. and 
Uniseguros Vkto y Pens tones, SJL 

to 


hrtttuto Bancerio San Paolo 

Ptanata GLCI, SJL 

W 

(ti Torino 

accnpuiy isuayownadliy 
Ettlonal Piaim. S A ana Group* Oots CM. S A. 

Groups dee Assurances 

■im 

NntJonnloa 

Abel Matutes.TorrM, SJL, Banco 
delbba 

TDe unaxsigniia. tagam nth BBV Comxata flnanca. 

Ths unosrognsa naoiea iu vansocnon 

Ttvunienijnca aews as Snonda) novUa 

M Banos EsesMO) DAdHs. S A and 

SA aMoMotBiMra ugouaxi 



Sakwnoo Brothers 

Salomon Brothers 

Salomon Brother* 


VALUE FOR OUR CLIENTS 
IN SPAIN 1991. 


Salomon Brothers 




Madrid 

totejtfipredtez. 
il >4103000 ; 
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INTERNATIONAL COMPANIES AND FINANCE 


We are pleased to announce that 

Thomas M. Barry 
Raymond Baumkirchner 
John J. Bolebruch 
Glauco Cerri 
Ernesto Cruz 
R. Alan Dargan 
Joseph M. Donovan 
Lesley D. Goldwasser 
Geoffrey P. Hall 
William W. Higgins 
Vincent A. Rossi Jr. 
Martin A. Sankey 
Schuyler M. Tilney 
Anthony D. Werley 
Michael G. Zeiss 

have been elected 
Worldwide Managing Directors 
effective January /, 1992 

CS First Boston, Inc. 


Yard AS 


Notice of Extraordinary General Meeting-to take place on Thursday 30 January 1982 
at 15:00 hrs at Shippingklubben, Haakon Vll’s gt 1, Oslo 1, Norway 

Agenda of items to be considered: 

1. a) Election of a chairman of the meeting and two shareholders to endorse 

the minutes of the meeting. 

b) Registration of shareholders. 

2. The Board's proposal to combine the A and B share classes through a conversion 
of the B shares into A shares. The proposal impfies that Vard wffl have one class of 
shares with equal voting rights. The split into A and B class shares was carried out 
in order to increase the potential number of non-Norwegian owned shoes. 

During the last few years, the level of non-Norwegian ownership in shares has been 
considerably lower than tire limits imposed by the Norwegian Maritime Law. The 
board therefore proposes that the B class shares be converted to A class shares, as 
this win mean lower dues to the Norwegian Securities Register (VPS) and the Oslo 
Stock Exchange. The combination of the two classes wffl result in a relative Increase 
In the voting rights in Vard for shareholders who today hold more B than A shares. 
One class of shares will make the trading In Vard shares easier, and is therefore 
expected to have a favourable effect The Board proposes the following change in 
the Articles of Association paragraph 4: 

"The Company's share capital is NOK 74,389,337, - divided into 32,343,190 
A shares of nominal value NOK 2.30 each folly paid. 

The Company’s shares will be listed in the Norwegian Securities Register (VPS)' 

3. Miscellaneous 

Shareholders listed in the Company’s register of shareholders or the Norwegian 
Securities Register (VPS) may attend and vote at the Extraordinary General Meeting 
in person or by proxy. Proxies may be sent to the Company at the following address: 
VARD AS, P O Box 244, Skeyen, 0212 Oslo, Norway, and must be received 
prior to 30 January 1992. 


Oslo, January 1992 

The Board of Directors of VARD AS 


Notice at Early Redemption 


_aasa ll_ 

Banca Nazionale del Lavoro 

(IiUTnfjorofobri an Instituia di CreJiwili Dili mi PuMJica in the RrpuWic ofluly) 
(Singapore Brandt) 

Japanese Yen 3,000*000,000 
Floating Rate Depositary Receipts due 1994 

NOTICE IS HEREBY GIVEN to the Receipdiolden chat, in 
accordance with Condition 4(B) of the Terms and Conditions of the 
Receipts, the Bank will on 23nd February, 1992 redeem ail of the 
outstanding Receipts at their Principal Amount. 

Payment will be made against presentation and surrender of the 
Receipts at the specified office of any Paying Agent. Upon the due date 
for redemption unmatured Coupons relating to Receipts (whether or 
not attached) shall become void and no payment shall be made in 
respect of them. Where any Receipt is pre se nt e d for redemption 
without aUun matured Coupons relating to it, redemption shall be made 
only against die provision of such indemnity as the Bank may require. 

Interest due on 23rd February, 1992 will be paid in the usual manner 
against presentation of Coupon No. 3, on or after 23rd February. 1992. 


D Bankers Trust 
Company,London 
23 rd January, 1992 


Agent Bonk 


Notice to tbe Bolden at 
Otjr NAIGAICO,Lm 

(the Ta mpan j*Tl 

Bearer Warrants to subscribe to r 
shares of commaa stock of the 
Company (tbe "shares") issued with 
US41MWMJXHJ 4 per cenL 
Guar a nt ee d Notes doe 1995 
AdJmtment of Sabaoriptioii Price 
Notice b benty given ibat ibe Company 
has reaolved u die meeting of the Board 
of Directors held on 18th December. 
1991 to split tbe shares (ibe'Stock SpliO 
owned by the shareholders appear in g on 
the regster of shareholders of the Com¬ 
pany as at 3dX) pjn. on 3Js January, 
1993 T Japan time) at the rale of poire 

zero for 11.05) shire* ro ooc ( I) dure 
held by them, provided, however, that 
the traction ofa lull share o c c urin gupon 
such Stock Split shall be sold as a whole 
and proceofa of the Mihail be distrib¬ 
uted to tbe shareboklcra endued thereto 
in proportion to their Inaiona] interest*, 
md as a re sult of such Slock Split the 
subscription price for the captioned 
Warrants shall be adjusted as follows: 

1. Wnmmci issued with IJSS!00,000.000 
4 per cem. Guaranteed Nates due 1995 

Is) Subscription price 

before adjustment Yen 1,446.00 
po share 

(b) Subscription price 

after adjustment Yen 1.377.10 
per share 

2. Effective Dale of above adjustment 
1st February. 1992 (Japan time). 

NA1GAJ CO, LTD. 

13-5 Uda-Kaada 1 theme 
CKynMi Tokyo Ml 


Union Pacific increases 
final-quarter income 8% 


By Nlldri Tatt in New York 

UNION PACIFIC, one of the 
largest US railroad companies, 
kicked off the sector's report¬ 
ing season with news of an 8 
per cent improvement in 
fourth-quarter operating 
income at 5359m. 

At the .after-tax level, this 
reduced to a 5 per cent gain, 
but the railroad operations 
themselves earned 5163 m, up 
13 per cent on the previous 
year. 

The company said the oper¬ 
ating environment throughout 
1991 was “very difficult", bnt 
that car loadings during the 12 
months had increased by 
around 4 per cent, despite an 
industry drop of 3 per cent. 

It also held out some hope 
for an improvement in 1992. 
“We remain cautiously opti¬ 
mistic about the coming year,” 
commented Mr Drew Lewis, 
Union Pacific’s chief executive. 
Nevertheless, shares in Union 


Pacific, whose track is concen¬ 
trated west of the Mississippi, 
still fell 51 to on the 
news. 

Within the railroad business 
- which is often a good indica¬ 
tor of activity in the economy 
generally - Union Pacific said 
the strongest areas were mer¬ 
chandise traffic and coal, 
largely thanks to increased 
traffic from the Powder River 
Basin. 

Food products were up by 4 
per cent; chemicals, grate and 
forest products were flat; cars, 
by contrast, were down by 5 
per cent. 

Union Pacific's full-year fig¬ 
ures still bear the brunt of a 
hefty SfiTOra pre-tax special 
char ge, taken in the third quar¬ 
ter to cover labour productiv¬ 
ity changes, including sizeable 
redundancies, and the aban¬ 
donment of certain light-used 
track. 


Banc One outperforms 
sector with 25% gain 


By Alan Friedman in New York 


BANC ONE, the strongly 
capitalised, Ohio-based com¬ 
mercial banking group that 
has been expanding by acquisi¬ 
tion, yesterday unveiled a 25 
per cent Increase in net profits 
for 1991. to 5529.5m- 

The h ank, which made sev¬ 
eral acquisitions last year, has 
outperformed the troubled US 
hanking industry by following 
a conservative lending policy 
and concentrating on its lucra¬ 
tive business areas in and near 
the Mid-west 

Banc One’s ratio of common 
equity to total assets at year- 
end was 7.7 per cent well 
above the industry average 
and more than double the capi¬ 
tal ratio of Citicorp, the biggest 
US h ank. 

The bank’s return on assets 
was L56 per cent and its return 


Yamanouchi 
acquires 29% 
of Roberts 

By Karen Zagor 

YAMANOUCHI Pharma¬ 
ceutical of Tokyo has taken a 
29 per cent stake in Roberts 
Pharmaceutical of New Jersey 
in a stock purchase valued at 
about 595m. 

Yamanouchi will buy 4m 
newly-issued shares in Roberts 
at 523JI4 a share. The Japa¬ 
nese company will have two 
seats on Roberts board and 
will have the option of Increas¬ 
ing its stake to three years. 

The move appears to be part 
of a growing trend of alliances 
between US and Japanese 
pharmaceutical companies. 

The companies said they 
would explore areas of co¬ 
operation, Including giving 
Yamanouchi access to Roberts' 
development, marketing and 
sales network in the US. 
Roberts may have access to 
Yamanoucbi’s manufacturing 
facilities. 


on equity was 16.6 per cent 
Banc One’s acquisitions last 
year, which included First Ill¬ 
inois and banks in Indiana, 
Kentucky and Colorado, helped 
its total assets to grow by more 
than S12bn, to S4G.3bn. The 
bank raised $570m of new 
equity capital during 199L 
to the fourth quarter of 1991, 
Banc One’s net profits rose 
by 33 per cent, to $l44.3m. 
The fourth-quarter results 
included for the first 
time the operations of Banc 
One in Texas on a consolidated 
basis. 

Banc One’s bad debt provi¬ 
sions were S154m during the 
fourth quarter. Net write-offs 
amounted to S142 hl 
O n Wall Street, Banc One’s 
share price was marked % 
higher yesterday, to $48%. 


Revco files new 
proposals for 
reorganisation 

By Nikki Talt 

REVCO, the Ohio-based 
drugstore retailer which has 
been in bankruptcy since 1988, 
yesterday filed an amended 
reorganisation plan with the 
bankruptcy court - improving 
the cash recovery element 
from an earlier scheme. 

Revco creditors are already 
facing a reorganisation pro¬ 
posal from Jack Eckerd, a rival 
chain, which essentially 
' involves Eckerd acquiring 
Revco. 

Yesterday, Revco said it was 
tabling its new plan in order to 
give creditors a choice. 

It added that the new 
scheme should give creditors 
recoveries “equal to or 
■ better than other plans to the 
case” and should “ensure an 
independent Revco. proposes 
no massive store dosings 
and preserves thousands of 
jobs”. 


Sun Micro to collaborate 
with Cray Research 

By Louise Kehoe in San Francisco 

SUN MICROSYSTEMS, the Cray said it intended to pro- 
ieadtog manufacturer of com- duce new high-end SPARC 
pater workstations, and Cray servers that are planned for 
Research, the world leader in delivery late in 1993, 
very high performance super- and may cost in the 51m to S3m 
computers, are to collaborate range, 
in the development of technol- However, it denied reports it 
ogy that will enable their prod- might build a new type of 
nets to work together more supercomputer, called a mas- 
efficiently. sively parallel processor (MPF), 

Workstations are widely based upon the SPARC chip, 
used in computer-aided, design Cray is facing mounting 
applications such as mechani- competition from several new 
cal or electronic design, while MPP entrants into the super- 
supercomputer power is typi- computer, including Intel, the 
caRy applied to the most chal- leading US microprocessor 
longing computing tasks such manufacturer, 
as mo dp . ntn g the performance The agreement with Cray 
of an airframe design. boosts Sun Microsystems' 

Both types of computers efforts to encourage the devel- 
may, therefore, be used for opment of a wide range of corn- 
related tasks. puters based upon its SPARC 

Cray Research will use tech- architecture, 
nology developed by Son For its part, Cray is divers!* 
Microsystems to build high fying its product line to 
performance computers based include lower-cost computers 
upon Sun’s SPARC reduced at a time when sales of big 
instruction set computing supercomputers, which can 
(Rise) microprocessors. cost as much as $ 20 m, are fiat 


Alter this charge, 1991 oper¬ 
ating profits fell from $132bn 
to S46lm, on revenues of 
S7.02bn (S6.96bn). 

Net income fell to 564m. 
a gains t 5613m in the previous 
year. 

Meanwhile, at Santa Fe 
Pacific - which owns the 
Atchison, Topeka and Santa Fe 
Railway, together with other 
minerals and pipeline interests 
- fourth-quarter results 
showed a 532.8m profit after 
tax, a considerable advance on 
the 554 , 5 m loss in the same 
period a year earlier. 

Operating profits from the 
rail business reached $65.lm, 
against S22.4m in the 
final quarter of 1990, 
with car loadings up by 8 per 
cent. 

Far the year overall, net 
income was S96.4m against a 
Slll-Sm loss. The shares gained 
SY« to 513%. 

General 
Electric 
marks time 

By Martin Dickson 
In New York 

GENERAL Electric, the US 
group with interests ranging 
from power systems to flnan- | 
rial services, reported a rise of 
just 2 per cent in fourth-quar¬ 
ter net earnings as the US 
recession held back growth. 

Net earnings totalled 
$1.26bn, or 51.46 a share, com¬ 
pared with $lJ24hn, or 51.42, 
to the final period of 1990. 
Consolidated revenues rose by 
2 per cent to $17.5bn. 

Mr Jack Welch, chairman, 
said that, despite the races- , 
sion, all the group's operating 
I segments, apart from broad¬ 
casting and materials, 
increased their operating prof¬ 
its, demonstrating the 
strength and breadth of its 
businesses to the face of a dif¬ 
ficult global economy. 

However, the group gave no 
detailed breakdown of- each 
sector’s fourth-quarter perfor¬ 
mance. 

For the full year, earnings 
were up 3 per cent at 54.441m, 
or S per cent on a per-share 
basis at 55.10, before the adap¬ 
tion of a new accounting stan¬ 
dard for retirees health bene¬ 
fits. This non-cash adjustment, 
taken in the third quarter, 
reduced reported earnings to 
52.641m. 

The group’s 11.3 per cent 
operating margin compared 
with 11.6 per cent to 1990, but 
GE said this was more than 
accounted for by price declines 
and lower ratings at NBC, its 
television network. Operating 
margins at the group’s other 
businesses grew from 1L5 per 
cent to 11.9 par emit 

GE’s financial services 
operations produced a strong 
performance, with earnings 
rising 17 per rant to the year 
to $1.27bn. 


Provisions 
soar to $2.6bn 
at SecPac 

By Alan Friedman 
SECURITY PACIFIC, the 


bank being merged into Bank 
of A m e rica, unveiled an SO per 
cent leap in 1991 bad debt pro¬ 
visions, to 52.61m. The bank 
also recorded a 76 per cent 
jump to 1991 loan write-offs, 
to $i-4bn. 

SecPac revealed, as expec¬ 
ted, a 1991 kws of 5774.6m, a 
sharp deterioration from the 
5161.3m net profit recorded to 
199a 

The bank's fourth-quarter 
loss was 5409.2m, compared 
with a loss of 5357.6m 
in the same period of 
1990. 

Shawmut, the Connecticut- 
based bank, also reported a 
1991 loss. 

The bank, which last week 
abandoned merger talks with 
the Bank of Boston, lost 
5170.7m in 1991, which com¬ 
pares with a 5133m loss In 
1990. 

The fourth quarter saw a 
tiny net profit of 52.4m, 
against a 5215.7m loss in the 
last quarter of 1990, 


Flat quarter for Smith Corona 


By Karen Zagor in New York 

SMITH Corona, the US 
typewriter manufacturer 48 per 
cent owned by Hanson group 
of the UK, yesterday turned in 
essentially fiat second-quarter 
earnings after a weak first 
quarter. 

The Connecticut-based com¬ 
pany earned 57m, or 23 cents a 
share, to tbe three months to 
December 31, compared with 
$6.8m, or 23 cents, a year 
earlier. Sales were 5111.7m 
In the 1991 second quarter, up 
from $106.7m the previous 


Tbe latest second-quarter 
results include a pre-tax provi¬ 
sion of $2m to cover the 
cost of replacing software 


chips in personal world proces¬ 
sors. 

The company also took a 
55m charge to settle a share¬ 
holder class action suit, but 
this was recorded as paid-in 
capital and was not charged 
against the company’s earn¬ 
ings. 

For the first half, Smith 
Corona's earnings slid to 
$n.im, or 37 cents, from 
Sl&5m. or 45 cents, a year ago. 
Revenues fell to 51989m in 
1991 from $225.3in. 

Smith Corona is benefiting 
from reduced borrowing levels 
and lower interest rates, which 
have cut the company's inter¬ 
est expense. Long-term debt at 


the end of the second quarter 
was 527m, compared with 556m 
a year earlier. 

Mr Lee Thompson, chairman 
and chief executive, attributed 
the improved second-quarter 
performance to better US sales 
of typewriter and personal 
word processors that more 
than compensated for a decline 
in international markets. 

In recent years, the group 
has been hit by eroding 
demand and strong pricing 
pressures. 

“We are particularly grati¬ 
fied with an improvement in 
demand in domestic markets in 
a recessionary environment,” 
he said. 


Rescue plan to give 
employees control . 
of Algoma Steel 


By Bernard Simon in Toronto 

EMPLOYEES of loss-xosMng 
Algoma Steel will end up con¬ 
trolling Canada’s third biggest 
steelmaker under restructuring 
proposals filed in an Ontario 
court yesterday. 

The Innovative rescue plan, 
which still requires approval of : 
all parties, provides for 
Algoma to be restructured in a 
new corporate entity to which 
60 per cent of the common 
shares will be issued to 
employees over five years. 
Workers and senior manage¬ 
ment will also have eight of 
the 13 seats on the company’s i 
board of directors. 

The remaining 40 per cent of 
the equity will be held by cred¬ 
itors and preferred sharehold¬ 
ers. 

The plan requires conces¬ 
sions from all participants in 
the rescue. The workforce will 
be cut by 1,600 people, over i 
one quarter of the total. ! 
Remaining employees will < 
forego C*200m (US$172.4m) to : 
compensation and benefits 
over five years. „ i 

Algoma is a subsidiary of i 
Dotasco, Canada’s biggest 
steelmaker, which bought it in 
1988 from Canadian Pacific, i 
The company has been bedevllr 1 
led by problems, ranging from 1 
tbe remote location of its plant < 
in Sault Ste-Marie, at the eart* i 

3M registers 
profit decline 

By Barbara Durr in Chicago 

MINNESOTA, Mining & 
Manufacturing (SM), the St 
Paul, Minnesota-based con¬ 
glomerate, has registered its 
first ftzll-year decline to earn¬ 
ings since 1985. Net 1991 
income foil to $Ll5bn, or $&26 
a share, from $U3bn. or 5&91. 
in 1990. 

Annual sales of the group, 
whose interests range from 
office supplies and industrial 
materials to health care prod¬ 
ucts, were up by 2£ per cent to 
S13.34bn. from JI3R2bn In 1990. 

Mr LD. DeSimone, chai rm an, 
said a weak global economy 
was the main reason for the 
company’s poorer performance, 
though higher research and 
development spending and 
depreciation expense also 
affected profits. 

Fourth-quarter net income 
was S259p^ or 51.18, down 12J2 
per cent from 5295m, or 5L34, 
last year. 


ern o&e ofLato Superior, tp 
high labour costa and a dafaffl. 
tatteg strike to 1990. 

Do&aco wrote off its entire 
investment in 1990. Algoma 
suffered a CS9.4m loss in the 
first nine months of last year, 
following a C$79ten; teas, 
wti yting large writedowns, fe 

1990 . ft has debts of about 
CtSJOm. aud has been ogex»; 
tog under court protection for 
the part year. 

Under the restructuring 
plan, Dofoaco will receive pre¬ 
ferred shares in exchange for 
debentures it holds, but wfo 
forego-any common shares to 
which it may be entitled. It ha 
pledged a capital Injection of 
C$40m in exchange for C$38Qm 
of tax losses. 

The Ontario government wffl 
provide a CSTOra loan guaran¬ 
tee. The Ontario and Canadian 
governments will also guaran¬ 
tee part of a C$4Qm operating 
credit to he provMedby Royal 
Bank of Canada. 

Mr Earl Jtmdrie. recently 
appointed chairman, said the 
proposals are .a compromise 
which should resolve Algoma’a 
Immediate cash requirements, 
restore long-term financial sta¬ 
bility, establish a reali stic c apj. 
tel structure and improve the 
company’s competitive posi¬ 
tion. 

first annual 
: since 1985 


Currency fluctuations 
shaved 7 cents per share off td 
the last quarter’s results, and 
lower non-operating income 
cut them another 9 cento. 
Fourth-quarter sales were 
down to SJLttbn from t&28ba 
for the year-ago period. 

The US recession continued 
to hold back domestic demand 
for 3M products, hut foreign 
iiomimd was relatively robust 
3M i s US safes dedtoed by l per . 
cent, while foreign sales rose 
by 6 per cent 

Mr DeSimone saM he had 
“yet to see evidence of mean¬ 
ingful economic recovery* to 
the US, and he did not expect 
to see a significant Miming* 
improvement until tin second - 
half of the year. 

But with better economic 
growth predicted for foreign 
markets. Mr DeSimone 
believes the company will grow 
faster abroad. 


Metropolitan Life to take 
part of Executive Life 


NEW York State insurance 
regulators have tentatively 
agreed to a deal under which 
Metropolitan Life, tbe nation’s 
second largest insurer, would 
take over much of the business 
of Executive life of New York 
(ELNY), writes Nikki TaiL 
ELNY was one of two operat¬ 
ing units within the gfeahle 
First Executive life insurance 
group. 

- Heavy exposure to junk 
bonds prompted a policyholder 
run at lftm ci i tive Life of Calif¬ 
ornia, and caused California's 
insurance regulators to seize 
this business in April. That 
exacerbated a similar problem 
at ELNY, the smaller sister 
operation with 103,000 policy¬ 
holders. prompting similar 
action by the New York Insur¬ 
ance Department 
However, the two state regu¬ 
lators have different solutions. 
In California, most of ELIC’s 
junk bond portfolio was sold 
off; the cash proceeds added to 
some other remaining invest¬ 
ments anri the insurance liabil¬ 
ities restructured. 

In ELNY’s case, a huge par- 


Prising quits 
Whirlpool in 

By Andrew Baxter 

WHIRLPOOL, tbe world's 
largest white goods producer, 
yesterday announced the sur¬ 
prise resignation of Mr Jan 


executive of Whirlpool Interna¬ 
tional, the wholly-owned Euro¬ 
pean subsidiary. 

Mr Prising was brought into 
Whirlpool in January 1990 to 
overhaul and strengthen the 
company's European white 
goods operation - the former 
Philips major domestic appli¬ 
ance business for which Whirt 
pool completed a $ubn two- 
stage takeover to July. 


tion of the liabilities and 
!L46bn in the cash and cash 
equivalents are being trans¬ 
ferred to MetLife. This wUl 
leave ELNY holding a large 
junk bond portfolio - with a . 
book value of around 5L9ta - 
which will fund certain 
remaining Uabtilttos. . . 

MetLife will probably pay 
around 560m to |70m for the 
single p re mi um deferred annu- 
fry and life insurance business 
it acquires, although the figure : 
could rise to 5100m. 

Policyholders can remain 
with ELNY and he paid the 
cash surrender value of their 
contracts over a. four-year 
period. 

Those who choose to move 
will generally be offered simi¬ 
lar MetLife contracts. . a 

MetLife will also administer 
the business which remains. ' 
with ELNY - single premium . 
immediate annuities, such as 
pensions and structured settle¬ 
ments. MetLife win receive an 
annual foe, estimated at 5'Am, 
while First Boston Asset Man¬ 
agement will handle the invest¬ 
ment portfolio. 


as head of 
Europe 


Mr Prising said: “ifortasifl 
have largely accomplished 
what I was asked to do.., I 
want to spend more Urns with 


business interests in 
He is to be replaeal On 
ruary 12 by Mr .William 
Marohn. executive vice- 
dent of Whirlpool!* 1 
American Appliance Group, fife 
Marohn it baaed at Whirlpool 
International** sdminlatmiv* 
base in Coraerla, Italy, as sert 
* Job exchange wftfr Mr Pri* 
tog that was tohaw continued 
until April. 
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ABGusfcavsberg 

Acrfijisi tbn of Koralle GmbH fagn Paul HettiA 
GmfcH&Ca 

Ban Pu Coal 


European Wine Company bv 
Sale of the "El Monasterio” brand to Grupo Maura, SA. 


.‘•yv. Finboc SjvA* ■■ ■ 
Sale to BonlMi Rocca 


. AsV'V'V . V 

Bonneville Riels Coraoralion 
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Pennsylvania Life Insurance Company 
Acquisition of Occidental Life Insurance Company 
and fbninsular Life Insurance Company 
from McM Corp. 

Rhdne-Pbulenc 

Sale of Rhone-Ibulenc Systems to Boeder* 

RTGamma S-pA. 

Acquisition of Gamma Europa S.pA. 

S. Oyrup &. Co. A/S 

AcquiatioD of>^iodiimie from Rhone-Fbulenc* 


'J ' l ^ - v v ^ / g 
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S. Dyrup &. Co. A/S 
Sale of Dyrup Industri to C&sco Nobd.* 


Hepworth pic 

Sale of the Henderson Doors Limited subsidiary to 
Harrison Industries fdc. 


Hepworth pic 

Safe of the UK and Dutch mobile door divisions to 
Henderson Mobile (UK) and Henderson Nededandbv. 


Home Headings Inc. (A company organized by 
TryggHansa SPP Holdings AB, 
Industrial Mutual Insurance Company 
International Insurance Investors, UR 
and VIK Brothers Inte rn at iona l (USA), Inc) 
Leveraged Buyout of Home Insurance Co. from 
AmBaseCorp. 


Hudig-Langeveldt Groep bv 
Sale to Rollins Burdick Hunter Group Inc. 


Hudig-Langeveldt Groep bv 
Sale oflnrerlloyd \fezdaarmg KV. to 


S. Dyrup &.Ca A/S 
Sale of Iamcolor S.pA. to Casco NobeL* 


y'/:.?y • ! .■ 

•• SIjG Hidings, Inc. 

'^^:^ : Acqafeitk«x of St&ty National Casualty Corporatic 
>' formed throt^h the demutualization of 
V; • v '- ' Safety Mutual Casualty CorporatStKl; : 

jU :/.:: • • Sime Singapore limited . • '' 

: It- ? tvBniBBed.'lnto a joint-verdure agreement with 
^K0v* v : Novo Technology^^DevdopmentFi'ELtcL 
: v •' fe wholly owned sifo^iiary of SISIR1 

^acquire Technochem Manufecturers PTE Ltd. 


SofinSpA 

, • 't- : --jSife of a participation in San Giorgk) PRASpA to 

- - InoakiimSpA 


Safe of ^ 


Chase' 
Safe of the re 
Cafcxa ( 








Stuart Hall Company Inc. : , r 

Safe of a minoriry interest to 
Cdubsa y Pspel Ebnderosa, SA. de CV/ 


THcH Cehilar CA-, a consortium comprised of 


•7;v,o> ;.v 



Chase Visa UKg 
Safe to Girobank pfe. r < 

CSrrusCorp^Inc. 


Corporation, Cavair, Lac, Cwenau^Aire^Sarv^|^.^i^^^^< 
. Inc. and Quinn Air, Inc. and the assets of Diversified Air/'&v^ 

Jhc. and its subsidiaries. 




CSrrusCorp, Inc. 


Corporation from Electronic Data Systems, Inc. 
Cohstxucdones, Snministros y Servicios SA. 

: : « (consusa) 

Safe p Compamade Coidradores, SA 

DKar mala In-nneri a 
Entered into a jcinfe^enture agreement with 
Dadim Trading for a cuderyplanL 


MoNl Oil Corporation 

Safe of Mobil Coal Producing Inc and its CabaEb Rojo 
Mine to Marigold Land Company 


Nalco Chemical Company 
Safe of Day-Gb Color Corp. to RPM Inc.* 

Nudetxon Manufacturing Corporation 
Acquisition of the assets and business of 
Kamath Manufacturing Corporation. 


^; xTSfef6mcas SA^ Sodedad Hnanaera Bancor CA. 

^ andTriecc»nunicacione»BBS CA. 

; • Acqui^tion of a\fenezudan Cellular Telephone 
Concessit 

y The British Bstrolaim Company pic 
, - Safe of Strohrtieyer GmbH and assets related to 
,^;^^feiiitsd*cBRi-Gennan coal safes and trading business to 
;>Stinnes Intercarbon AG 

v y'"'. The Casalee Group SA. 

^^.Acquisition of Fumossul SA. Industrie E Comerda 

vv ; V The Chase Manhattan Bank, NA. 

Divestiture of The Dominican Republic branches to 
Banco National de Credito, & A 


The International Engineering Ca Ltd, an affiliate of 
The Manager Publishing Group of Thailand 
Acquisition of Data General Thailand, Ltd. from 
Data General Corp* 


CH AS E MANHATTAN 
MERGERS ^ACQUISITIONS 


s mV 

.• t: i ‘ 


Eastern American Energy Corporation 


NRM Operating Conqjany. 


TniriaiEd 


Paterson Zochcnis pic 

Sale of the industrial hygiene activities of Qdex Limited 
to Mintondene Limited, a subsidiary of Duakvise Limited. 

Chase acted as financ i al advisor for all of die above transacti on s. 


CHASE MANHATTAN. 
PROFIT FROM THE EXPERIENCE .” 

The Chase M a n ha tt an Bank, NA.dients appear in bold type. 










BUSINESS LAW 


Computers in support of litigation 

; By Richard Susskind 


•' • T t is hard to imagine a large 
n - I law 5rm today operating 
JL without information tech* 

■ r nology (IT). Word processing, 

—■’accounting systems, electronic 
■.t - mail and many more adminis- 
■" ■ trative and manag e men t appli- 
• r ' . cations are widely used. 

By contrast, lawyers them* 
n ' selves, in their advisory capac- 
.»K ity. are Ear from dependent on 
technology. It requires little 

i. 'vision to imagine lawyering 

without IT: take techno logy 
* j away from most lawyers and 

* .< there would be no perceptible 
<r chang e to their daily lives. 

But lawyers - as distinct 
y.'j from law firms - cannot 
"remain impervious to technol- 
«'ogy for much longer. Litiga- 
tors, in particular, are poised 
to undergo their own computer 

j. revolution. 

V. The term that is widely used 
:r*.here is “litigation support", 
„:■■ one branch of which involves 
/.'systems that help with the 
management and control of 
large quantities of documents, 
i.* The potential of this technol- 
V ogy is particularly clear in 
•r. complex technical cases, such 
Vi-as construction or. computer 
J' disputes, where the party that 
ir has mastery of the documents 
-•'.can enjoy a clear strategic 
; advantage over others, 
it- Three techniques currently 
n dominate litigation support. 

2 . One approach is to compile a 
computerised index of all docu- 
n meats relating to a case. Each 
ir document is represented in a 
database as a collection of 
objective features, such as date 
_. of document author, as well as 
subjective features, requiring 
lawyers' classifications, such 
as whether a document is priv¬ 
ileged or prejudicial to the cli¬ 
ent's case. 

^ Once set up, such a system 
a-’ can sort documents - for 
example, by date or by 

* author's name. Additionally, 
v > the system can search and pro- 
«.-■ duce lists of documents shar¬ 
ing particular features - for 

T - instance, a list of all privileged 
documents written by Com- > 
j* pany X to Mr Y between two 
specified-dates. -‘ 

*• Another technique is to 
build an information r e t ri eval 
system that holds not an index 
i - tot the full text of a collection 
of papers. This enables lawyers 
*■' to search quickly and easily 
•* - within the entire text of docu¬ 
ments for the occurrence of 
-single words (namesjof individ¬ 
uals, companies, places, or 
_ terms such as “ w arranty” ..or. .. 


“delay") or for words in combi¬ 
nation (the name of a company 
within a specified number of 
words of the name of an indi¬ 
vidual or a phrase such as 
“defective software”). 

A third approach to litiga¬ 
tion support uses imaging tech¬ 
nology. This process can be lik¬ 
ened to taking photographs of 
individual documents and can 
cope well with non-textual 
materials such as drawings 
and handwriting. 

Users of systems that hold 
images cannot search for indi¬ 
vidual words within the 
imaged documents (the text is 
not in machine readable form). 
Rather, they can view these 
imag es as if perusing micro¬ 
fiche on a computer screen. 

A database c on taini ng only 
images has two main uses: 
first, in overcoming problems 
of physical space and storage; 
and, second, in reducing the 
amount of paperwork that 
needs to be handled by judges 
and juries. 

The real benefits of litigation 
support will come with a com¬ 
bination of these three tech¬ 
niques. On one particularly 
promising model, the lawyer’s 
first exposure to a set of docu¬ 
ments will be through a litiga¬ 
tion workstation with a large, 

television-sized, monitor. 

This system will contain the 
imag as of all the documents, 
each objectively indexed The 
lawyer will read through the 
images of the documents on 
screen, adding subjective com¬ 
mentary to the Index and 
selecting portions of text to be 
converted from image into 
searchable »» 

The result win be a sophisti¬ 
cated index, a database of 
searchable extracts, as well as 
the images themselves. Such a 
system would be invaluable for 
lawyers and clients both in 
preparation for trial and in the 
courtroom itself 

Those who consider litiga¬ 
tion as too confrontational, 
costly and time consuming 
often find in litigation support 
the making s of a pan area, a 
promising source of enhanced 
productivity, quality and effi¬ 
ciency a "d . in turn, the w«nw 
by which disputes might be 
pre-empted, settled earlier or 
resolved at lower cost and 
greater speed. 

So where's the rub? Why 
aren’t all lawyers using litiga¬ 
tion support technologies? 

Lawyers have a range of mis-' 
givings, most of which are. 


rooted in their incomplete pic¬ 
ture of what can actually be 
achieved- Lawyers' preferences 
for secretive exploitation of IT 
does not help; nor does their 
refusal to work together in 
ogfahh'ching standards «nrf set¬ 
tling cm compatible systems. 

A further obstacle is the 
belief that it can rarely be cost 
effective for the purposes of lit¬ 
igation to transfer documents, 
from paper to machines. 

Historically, this has been 
true, but rapid advances in 
optical and intelligent charac¬ 
ter recognition technologies, 
together with the emergence of 
service companies devoted to 
Indexing, data entry and imag¬ 
ing, suggest that it may no lon¬ 
ger be a big problem. 

Moreover, as clients increas¬ 
ingly use computer-based docu¬ 
ment management systems for 
their own administrative pur¬ 
poses, it will be ampl er to 
transfer documents from them 
to htigatkm support systems. 

Nonetheless, there is uncer¬ 
tainty over costs. There has 
been no court decision on 
whether the costs of setting up 
and running l iti g ati on sup p o rt 
systems can be recovered by a 
successful party in litigation 
from the unsuccessful party. 

■nils matter is bring pursued 
by the Society for Computers 
and Law, as it is unacceptable 
for solicitors to be unsure 
when askad to advise their cli¬ 
ents on the mrarar nhflfty of 
such costs. 

A further anomaly arises 
from the general requirement 
that lawyers charge on the 
basis of the hours spent cm a 
task; a phenomenon which 
canid, in principle, reward the 
inefficient firm and penalise 
the well-run practice. 

When litigation support 
systems are used, and ttme is 
saved, total time spent 
becomes a less reliable indica¬ 
tor of the value of a service. 
Cynics have suggested that 
lawyers win be reluctant to 
become too efficient with tech¬ 
nology until the basis of charg¬ 
ing changes. It would be sad if 
lawyers' uptake of litigation 
support technology was inhib¬ 
ited. by inapposite billing and 
cost-recovery practices. 

Yet none of the perceived 
problems seems to be insur¬ 
mountable, as the more pro¬ 
gressive litigators are showing 
by their successful deployment 
of the new technologies. 

Indeed, ignoring litigation 
support is fast becoming 
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uncommercial as barristers 
with positive experience come 
to expect solicitors to use com¬ 
puters: as courts encourage 
and require parties to employ 
database technology; and as 
clients realise that a higher- 
quality, lower-cost, wider-rang¬ 
ing service is available from 
hi-tech solicitors, legal Ludd¬ 
ites irill soon struggle. 

For clients, these develop¬ 
ments raise challenging ques¬ 
tions about the suitability of 
the lawyers they instruct. A 
further criterion in selecting 
legal advisers now emerges, 
relating to the extent to which 
lawyers have appropriate tech¬ 
nology skills and support 

If in big cases of the future, 
all parties have the documents 
held in litigation support 
systems Goaded perhaps by 
some external bureau), a key 
point of differentiation among 
practices will be law firms’ rel¬ 
ative proficiency in exploiting 
the data in these systems. 

Are the lawyers adequately 
trained in advanced searching 
techniques? What practical 
experience and record do they 
have with litigation support? 
Do they have permanent, 
first-rate support staff? Are 
they asing advanced tech¬ 
niques, such as conceptual 
searching, intelligent “front- 
ends" and hypertext to 
enhance the basic systems? 

Are they capable of advising 
proactively on versatile docu¬ 
ment management systems? 
Do they understand the com¬ 
plex legal questions regarding 
issues such as admissibility 
and authentication of evidence 
that litigation support systems 
raise? These are all questions 
clients should be asking before 
long. 

An immediate question for 
all clients is whether their law¬ 
yers are investing sufficiently 
In IT in preparation for the 
central role it is destined to 
play. The stage is set for signif¬ 
icant change in the world of 
litigation. In five years, com¬ 
plex, large-scale litigation in 
the UK mil invariably be sup¬ 
ported by IT. By the turn of the 
century, litigation without IT 
will be virtually unimaginable. 

The author is special adviser 
on law and information technol¬ 
ogy at Masons, solicitors in 
London. He is visiting professor 
to Strathclyde Umoersity’s Cen¬ 
tre for Law, Computers and 
Technology and chairman of 
the Society for Computers and 
Law. 


IBJ plans 
to merge 
unit with 
broker 


By Em(ko Terazono 
in Tokyo 


Sanyo finance 
unit absorbed 
by property 
managers 


By Robert Thomson 

in Tokyo 


SANYO Securities, the 
second-tier Japanese broker, 
announced yesterday that one 
of its largest shareholders, 
Nitto Tochl Tatemono, will 
absorb Sanyo Finance Com¬ 
pany, a financially-troubled 
affiliate. 

Nitto Tochl, a property man¬ 
agement company run by the 
founders of the securities 
house, will take over the 
financial company, which was 
hurt by Its Y25to exposure to 
Ynho Chemical, a bankrupt 
chemicals and property com¬ 
pany. 

After the failure of Ynho in 
late 1980, Japan’s Ministry of 
Finance asked leading brokers 
to report an the activities of 
their financial affiliates. Later, 
the ministry warned the bro¬ 
kers to ensure that these affili¬ 
ates were prudent In their 
lending. 

It is expected that Nitto 
Tochl will establish a new 
financial company after 
absorbing Sanyo Finance, 
which had a change of man¬ 
agement last year, bnt has 
since been hampered by the 
weakness of Japan's stock and 
property markets. 


Long-dated Treasuries 
weaken on housing data 


'** eat 


By Karen Zagor in New York 


INDUSTRIAL Bank of Japan 
(IBJ), a leading Japanese 
bank, and Wako Securities, a 
second-tier Japanese broker, 
agreed yesterday to merge 
tbeir asset management 
affiliates by the end of March 
this year. 

The move w»ne* at a timp 
when Japanese investment 
management companies are 
faced with declining profits 
due to the sluggish stock 
market and falteri n g investor 

Additionally, the 
announcement comes ahead of 
the deregulation of the 
Japanese flmmeia] industry, 
where barriers between batiks 
and securities houses are 
expected to be abolished next 
year. 

IBJ Capital Management 
and Wako International 
Capital Management will 
merge to form EBJW Asset 
Management. The IBJ group 
wOl own a 67 per cent stake, 
while Wako Securities will 
hold 33 per cent. The 
TOkyo-based company will be 
capitalised at YSOOm. 

IBJ specialises in fund 
management for fe«Hfa%iwi 
investors, while Wako depends 
largely on funds from 
Individuals. As of September 
last year, IBJ had Y823.1bn in 
customer assets under 
management, piaHnp it ^«th 
in the industry, while Wako. 
ranking 55th, had Yl28£bn in 
managed assets. 

The IBJ group also manages 
clients' assets through its 
overseas operations at IBJ 
International based in London 
and IBJ Schroder Bank and 
Trust in New York. 

Further rationalisation In 
the asset management 
industry is expected 
ahead of financial 
liberalisation, as most 

lnwiHwg finanrial institutions 

in the Ufa assurance, HawiHTiy 
and securities industries 
own asset management 
affiliated 


LONGER-dated US Treasury 
bonds moved sharply lower at 
midday yesterday in a market 
made nervous by stronger- 
than-expected December 
housing starts. 

At midday, the Treasury’s 
benchmark 39-year bond was ft 
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lower at 104& yielding 7.63 per 
cent The sell-off was less dra¬ 
matic at the short end of the 
yield curve, where the three- 
year issue was quoted about & 
lower. 

The Federal Reserve entered 
the market to arrange over¬ 
night system repurchase 
agreements when Fed funds 
were trading at 4& per 
cent. There was no policy 
meaning attached to the Fed’s 
action. 

With Fed funds trading 

above the perceived target of 4 
per cent for the rate, econo¬ 
mists had expected the Fed’s 
intervention, which adds 
reserves to the system. 

“Housing starts started us 
off in the wrong direction.” 
sa id Mr Ste phen Sllfer, finan¬ 
cial markri- economist at Leh¬ 
man Brothers. “They were 
clearly stronger than people 
had expected and raised some 
questions about bow robust 
the economy may be.” 

US housing starts rose 2.6 
per cent in December to a l Jim 
annual rate, while building 
permits rose 53 per cent to 
1.06m, slightly higher than the 
1.09m widely expected. But the 
gains were offset by news that 
total housing starts for the 
year showed their lowest read¬ 
ing since 1945. 
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larger-than-expected addi tion 
of funds to the money ma rket 
yesterday, prompting the r ate 
on three-month certificates of 
deposit to fall as low as 
4L94 per cent, from 5.20 per 

The Rank of Japan's addition 
of flinds to the money market 
was seen as an effort to buoy 
the Tokyo stock market, and 
led to speculation that the cen¬ 
tral hunk may cut the official 
discount rate soon. 

The benchmark No 129 
which opened at 5275 per cent, 
readied a record high to yield 
5.17 per cent at the dose of 
trading. Strong demand for 
short and medium-dated secu¬ 
rities ted to a steepening in the 
yield curve. However, prices 
slipped back in London trading 
as some bond investors took 
profits, encouraged by the 
strength of the yen against the 
dollar. 


■ JAPANESE government 
bonds climbed to new highs 
boosted by a sharp fall 
in short-term interest 
rates. 

The Bank of Japan made a 


■ WORRIES about possible 
strike action wiped out early 
gains in the German govern¬ 
ment bond market yesterday, 
with the markri dosing lower 
on the day. 

Talks between German steel¬ 
workers and employers broke 
down early on Wednesday 
morning, with the result that a 


strike vote will be taken by the 
steelworkers’ union tiffs Sun¬ 
day. Separate talks In the Ger¬ 
man banking sector broke 
down yesterday after the union, 
rejected a 5 per cent pay 
offer. 

The TJffe bund futures con¬ 
tract opened at 88 At and 
reached a high of 88.78, a tech¬ 
nical resistance level, before 
faffing back to 8&36 by fade 
afternoon In reasonable 
volumes. 

Elsewhere In Europe, the 
Dutch government's financing 
agency raised a . further 
Ma.4bn from sates of its lap 
Issues. The agency has sold a 
total of FlttJbn this week of 
the two tap issues - the 8JS 
per cent bond due 2008 and the 
&25 per cent bond due SOOT. - 

Traders reported acme 
switching out of German 
bunds Into Dutch bonds to tain 
advantage of the 50 baste point 
yield spread. 




■ LONG-DATED UK govern¬ 
ment bond prices slipped back 
following the German market, 
while shorter maturities were 
mainly on the day. 

The benchmark 11% percent 
gilt doe 2005/07 fell from its 
opening of 115% to 115% by 
late afternoon. 
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Ecu sector welcomes first I Bond dealers to nlav 


SO^yfear benchmark issue 


Bond dealers to play with more open hand 

Patrick Harverson looks at proposals to reform the world’s biggest financial market 
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ByRlchardWaten - 

THE jSctL market gave a 

■ ' rapturous -welcome yesterday- 
.; to ttr.Jfrsfc. SQ-ygar benchmark 

issue-'as fhe French Treasury 
. duly kimct^la wiiJely-expec- 
• ■ ted EculJbn deaL Despite a 
_ jnmriti rido^^br-Ecu bonds yes- 
y teats?, the . new French issue 
' . was atm trading at around Its 
" xaana.isIceL'by-the 
>. ■ -The pricing of the bonds 
-guaranteed^ strong take-up. In 
r an attempt; to let the market 
" = detajitiine the Level for the 
»•'. iaagend ofibe yield curve, the 
= - M nmriagers, Credit Lyon- 
tinjq and CPC, had indicated 
■<; early Inthe-day that they woe 
■' lotto® for’a yield of between 
: 828 per ce&t to 8.41 per cent 

- However,^ ^prlce indications 

- froni sjofflicate members 

■ sqggested&tlgfaterprice could 
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- 'Hie issuers opted to keep 
withlff— their -original 
parameters, though, and the 
bcs)&, with a coupon of 8^ per 
re nt, ware eventually priced at 

. 98.64r to .yield 8L38 per cent In 
-the words, of-one banker. Tt 

- looked as fiioorii the French 
government had given every 
one a treat." , 

. The issue also appeared to 
_ meet the French Treasury’s 
own j^hding target When 
launched at midday, the yield 
rwas almost: exactly midway 
between the spreads on out¬ 
standing French franc OATs 
maturing in 2(09 and 2023. 

Pennisaian to strip the new 
bands has not- been given by 
the Treasury, in order to 


INTERNATIONAL 

BONDS 


encourage their take-up as a 
30-year issue. However, strip¬ 
ping is expected to be allowed 
at a later stage, probably after 
the issue has been added to in 
the coming weeks. Stripping 
will not be restricted to pri¬ 
mary dealers in the French 
Treasury market 
The maturity date, April 25, 
2022, has been chosen to make 
the bonds fungible with the 
outstanding French franc 30- 
year OAT Issue, should the EC 
move to a single currency in 
the interim. The issue was sold 
almost entirely in Europe 
before the New York market 
opened,, with only a mmii por¬ 
tion going to the Far East 
Larin • America provided the 
other highlight yesterday as 
Bankers Trust International 
brought US dollar issues for 
Bariven, which is hnrJtprf by 
Petroleos de Venezuela, the 
state ofil company, and Tubos 
de Acero de Mexico, a steel 
manufacturer. The $200m five- 
year issue from Bariven was 
brought at a spread of 2.58 
points over five-year Trea¬ 
suries. The bonds traded 
slightly higher later in the day. 
By contrast, the Tubos de 
Acero deal came at a spread of 
nearly 4.5 points above the 
three-year Treasury, and the 
issue was increased from $3Qm 


to SBDm due to demand. 

The longer end of the ster¬ 
ling sector saw farther supply 
from the water industry, mean¬ 
while, as South West Water 
issued £150m of bonds matur¬ 
ing in 2012. The issue, guaran¬ 
teed by South West Water Ser¬ 
vices, the regulated utility in 
the group, was priced to yield 
L2 per cent over the 9 per cent 
UK gilt maturing 2008. in later 
trading it was offered at 99.875, 
compared with the re-offered 
price of 99J554. 

A shorter-dated sterling d«»l 
was launched by Samud Mont¬ 
agu, which underwrote a 
£ 100 m bought deal for the 
European Investment Ranir- 
The issue, fungible with an 
existing £525m of bonds, cre¬ 
ated the largest euro-sterling 
issue yet. Having been brought 
at 5 basis points over the 
benchmark gfit, the spread had 
tightened by several basis 
points later in the day. 

• Credit Local the French 
agency, has set up an A3750m 
registered bond programme in 
the Australian domestic bond 
market, following changes in 
April to the rules governing 
issuance by foreign borrowers, 
writes Tracy Corrigan. 

The first bonds, which win 
have a m aturit y of two to 15 
years, are expected to be issued 
shortly. The programme was 
arranged by Hambros Bank. 

• Nomura Securities has had 
its long-term rating lowered 
from AA+ to AA by IBCA, the 
European rating agency. 


NEW INTERNATIONAL BOND ISSUES 


F OUR months after they 
opened their joint inves¬ 
tigation into attempts 
by Salomon Brothers to rig the 
US government bond market, 
the US Treasury, the Federal 
Reserve and the Securities and 
Exchange Commission (SEC) 
have drawn up a range of pro¬ 
posals for reforming the 
world's biggest ffnanefai mar¬ 
ket 

Until the Salomon scandal 
broke last August, the $2,ooobn 
market for US bonds and notes 
was lightly regulated, old fash¬ 
ioned and dominated by a few 
big dealing firms. However, the 
status quo, which was often 

highly profitable f OT the lead¬ 
ing partimpants, Is due for a 
shake-up if proposals outlined 
in the joint study, published 
late yesterday, are adopted. 

In light of Salomon’s mis ¬ 
deeds , the study recommends 
that policing and supervision 
of the market be tightened, and 

that the main regulatory role 
over the primary dealers be 
switched from the New York 
Federal Reserve to the SEC. 
This should please Mr Richard 
Breeden, the commission’s 
ambitio us rhahman , who h«a 
long been keen to extend the 
SEC’S influence over the bond 
markets. 

The antiquated and closed 
bidding procedures of the auc¬ 
tion Systran will be replaced by 
a computer screen-based visi¬ 
ble bidding process. 'Hie big 
dealing firms, such as Salo¬ 
mon, Morgan Stanley and 
Goldman Sachs, will find their 
valuable primary dealership 
franchises - which grant tfram 
exclusive rights to trade 


directly with the New York 
Fed and bid in the auctions - 
opened to other mstitntions- 
Tfae joint study recommends 
that in future the Treasury 
should intervene in the brad 
market if squeezes develop. A 
squeeze occurs when a few par¬ 
ticipants control a large por¬ 
tion of a new issue and use 
that dominance to extract a 
high price for the securities 
from other investors, especially 
those who have sold the issue 
short and need to cover their 


A squeeze occurred in May 
last year when Salomon gained 
control of more than 90 per 
cent of an issue of two-year 
notes, partly through illegal 
means. The squeeze led to 
claims that some investors lost 
millions of dollars, and to 
lengthy disruption of market 
prices. 

The new policy is a reversal 
for the Treasury. For years it 
refused to interfere with the 
market because of the uncer¬ 
tainties that would be created. 
The Treasury has pledged to 
intervene when squeezes 
develop legally, arguing that 
even the perception of market 
manipulation can undermine 
the integrity of the market 
place and produce higher costs 

for the taxpayer. 

The proposed method of pre¬ 
venting abuses is simple. If a 
serious squeeze is detected, the 
Treasury has a range of 
options. It could: 

• Offer an extra amount of the 
issue in one go to the 
market; 

• Ask the New York Fed to 
sell as many new securities as 



Richard Breeden: fcegn to 
extend the SEC'S influence 

required to ease the shortage; 
• Ask the Fed to lend securi¬ 
ties to those who were victims 
of the squeeze. 

The anti-squeeze plan wifi 
meet criticism- The long-stand¬ 
ing argument against interven¬ 
tion is that the threat of addi¬ 
tional issues by the Treasury 
creates unwelcome uncertainty 
in the market 

Ms Heather Ruth, president 
of the Public Securities Associ¬ 
ation, which represents bond 
market dealers, warns that 
participants might bid less 
aggressively at auctions 
because they would not want 
to be caught with a large bold¬ 
ing of bonds or notes that 
could lose value if the Trea¬ 
sury suddenly added new sup¬ 
ply to the market This, she 
says, could lead to higher 
interest costs for the taxpayer. 

Defenders of the Treasury 
plan argue that a commitment 


to stamp out unruly price 
movements will bring interest 
costs down because they would 
attract more investors to the 
market who welco med the pro¬ 
tection against potentially 
damag in g squeezes. 

Among the study’s other pro¬ 
posals, the Treasury, the SEC 
and the Fed have come up with 
a more open, automated alter¬ 
native to the current system. 

At the moment, investors 
submit sealed bids and the 
securities are awarded first to 
those who bid the highest, 
because the Treasury is keen 
to sell the securities at the low¬ 
est interest rate. The new sys¬ 
tem would involve an ascend¬ 
ing-price plan, a complex 
process which would allocate 
securities based upon the low¬ 
est Interest rate bidders are 
wilUzig to accept 

Participants would he able to 
view the progress of the auc¬ 
tion at every step - that Is, 
how many investors were will¬ 
ing to bid at each rate - via 
computer screens. 

However, these changes will 
have to wait First the current 
automation of the auction sys¬ 
tem has to be completed, 
which is not likely to be until 
the end of this year. Second, 
the views of the market are to 
be canvassed before any 
changes are introduced. 

The primary dealers, until 
recently a tight-knit commu¬ 
nity of big trading firms, face 
fresh competition if the study’s 
plan for opening up the auc¬ 
tion system is adopted. 

The authorities want to 
grant a wider array of financial 
institutions direct access to the 
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By Patrick Blum in Lisbon 

PORTUGAL is likely to resume 
foreign borrowing this year, 
but this will be dime carefully 
so as not to raise the country's 
overall indebtedness, Mr Jose 
Alberto Tavares Moreira, gov¬ 
ernor of the central bank, ydd 
yesterday. 

Government proposals for 
the 1992 budget presented ear¬ 
lier this week include the pos¬ 
sibility of raising up to 
Esl53bn ($Llbn) on the inter¬ 
national fmanrifll markets. 

This includes Es63bn for 
debt repayments and Es90bn 
on new financing. 

Mr Tavares Moreira said the 


total figure was too high and 
that any new borrowing should 
be used to repay outstanding 
debt, and not to add to the debt 
burden. 

"Borrowing should be lim¬ 
ited to cover the Es63bn in 
repayments," he said. 

Portugal has refrained from 
direct borrowing an the inter¬ 
national markets for some 
years and used recent capital 
inflows to reduce the country’s 
external debt which stands at 
about EslSbn. 

Mr Tavares Moreira said that 
restrictions on foreign borrow¬ 
ing by companies would be 


eased this year - companies 
have to deposit 40 per cent of 
the value (tf any foreign bor¬ 
rowing with the central bank 
at no interest 

The restriction is designed to 
discourage companies from 
borrowing abroad where they 
can find much more a tt ract i ve 
interest rates, but it has been 
the focus of criticisms from 
Portuguese businesses which 
say they are penalised in the 
face of foreign companies 
investing in Portugal 
• "This [compulsory] deposit 
could be reduced in the near 
future, but gradually. A first 


step could be to bring the 
deposit down to 30 per cent, 
with further reductions follow¬ 
ing later, so that by the end of 
the year it could be substan¬ 
tially reduced,” said Mr 
Tavares Moreira. 

Any easing of capital con¬ 
trols would be limited to com¬ 
mercial transactions such as 
buying equipment abroad. 

& said Portuguese interest 
rates could fall by about 3 per¬ 
centage points this year, 
though they would remain 
high by international stan¬ 
dards. Companies currently 
pay up to 25 per cent 


auction process. Until now, 
only the 38 primary dealers 
have been able to bid competi¬ 
tively in auctions so they have 
recommended that some of the 
requirements that primary 
dealers have to meet, such as 

main tabling a minimum 1 per 

cent share of total customer 
activity in the Treasury mar¬ 
ket, be removed, and that all 
government securities brokers 
and dealers registered with the 
SEC be allowed to submit bids 
for customers In auctions. 

Apart from the new anti- 
squeeze policy, which will be 
introduced on the first occa¬ 
sion a squeeze develops, the 
measures in the joint study 
remain Just proposals. Whether 
the other measures are adopted 
depends primarily upon Con¬ 
gress, which will hold a series 
of hearings about the proposals 
over the next tew weeks. 

The first opportunity to 
gauge how much support the 
joint study has comes today 
when the Senate securities 
subcommittee hears testimony 
from the regulatory authorities 
who drew up the proposals. 

The Indications ore that the 
study has the hawking of the 
sub-committee’s Influential 
rhnirmnn . Sonntnr Chris Dodd 

of Connecticut. Earlier this 
week when the study's first 
details were known, Senator 
Dodd said: "The reforms initi¬ 
ated by the Treasury and other 
agencies to date ... will go a 
long way toward broadening 
the market, restoring investor 
confidence and providing for 
the issuance of Treasury debt 
at the lowest possible cost to 
the US taxpayer.” 

Cresvale launches 
specialist fond 

CRESVALE, the equity-related 
securities firm, is launching 
an unusual fund which will 
invest In the Japanese stock 
market using equity warrants 
and futures, writes Tracy 
Corrigan. 

A basket (tf Japanese equity 
warrants on stocks In the 
Nikkei 225 indPT is purchased, 
and that position is then 
hedged through Index futures, 
in order to neutralise market 
risk. 

The Hedge Fund is an 
open-ended fimfl listed in Lux¬ 
embourg. The fund will be 
marketed to institutional 
investors. 
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UK COMPANY NEWS 


Thos Robinson agrees £41m offer from BM 


By Andrew Bolger 


THOMAS ROBINSON, the 

debt-laden en gineering group, 
yesterday recommended an all- 
paper offer worth £4lm from 
BM Groap, the construction 
equipment distributor and 
manufacturer. 

BM is also raising £ 60 m in a 
4-for-21 rights issue. Most of 
the proceeds win be used to 
redace Robinson’s indebted¬ 
ness, with about £15m ear¬ 
marked for the acquisition of a 
Canadian distribution busi¬ 
ness, which is still under nego¬ 
tiation. 

The offer of 10 new BM 
shares for every 148 Robinson 
shares values the latter at 
25-8p, compared with the 12 Vi p 

at which they were suspended 
last Friday. Robinson's shares 
rose to 24p when trading 
resumed yesterday. BM's 
shares also returned from sus¬ 
pension at 4Q0p to close 18p 
lower at 382p. 

BM owns 2.99 per cent of 
Robinson’s shares and already 
has acceptances representing 
a further 35.4 per cent of 


the capital. 

Robinson grew rapidly by 
acquisition at the end of the 
1960 s under the chairmanship 
of Mr Graham Rudd, whose 
brother Nigel heads W illiams 
Holdings, the industrial con¬ 
glomerate. Mr Sudd left Robin¬ 
son in July, when the company 
warned that it was heading for 
heavy losses. 

Despite Robinson's difficul¬ 
ties, Mr Roger Shute, chairman 
of BM, said the acquisition 
would not dilute earnings and 
would enhance growth pros¬ 
pects. 

Mr Rudd was replaced by Mr 
Roy Barber, the company doc¬ 
tor, who started selling busi¬ 
nesses to reduce Robinson’s 
debt Net debt stood at £40m at 
the end of 1991, while Mr Shute 
said net assets had shniTifc to 
£23m. 

Mr Barber said: “Borrowings 
continue to be at a high level 
and the outlook for 1992 
remains poor. It is unlikely 
shareholders will receive a div¬ 
idend before 1994.” 





Roger Shute: growth prospects enhanced 


Mr Shute said he had been 
strongly attracted by Robin¬ 
son’s Wadkin business, which 
makes woodwork machinery, 
and also its strong brands in 
fasteners, such as Nettle-folds 
End Unifix. 

The acquisition will decrease 
BM’s reliance on distributing 


construction equipment, which 
accounted for TO per cent of 
sales last year after its £55m 
acqnisition of Blackwood 
Hodge, the ailing distributor of 
earth-moving equipment, in 
November 1990. 

Mr Shute paid tribute to Mr 
Barber's achievement since 


taking over at Robinson, say¬ 
ing. “He has done a good job in 
stopping the rot.” This deal 
means Mr Barber will have 
more time to devote to Astra 
Holdings, the troubled muni¬ 
tions and fireworks company 
of which he is non-executive 

c hair man. 

Mr Shute felt that, before Mr 
Barber's arrival Robinson had 
foiled to actively manage its 
rapidly acquired subsidiaries. 
When attempts were made to 
rationalise overcapacity, they 
came too late and were made 
in a “panicky” fashion. 

BM has been reducing its 
debts since that acquisition. 
The fund-raising means that 
the enlarged group would have 
net assets of £ 200 m and gear¬ 
ing below 45 per cent 

The rights issue has been 
fully underwritten by Hambros 
Bank. BM’s financial advisers, 
with Kleinwort Benson Securi¬ 
ties and Albert E Sharp as bro¬ 
kers to the issue. Robinson’s 
financial advisers are Schro- 
deis. 


Fisons 
restores 
presentation 
to City 


Inchcape pays twii 
to expand activities 
in the IVTiddlc East 


By Paul Abrahams 


DTI launches investigation 
into underwriting company 


By David Barcbard 


ACT to announce plans for 
networking services offshoot 


THE DEPARTMENT of Trade 
and Industry yesterday 
launched an investigation Into 
CR Driver & Company, a small 
Insurance underwriting firm 
closely linked with London 
United Investments, the insur¬ 
ance group which collapsed in 
May 1900. 

The DTI fifliri yesterday that 
the investigation would be car¬ 
ried out under Section 432 of 
the 1985 Companies Act This 
is the section of the act which 
mgiras it an nfforwft to misin¬ 
form shareholders. 

The inspectors for CR Driver 
will be Mr William Marcus QC 
and Mr Angus Gilroy. They 
were appointed inspectors to 
LUI in October 1990 and the 
DTI said yesterday that the 
new investigation arose from 
information uncovered during 
the work on LUL 

Under the terms of their 
mandate, the inspectors will 
have very wide powers and be 
able to require the produc¬ 
tion of documents and the 
attendance of witnesses 
whom they «m examine under 
oath. 


In an affidavit sworn in May 
last year, the inspectors said 
that their investigations 
showed that between 1976 and 
1989, HS Weavers (Underwrit¬ 
ing), a wholly owned subsid¬ 
iary of LUI had made deduc¬ 
tions totalling $46m (£25.6m) 
from reinsurance premiums 
anrf paid them to companies In 
Germany and Switzerland, 
known as the Smith compa¬ 
nies, for reasons that were still 
unclear. 

CR Driver was not part of 
the LUI group but it shared a 
number of common personnel 
and Mr Ronnie Driver was a 
former LUI director and chair¬ 
man. 

The two companies also had 
the same registered office. CR 
Driver went into liquidation on 
December 3 last year when Mr 
Raymond Turner of Neville 
Russell was appointed liquida¬ 
tor. 

The collapse of LUI resulted 
In the largest ever levy on the 
500 general insurers in the UK: 
each was asked to pay (15 per 
cent of its net income for 1990 
to pay for it 


By Alan Cane 


ACT, the Birmingham-based 
group whose fortunes recov¬ 
ered and flourished after the 
sale two years ago of its 
personal computer business to 
Mitsubishi of Japan, will today 
announce the formation of 
a new company to exploit 
a fast growing sector of 
the computing services mar¬ 
ket 

To be called ACT Network 
SI it win concentrate on the 
implementation and manage¬ 
ment of complex data networks 
for large corporate clients and 
local authorities. 

Logsys, another member of 
the group, is already active in 
central government network¬ 
ing where it has annual sales 
of more than £30m. 

Network Si will concentrate 
on systems integration, putting 
together networks from compo¬ 
nents supplied by a range 
of suppliers, and it expects 
to profit from the new trend 
to “outsourcing", where com¬ 
panies use outside services 
suppliers to run their data 


processing and networking 
functions. 

Mr Roger Foster, chairman, 
said he expected Network Si 
to conclude deals worth 
£10m in the first year of 
operations. 

He believed the potential 
market for networking services 
was substantial Figures from 
the Yankee Group Europe, a 
marketing consultancy, sug¬ 
gest that spending on network 
management is growing at 24 
per cent a year compared with 
only 5 per cent a year for infor¬ 
mation technology budgets as 
a whole. 

Managing director of the 
new company will be Mr Chris 
Winn, a main board director 
and managing director of ACT 
Computer Support. Mr Paul 
Lindsey-Jones will be sales and 
marketing director. 

The company will initially 
be 45 in number but will be 
able to call on the expertise of 
the rest of the 1,800 strong 
group. 

Data network management. 
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essential to the effective collec¬ 
tion and distribution of infor¬ 
mation within an organisation, 
has emerged as one of the 
most serious technological 
problems large companies 
face in the 1990s. The tech¬ 
nology is complex and expen¬ 
sive and networking expertise 
is scarce. 

ACT is now one of the larg¬ 
est UK-owned software and ser¬ 
vices companies by market 
capitalisation. It has gone 
through several transforma¬ 
tions in its 26-year life, catch¬ 
ing each succeeding wave of 
rhang n* in the turbulent com¬ 
puter industry. It has extensive 
experience of networking fol¬ 
lowing its early move into per¬ 
sonal computer local area net¬ 
works. 

The company's profitability 
improved markedly after it 
disposed of its hardware busi¬ 
ness; at the halfway stage last 
year sales were ahead 28 per 
cent at £52.6m while pre-tax 
profits were 22 per cent up at 
£ 6 . 61 hl 


FISONS, the pharmaceuticals 
group, yesterday began the 
process of rebuilding bridges 
with City Institutions when It 
gave its first research and 
development presentation in 
four years. 

In a speech to analysts, Mr 
Patrick Egan, executive Chair¬ 
man, denied the company 
was leaderless following the 
surprise resignation of Mr 
John Kerridge as chairman 
and chief executive. 

Mr Egan said he would 
remain involved in every 
aspect of the business until a 
new chief executive was 
appointed. Thereafter, he 
would concentrate his energies 
on the company's strategic 
direction and improving rela¬ 
tions with shareholders and 
the City. 

An inspection by US Food 
and Drug Administration offi¬ 
cials of the company's manu¬ 
facturing facilities for Opti- 
crom and Imferon was 
expected shortly. Analysts 
said the sites should be 
ready for inspection by mld- 
Mar cfa. 

However, Mr Egan refused 
to give a date when the two 
products would be re-intro- 
duced to the US market. They 
were withdrawn last year from 
the US following violations of 
FDA regulations. Fisons was 
forced to make a £65m provi¬ 
sion following the ban. 

Mr Peter Fothergill, 
research and development 
director, gave a presentation 
on the prospects for Tipre- 
dane, a steroid asthma treat¬ 
ment, and Remacemlde, a 
potential treatment for epi¬ 
lepsy and stroke. 

Analysts said they were 
impressed by the commitment 
of Mr Egan, but pointed out 
that the two new drugs were 
unlikely to be on the market 
for at least six years. 

“This presentation was 
really two years too early,” 
said Mr Jonathan de Pass, a 
pharmaceuticals analyst at 
BZW. “Given the products may 
not be available for some 
years, there seems to be a lot 
of wLshful thinking . Develop¬ 
ing drags is a risky 
business.” 


By Andrew Bolgar 

INCHCAPE, the international 
services and marketing group, 
has expanded Its operations u 


£32Jm for Spinneys, a group of 
marketing and retail compa¬ 
nies. 

Spinneys distributes con- 
si ~~ 
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since Mr Mackay took over director of S 


November. Shortly afterwards, five and wjUfota board of 
Inchcape announced a £S76m Inchcape Middle Bast 


Dissident shareholders 
criticise MEPC pay-out 


,- T 


By Vanessa Houider, Property Correspondent 1 

ASSOCIATES of Mr Harry said the inference that MBPS* 


Takeover Panel revises 
timetable for Redland bid 


By Andrew Taylor, Construction Correspondent 


THE TIMETABLE for 
Redland's hostile £630m bid for 
Steetley, a rival building mate¬ 
rials group, has been put back 
to give the Office of Fair Trad¬ 
ing further time to consider 
possible monopoly implica¬ 
tions. 

Under Takeover Panel rules, 
Steetley should publish its 
final defence document by next 
Monday - 39 days after the bid 
was announced. 

The Panel has now ruled 


that the bid clock be halted. As 
a result “day 39" will be 
deemed to be the second day 
after an announcement clarify¬ 
ing whether or not the offer 
will be referred to the 
Monopolies and Mergers Com¬ 
mission. 

Day 46 - the last opportu¬ 
nity for posting a revised offer 
- and day 60 - the date an 
offer must become uncondi¬ 
tional - will similarly be 
extended. 


ASSOCIATES of Mr Harry 
Hyams, the reclusive property 
developer, yesterday chal¬ 
lenged ME PC's decision to pay 
an increased final dividend at 
the property company’s annual 
meeting. 

The intervention appeared to 
be a legacy of the acrimonious 
£516.4m takeover of Mr 
Hyams’s property company, 
Oldham Estate, in 1987. Mr 
Hyams retained a fraction of 
his 28 per cent stake, appar¬ 
ently to express solidarity with 
a handful of small sharehold¬ 
ers who opposed the offer. 

The dissidents criticised the 
performance of ME PC's share 
price and shareholder funds. 
They also implied that the divi¬ 
dend would not be covered if 
MEPC had not capitalised its 
interest costs. 

The four shareholders associ¬ 
ated with Mr Hyams insisted 
on a poll being held, despite 
representing just 20.5m shares 
compared with MEPC's 125m 
proxy votes. MEPC was propos¬ 
ing to i ncrease the final divi¬ 
dend by Ip per share to 14.75p, 
making a total of 20p (lSp) for 
the year. 

The meeting, which took one 
hour and 40 minutes, was held 
at Centre Point, the London 
office tower built by Mr Hyams 
which attracted controversy 
because it stood empty for 
many years. 

Mr Jim Beveridge, MEPCs 
firuinw> director, said that Mr 
Hyams was noted for his dis¬ 
like of paying dividends. He 


dividend was not adequately 
covered was "completely 
wrong”. . ' 

He said that the shardfold' 
era had previously naked 
MEPC questions at an annual 
meeting of Oldham Estate,. 
“There is a residual body oF 
Oldham shareholders who are; 
angry that MEPC took Oldham 
over and ask embarrass lag 
questions at meetings,” said 
Mr Beveridge. 

One of Mr Hyams*8 associ¬ 
ates criticised MEPC for spend¬ 
ing £63m on the refurbishment 
of Centre Point.. Sir Christo¬ 
pher Benson, MEPC’a chair¬ 
man said it was too. detailed a 
question to he answered during 
the meeting. 

MEPC Issued a statement to 
the Stock Exchange, which 
said that its resolution to pay a 
final dividend had been passed 
following a poll and tint the 
dividend cheques were being 
posted. Its share price feUJrom ■ 
338p to 38ip. 

The dissidents’ sharp, ques¬ 
tioning of MEPC’s manage¬ 
ment was in marked contrast 
to the adulatory Oldham meet¬ 
ings Mr Hyams held. •. - 

Although usually held at 
inconvenient times such,as 
New Year’s Eve, the Oldham 
meetings were never duH On 
one occasion In the early 1379s, 
the secretive and reclusive Mr . 
Hyams donned a Mickey 
Mouse mask to taunt Journal¬ 
ists and photographers 
excluded from the meeting. - . 
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Sea Containers free to relaunch bid for IoM SteanS W ■Brjiiiuin 


By Peggy Hollinger 


SEA CONTAINERS, the Bermuda-based 
cargo equipment and ferry company, is 
free to bid again for the Isle of Man Steam 
Packet, as the standstill agreement con¬ 
cluded three months ago came to an end 
yesterday. 

However, any bid would have to be 
almost double the I15p offered in its first 
attempt to take the group in 1990. Steam 
Packet shares closed last night at 
200 p, valuing the company at about 

£30m_ 

Mr Michael Stracey, Sea Containers' 
vice-president, said yesterday that all 


options remained open. He refused to com¬ 
ment on whether Sea Containers planned 
to bid for Steam Packet or increase its 41 
per cent stake in the Manx ferry operator. 

According to Stock Exchange rules. Sea 
Containers can increase its holding by 2 
per cent a year, without launching a foil 
hi d. 

Mr Stracey said little progress had been 
made in the talks, which were aimed at 
strengthening the trading links between 
the two companies. 

The ma i n , areas in the negotiations con¬ 
cerned: introducing Sea Containers’ high 


speed craft, the Sea Cat, on the Manx-d 
routes; reworking or extending the agree- i o 
meat on Steam Packet’s use of thielkg^ StT 
sham port; using Steam Packet’s Lady gf :#■ 3 
Mann vessel on Sea Container's Irish Sen » d 
route; and a joint marketing agreement for -i a 
ferry services. Mr StraSy^some pit* * if 
ress had been made in this last area. - - *7 
Mr David Clague, of Baring Brotbara,AR 
Steam Packet’s financial advisers, afod 
group was anxious that Sea Container* 
should clarify its position regarding a s 
sible bid. “It is alia bit si 


Lower sales and earnings 
at enlarged Borland Inti 

By Louise Kehoe in San Francisco 


BORLAND International, the 
US personal computer software 
company, reported a decline in 
sales and flat earnings for its 
third quarter, following the 
completion of its acquisition of 
AshtonTate, another US soft¬ 
ware company. 

Results for the third quarter 
were reported on a “pooling- 
of-interests" basis, in which 
the results of the merged com¬ 
pany are compared to the accu¬ 
mulative results of both com¬ 
panies last year. 

Revenues were S114.6m 
(£64m), a 6.6 per cent decrease 
compared with $ 122 .7m for the 
same period a year ago, the 
quarter ending in December 
for Borland but ending In Sep¬ 
tember for AshtonTate. Bor¬ 
land noted that in its 1990 third 
quarter AshtonTate's sales 


were buoyed by the Introduc¬ 
tion of a new product 

Net income was $7-5m, or 28 
cents per share, compared with 
$6.8m last time. Borland took a 
$6m charge against third quar¬ 
ter earnings in connection with 
the merger, bringing total pre¬ 
tax tra n sac t i on and restructur¬ 
ing charges over the past nine 
months to $116m. The company 
also benefited from a STm tax 
credit also related to the Ash¬ 
tonTate acquisition. 

Revenues for the nine month 
period were $365.7m, up some 
14 per cent from $32L4m. The 
company reported a net loss of 
$83.5m, or $3.42 per share, 
including restructuring and 
transaction charges, compared 
with a net income of 92 m or 8 
cents per share, for the same 
period a year ago. 


DIVIDENDS ANNOUNCED 


quarter when profits rose to 
S23.9m ($l.5m). Total assets 
to »A5bn 

($8.lSbn), while total loans rose 
13 per cent from S4.8ibn to 
«5.43bn. Deposits were up 17 
percent to $6£9bn (S539bn). 

The results did not include 
figures for The York Bank of 
Pennsylvania, which has assets 
of $1.4bn, bought by AE at the 
end. of December. 

The performance rested on a 
stwmg increase in fee income, 
better funding costs, and 
investment securities gains, 
combined with much lower 


for any bank In the uuitw u 
States.” said Mr Gerald 
lan, AIB deputy chatenywf 
group chief executive. ■ * ■> 
At the end of 1391, the total ^ 
capital ratio of tbe bank wa* 11 - 
per cent 
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Correction 

MCC 


Dividends shawm pence per share net except where otherwise 
♦Irish pence. 


TOe pension funds of British 
Aerospace and Barclaysareno 
longer shareholders in Maxwell 
Communication Corporation, 
as reported In yesterday's 
Fhumcial Times. They Sid 
their shares before trading was 

suspended last November: 
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Buying and selling for recovery 

Paul Cfceeseright on Newman Tonks’ preparations for the upturn 
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^ TEWMAN TONKS la a 
|Xi xcovqjitodL Thedff- 
X xflculty "Is knowing 
when ce recoverrwill take 
place. ”-. . ■ 

fh 1991 iUwas expected that 
.the benefits ,’of continuing 
investment, acquisition and 
ratiodflliMtioa would shine 
ijupugh in' IWL 1 Now the 
tiaeadtSkrbt benefits is put 
tack to 126&, or, at the most 
opttml^v quarto: of 
thisyear;*-:‘ 

The "Birmingham-based 
- group prodoces^-Spedfies and 
distribbtes wSlWaal prodr 
nets s«h' 7 as‘dbQrs>. locks and 
windoWSr to ^.construction 
industry. It the biggest 
group tf ; tr' J wp» m Europe, 
¥tee''the-.e!wfrnctte inrius- 
hv onK- k liilShn. So. at least 
tttBtfeaS ^ing^t o battle 
through fim doldrums. Last 
vear.'lt noted yesterday, was 
*fonje.<rflh& ranst difficult years 


the building industry has faced 
sin ce the war.” 

However, when it announced 
a 36 per cent fall to £15.1m in 
a nn ual pre-tax profits and 
accompanied that with disclo¬ 
sure of two new acquisitions 
costing £i&9m and a share pla¬ 
cing mid offer to raise £l73m, 
it pointed up some trends in 
Midlands manufacturing and 
the attitu de of the City towards 
industry, 

• Newman Tonks exemplifies 
the drive to diversify markets 
that has been marked in Mid¬ 
lands engineering since the 
recession of the 1980s. In its 
financial year to last October, 
35 per cent of its turnover 
came from the US and conti¬ 
nental Europe. 

Its aim to be an International 
group has been t a k e n one step 
further by the smaller of the 
tWO acquisitions it anruy^ w ^ 
— that of Moller & Auster, the 


Norwegian locks cylinder 
maker and supplier of security 
systems, for £5J>m, payable in 
Newman Tonks shares. 

This follows a string of 
recent continental European 
acquisitions like Tindall, also in 
Norway, Normban in Germany 
and 0 Mus tad et Fils in 
France. 

• The recession has forced 
manufacturing companies to 
concentrate on the main lines 
of their business and to shed 
peripheral subsidiaries. Thus, 
in recent months, Newman 
Tonks has sold a central heat¬ 
ing company and closed down 
a manufacturer and distributor 
of taps and showers. 

• Alongside this concentra¬ 
tion, Newman Tonks has been 
seeking to ensure that individ¬ 
ual parts of its business obtain 
benefits from other parts. 
Hence, it Is engaged In the deli¬ 
cate task of encouraging its 


Further expansion despite fall 


j&WlLtt-TONKS yesterday announced that 
amrtnil prt4»i profits had bllwi by more tfism 
a ML fa. the fear to October gi they emerged 
at £iSblia^«gan»t £2&2m last time, writes Paul 
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Eandngs per slare MI to 9^p (15.35p), but 
the dividend is maintained. A proposed final of 
5JSp mdes a totaTfor the year of 9.3p. 

The group has ebtztinned its policy of expan- 
shOL It fa baring; after a courtship of several 
years, Shipland * Petter Holdings, the Barn¬ 
staple doer ma n u t scti irer, from the Bayn^ord 
femfiy fortLMm.. 

The payment , win be In new shares and 
£&33m of loan stocky The Baynsford family will 
receive CKhn shares WUdi will be ccmditiaai- 
ally placed and- 239m shares which the family 


has agreed not to sell for a year. 

Newman Tonks is also buying Moller & Aus¬ 
ter, the Norwegian locks and security systems 
company, for NKr61.7m (£5-5m). Again the pay¬ 
ment win be in shares: this time 3.79 new 
shares will be issued and conditionally p ia^ . 

In addition to these two sets of new shares, 
Newman Tanks is issuing a further 5.01m 
shares. The placing of all the new shares will 
raise £17.89m after expenses. The placing price 
Is 145p but there is a clawback arrangement for 
shareholders. 

They can bay one new share for every &5 
they hold or one new share for every 17 con¬ 
vertible preferences they hold. 

Newman Tonks shares yesterday fell by 2 p to 
158p. 


Geevor looks for lease of 
life from reverse takeover 

By IfeMwth; Gooding, Mining Correspondent 


GEEVOR, the UK mining 
company with an 8&year Ms- 
tory, is Hkefy to be swallowed 
up in a £10m reverse takeover 
which will gtvelt new assets, 
■mBcoagentnit and ownershfr 
Mr Mark Wellesley-Wood, 
■ riiahrmsm, gaid yesterday that 
a private UK company, which 
he refused to identify, would 
be patting its North American 
■assets mto Geevor in exchange 
for shares which would give 
the vendors a .substantial 
majority of the'enlarged capi¬ 
tal. a-*'.: - • 

life assets indtode an Under¬ 
ground coal mine in Pennsyl- 
vania wfiit3i bad been operat¬ 
ing for 10 years, underground 
and surface coal reserves and 
resources, two operating coal 
reprocessing plants ana coal 
nefimetips, and variotB gold 
and silver mining interests. 

These would be expected to 
generate an operating cash 
flow for Geevor and offer 
potential for farther expansion. 

Mr Wellesley-Wood pointed 
out that the operations were 
similar to those previously 
held by Geevor;- so present 
shareholders would have an 


interest in a similar company. 

Geevor shares were 
suspended at 4%ip yesterday, 
pending the outcome of negoti¬ 
ations involving Smith New 
Court for Geevor and Charter- 
house for the vendors. He 
suggested talks would take at 
least another two weeks. The 
proposed deal would be subject 
to approval by Geevor share¬ 
holders. 

Interest on the £l-25m 10 per 
cent secured convertible loan 
notes 1996, due on December 31 
but deferred at that time, 
would be paid in fall on com¬ 
pletion of the proposed deal 

The loan notes were issued i 
after Geevor was nearly killed 
off when the Canadian impe¬ 
rial Bank of Commerce with¬ 
drew banking facilities last 
year in controversial dream- 
stances. Some shareholders 
took up the loan notes partly 
so that Geevor could pursue j 
Canadian Imperial in the I 
co u rts. 1 

Mr Wellesley-Wood said that, 
should the reverse takeover be 
approved, Geevor’s name 
would be changed - probably , 
to Phoenix Mining. 


COMPANY NEWS IN BRIEF 


BLAGDKN INDUSTRIES has 
acquired Alpha Safety and Sol¬ 
way SaTety Prodncts for a max¬ 
imum aggregate consideration 
// CT_33m_ . - . • 

HEAPLAM GROUP has paid 
£742,000 cash for two flooring 
businesses based fa .Stockport 

and Newcastle-upon-Tyne. 

Vendor was- Hickson Interna¬ 
tional. 

KALAMAZOO is to acquire the 

business forms operations of 
NK Interface fromthe No-Koto 
group for about Elm. 

LEX SERVICE has sold SMT 
Carlisle, a Vanxhall dealership, 
to Conway (Carlisle), a new 
company, for -about £900,000 


RIVER. A MERCANTILE 
TRUST. Rights issue taken up 
as foUowK new stopped pref - 
&89m shares (6836 per cent); 
new income - 8.78m sharer 
(1881 per cent); new capital - 
994358 shares <1184 per cent); 
new warrants -r- 61 L 082 war 
rants (3DJ38 oer cent). 

ROSS .GROUP. 3a» acquired 
two docks boldness which will 
increase Hs share of the UK 
market to move than 20 per 
cart It has bought the clods 
b usiness of Steven "stnnwi & 
Go, a subsidiary of Zeon. for a- 
maximum £540,000 cash and 
also the assets of Metamee 
docks and from the 

receivem for £S70.000'cash. 


SANDERSON ELECTRONICS 
has acquired the remaining 45 
per cent of General Automa¬ 
tion it did not already own. 
Consideration was £197,000 
cash and settlement of £765,000 
owed by General Automation 
to Sanderson. 

SAVAGE GROUP has 
announced the closure of its 
Belgian subsidiaries. As a 
result, borrowings will be 
reduced by £&5m and consoli¬ 
dated net assets by £2m. 

TAN is acquiring the majority 
of the factory sue, production 
equipment and inventory of 
GleltLagerwerk Osterwieck, a 
German automotive bearing 
and bushing manufacturer, for 
about £2m. 

w n.T.TS CORROON and TAC 
Group, part erf the Hoogovens 
Group, are to share ownership 
and management control of CV 
As surantiebedrijf Gebroeders 
Scheuer, one of the largest 
independent brokers in the 
Netherlands. Willis has the 
option of taking total control 
from 1997 with a profit-related 
payment. Willis has also 
acquired a 55 per cent interest 
in Willis Faber Gothia AB in 
Gothenburg, Sweden. The 
minority shareholders are Len¬ 
nart R&Qk, Erik Mansson and 
Sune Fritz, who originally 
acquired the business in July 
1991. 


Agreed £5m 
offer for 
Trevian 

TREVIAN Holdings, the 
USM-quoted property invest¬ 
ment. development and trading 
group, has recommended an 
offer from fellow property 
group Frogmore Estates. 

The bid follows the sale by 
Mr Lewis Davis, Trevian man¬ 
aging director, of his 1R9 per 
cent holding to Frogmore, 
which as a result owns 42 per 
cent of Trevian, 

■■ Frogmore is offering 45p • 
cash for ’each of the outstand¬ 
ing shares, thereby valuing the 
company at about £4A5m. Mr 
Lewis yesterday resigned from 
the boards of Trevian, its sub¬ 
sidiaries and its associates. 

The offer represents a pre¬ 
mium of about 12L5 per cent 
over the mid-market quotation 
of ordinary shares at the dose 
of business on Tuesday. Trev- 
ian's shares yesterday closed 
up 3p at 43p while Frogmore 
finished down 2 p at 320p. 

Trevian also reported pre-tax 
losses reduced to £341,000 
(£423,000) in the six months to 
October 5. This figure incorpo¬ 
rated provisions against cer¬ 
tain trading properties. Turn¬ 
over rose to £490,000 (£410,000) 
and losses per share were cut 
to 3-6p (4.lp). 

McKay Securities 
advances to £2m 

McKay Securities, the Berk¬ 
shire-based property group, 


distribution arms, in the Laid- 
law business for example, 
which specify the products 
used in construction projects, 
to specify products produced 
within the group. 

• The foil in manufacturing 
employment following a sharp 
rippling in the Mirilanrig during 
the 1980s and a slower foil dur¬ 
ing the recovery years, has 
again accelerated. 

Newman Tonks has been 
part of this trend with a con¬ 
tinuing process of rationalisa¬ 
tion. 

• On a worldwide baas, Its 
employment roll fell during 
1990-91 by 10 per cent to about 
4,600 people. Apart from the 
sale and closure of peripheral 
businesses, factories have been 
closed as the activities of dif¬ 
ferent plants have been merged 
fa the lodes, brass and doors 
sectors. 

• The other side of this is 
that, in addition to its acquisi¬ 
tions, Newman Tonks has con¬ 
tinued to invest Capital spend- 
fag in the last financial year 
was Mm, against vii™ the pre¬ 
vious year. 

• Lightening the debt burden 
has been a preoccupation in 
the manufacturing sector. 
Although Newman Tonks has 
remained acquisitive. It has 
managed to maintain a strong 
balance sheet Gearing at the 
aid of last October was 27 per 
cent But the effect of the share 
placing tO finance the Molfe r & 

Auster purchase and the larger 
buy, lfa* £13.4m fa shares, of 
Shapland & Fetter Holdings, 
the Barnstaple door manufac¬ 
turer, will be to reduce gearing 
to 17 pa cent as net assets 
increase from the end-year fig- 






Hmy Antaws 

Geoff Gahan, chief executive: taking steps for revival 


ure of £73.3m to more than 
£86m. 

• Despite the generally poorer 
results from manufacturing 
companies, the finan cial insti¬ 
tutions have been keen to see 
dividend payments kept up. 
Newman Tonks is keeping its 
1990-91 payments at the previ¬ 
ous level of 9.3p despite the 
cost ElOfan out erf attributable 
pro fit s of £U Em. At the same 
time the new shares it is plac¬ 
ing will attract the 1990-91 final 
dividend of 5J>p. 

“There is a lot of talk in the 
press about cutting dividends, 
but the institutions are saying 
'pay the dividends and come 
back for cash if you need 
it’," said Mr Cecil Buckett, 
the Newman Tonks finance 


NEWS DIGEST 


bucked tile sector trend with a 
rise tram £L3lm to £2JJlm in 
pre-tax profits for the six 
months to end-September. 

The increase reflected gross 
rents and service charges 
ahead to £5.48m (£4.74xn) and 
was struck despite interest 
charges of £1.39m (£1.18m) 
although this excluded £37B£l3 
(fSSSfilO) of interest and out¬ 
goings on development proper¬ 
ties which was capitalised. 

The interim dividend is 
raised to 3.2p (3p), payable 
from earnings of 6p (55p) per 
share. 

NE Industrial Props 
in £12.5m purchase 

A newly-formed property 
investment company has spent 
£UL5m on buying a portfolio of 
industrial property in the 
north-east of Kngland and two 
Industrial estates in 
Donsct* 

North Eastern Industrial 
Properties was set up by Prime 
Estates (Northumbria), an 
associate of Hunting Gate 
Group. & private property and 
construction group, Charter¬ 
house Properly Services, part 
of the bank, and TR Property 
Investment Trust, which has 
just bought New England Prop¬ 
erties, a USM-quoted property 


It bought the properties from 
English Industrial Estates, the 
government funded property 
company, and from EP Invest¬ 
ments, an associate of Hunting 
Gate Group. 

The investors subscribed for 
4.15m preferred ordinary 
shares at £1 each. In addition a 
£9.4m loan was provided by 


Bayerische Hypotheken-Und 
Wecfasei-BanlL 

The properties, which cover 
926.000 sq ft, offer a relatively 
high yield of 12 per cent 

Mr Jonathan Walters, group 
chief executive of Hunting 
Gate Group, considered there 
was potential for rental growth 
since the price of the bidldfags 
was below its replacement cost 
with rents as low as £1 per sq 
ft. 

RCO shows 20% 
increase to £4.4m 

RCO Holdings, the cleaning 
and business services group, 
increased growth in both the 
public and private sectors in 
the year to September 27 1991, 
and reported a 20 per cent rise 
in pre-tax profits from £3.67m 
to £4 99m. 

Earnings per share moved 
ahead 24 per cent to 27.14p 
(21.92p) and the dividend for 
the year is lifted by 20 per cent 
to lRBp with a proposed final 
of 8.4p against 7p. 

Turnover Improved to 
£432m (£36-5m). 

Directors expected that in 
spite of the recession the fig¬ 
ures for the current year would 
exceed those now reported, 
although at lower growth 
rates. 

DBS doubles 
to £960,000 

DBS Management, shares of 
which are dealt on the over- 
the-counter market, more than 
doubled pre-tax profits, from 
£429,000 to £960,000, in the six 
months to September 30. 


director. 

The institutions were as 
good as their word yesterday. 
The share placing, handled by 
de Zoete & Bevan and Albert E 
Sharp, was sold out by 
10.30am. 

The immediate future for 
Newman Tonks is uncertain. 
“The exact timing of the recov¬ 
ery in 1992 cannot be predicted 
with certainty, and competi¬ 
tion within our world markets 
la strong," said Mr Douglas 
Rogers, the chairman. 

The UK market remains 
depressed, but continental 
Europe remains steady and the 
US is improving slightly. AH of 
which suggests that 1990-91 
marks the nadir of Newman 
Tonks fortunes. 


The company operates in 
specialised life, pension and 
investment products and 
Includes the UK's largest net¬ 
work of independent financial 
advisers. 

Turnover rose 88 per cent to 
£L98m (£1.05m) while earnings 
per share doubled from lR3p to 
2G.4p. 

£ 1.82m for London 
& Clydesdale 

London & Clydesdale Holdings, 
a housebuilder which operates 
throughout Scotland, finished 
the year to September 30 with 
pre-tax profits of £2.82m - 
much in line with market 
expectations. 

The profit was generated 
from turnover of £21.4m, and 
compared with £3.3lm from 
sales of £208m In 198990. 

Interest charges more than 
doubled to £1.54m mainly 
reflecting the acquisition of 
sites and retention of an 
investment property which 
provided an additional rental 
of £200,000. 

Earnings per share fell to 
14^p (24.5p) and the total divi¬ 
dend is again 7p with a final of 
5.2p. The tax charge benefited 
from certain expenses previ¬ 
ously incurred now being 
allowed against tax. 

Mr Norman Chalmers, chair¬ 
man, raid current house sales 
were down on last year. “We 
are present discounting to 
achieve sales and consequently 
do not anticipate a particularly 
good result for the first six 
months". 

Commercial property should 
contribute again to the year’s 
results. 
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BCCI: BEHIND 
CLOSED DOORS 

In August the FT assigned a special team to under¬ 
take a three-month investigation into BCCI - the 
banking scandal which shocked the world. Now you 
can read the results of this investigation in one 
continuous narrative and discover what really 
happened in the crucial meetings BEHIND 
CLOSED DOORS. 

Available in paperback, only from the Financial 
Times, BEHIND CLOSED DOORS gives you the 
whole story in seven revealing episodes: 

3$ The Biggest Bank Fraud in History. 

M “This Bank Would Bribe God” 

>j|) The Slbn Hole in the Heart. 

Bank of Crooks and Cocaine International. 
!jjj At the Court of the Sheik. 

Watchdogs Who Failed to Bark. 

!jJ) The Final Hours. 

BEHIND CLOSED DOORS has been specially 
prepared for bankers, accountants, corporate 
treasurers, business schools and local authorities. 
And for all those who want to know the real story 
behind the BCCI affair. 

To obtain your copies of this essential information 
and training resource, complete and return the 
order form below. 


ORDERFORM 

Please return to: The Marketing Dept., Financial Times, 
7th floor, 50-64 Broadway, London SW1H ODB. 
Telephone 071-799 2002 Fax 071-799 2259. 

Name_-- —___—Title_ 

Organisation- 


Postcode 


.Country. 


YES, I would like lo order BEHIND CLOSED DOORS 
Please rash me: 

O MO copies at £5 each (UK) or £6/USS 10 elsewhere 
□ 11-40 copies at £4 each 

For envnazs orders of over 11 copies, please add £5/USS9 to the total 
value of order 


Q1 enclose my cheque value £/S_made payable to 

FT Basines Information, or 
□ Please debit my a edit card (mark choice) 

Visa 0 Access □ Amex □ 

. .. i i i i i i i i n 

Card expiry date-Signature- 

O 

Refunds are given on books returned in good condition and within 
seven days of receipt. 
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TECHNOLOGY 


ciwydJ.'; 


COMPANY SNAPSHOT 

Qian Clwyd Hospital is a 700- 
bed District General Hospital 
outside Rhyl, North Wales. 
Nature of Business: 
Healthcare, treating 32,500 
in-patients per year, and 
175,000 out-patients, 
indudmg accident and 
emergency. 

Annua! budget 
£42m, of wfifcft Mi percent 
spent on Resource 
i Management information 
i technology. 

I Employees: 2,100 including 
60 consultants. 


TECHNOLOGY FILE 

Ctwydlsan example of 
Interoperability, tying together 
disparate systems, tt used 
tight contract and project 
management techniques to 
keep the project within time 
and budget, and also drew on 
the technical expertise of the 
Welsh Health Common 
Services Authority for the 
initial specification. 

Software and installation 
details: 

From McDonnell Douglas, on 
Reality Series 19, Installed 
since March 1990: 

Minimum Data Set statistics 
and contracts for reporting; 
Patient Administration 
System, used by ward staff to 
admit patients (June 1990); 
Inpatient and Waiting Bet; 
Outpatient and Waiting List 
(Sept 1990); Order 
Communications and Results 
(February 1991), which links 
aU wards, secretaries; and 
some family doctors to 
laboratories and dep a rtme nts; 
Case Note Tracking and 
medical records. 

Other systems Include: 
WordPerfect 5.1 word 
processing; Case Mix, set up . 
in Oct 1990 to accept input 
from PAS. OCS and older 
systems for general ledgers 
and finance; Orsos Theatre 
Management from Atworir 
was linked hi July 1990 to 
feed PAS details to theatre. 
Similar: 

McDonnell Douglas 
Information Systems won the 
prime contract in December 
19B9 using a Pick-based 
multi-useroperating system. 
The contract also required 
MDD to supply systems on a 
variety of different computers, 
and Bnk them together. 
Overall cosh Systems 
and communications 
Infrastructure was £7m 
including 24-hour facilities 
management for three years. 


I nnovation in information 
technology is not often 
associated with Britain’s 
National Health Service. 
Yet the NHS is Europe’s larg¬ 
est employer and a good deal 
more complex than any com¬ 
mercial business. 

Despite the undoubted qual¬ 
ity of its IT stall; computerisa¬ 
tion has an unhappy history in 
the NHS. Since the late 1960s 
healthcare professionals have 
had to submit data to central¬ 
ised systems. They resent the 
paperwork, see no benefits 
from their toil and distrust the 
statistics that result 
In January 1989 the govern¬ 
ment’s Working for Patients 
white paper focused attention 
on the cost and efficiency of 
health services, posing ques¬ 
tions that had never been 
raised before. It also put aside 
a large budget for information 
systems to support the 
changes. 

Gian Clwyd Hospital, on the 
North Wales coast not tar from 
Rhyl is the Welsh “pilot site” 
for implementing this change 
of culture. It is a pioneer In the 
field of information systems 
and what, in the commercial 
world, would be termed 
“change management”. 

Clwyd was one of six early 
sites designated to develop its 
own systems for Resource 
Management (RM), an experi¬ 
ment now extended to SO more 
UK sites. The aim of RM is to 
improve the organisation, as 
explained by Roger Dunshea, 
Clwyd’s general manager of 
surgery, an ex-nurse and 
self-confessed “IT ignoramus", 
who was involved in the proj¬ 
ect from the start. 

“RM is about working with 
consultants to bring them into 
the management process, from 
procurement onwards. It must 
involve them. I have to encour¬ 
age them to focus their think¬ 
ing on non-clinical matters 
such as cost and planning.” 

Newly-developed Hospital 
Information Systems and RM 
systems emphasise measure¬ 
ment: it is not possible to 
deliver efficiency, increase 
throughput or adjust budgets 
without first being able to mea¬ 
sure all those elements. 

Gren Kershaw, the unit gen¬ 
eral manager, says Clwyd 
made a strong bid to the Welsh 
Office to become the one RM 
pilot site allotted to Wales. 
“They chose us because we 
demonstrated a deep interest 
in using information to 
improve patient care and the 
way we manage hospital ser¬ 
vices." 

David Thomas, a consultant 
gynaecologist and obstetrician, 
is also the Clwyd project 
leader. Long interested in man- 


Continuing a series on getting the most out of 
software, Claire Gooding visits Gian Clwyd 
Hospital to see IT under medical supervision 


Recovering well 


after surgery 


Vfriir' 


AT WORK 


agement issues, he has given 
up some clinical time to the 
project but still keeps all his 
operating and on-call commit¬ 
ments. “We were able to dem¬ 
onstrate a close relationship 
between staff and manage¬ 
ment” he says. “And we had 
enough committed clini cians to 
make it work.” No decisions 
will be made on the experi¬ 
ment until the end of 1992, but 
if it is accounted a success 
Clwyd’s work solution is likely 
to be adopted elsewhere. 

Thomas is concerned that 
healthcare professionals and 
others often misunderstand 
both the motives for collecting 
information, and the data 
itself. “A good example is beds. 
We had 930 beds in 1983 and we 
now have 700, but there’s been 
a huge increase in patients 
treated each year, partly 


because the length of stay has 
gone down, from eight days to 
five-and a-halL" lie says. 

“In the past, we haven't 
known what the costs are, or 
what the implications are of 
using one treatment rather 
than another. Some healthcare 
professionals worry about a 
hidden agenda, even feel it’s an 
attack on their professional¬ 
ism. But information is for 


Clwyd's approach has been 
pragmatic. First, it has concen¬ 
trated on creating operational 
systems which would be useful 
to the end-users in such tasks 
as. for example, delivering the 
results of blood tests. 

The management informa¬ 
tion has been derived merely 
as a by-product of day-today 
activities, a point stressed by 
everyone involved. 


■ BUZZWORDS 


Rim*" 1 * Mana g ement involves healthcare professionals in 
management decision making. 

Patient Administration Systems record patient and 
treatment details. 


Hospital Information Systems provide management information. 
Diagnostic Related Groups are ‘patient care profiles’ for specific 
treatments, for example a broken leg. 


identifying good clinical prac¬ 
tice. not for undermining 
health services or attacking 
doctors." 

Kershaw claims his team has 
achieved some quantifiable 
results in 18 months, deliver¬ 
ing useful information for cli¬ 
nicians and managers. 


Second, it has bought in 
packaged solutions, and marie 
them work with a variety of 
existing systems, aiming for 
“interoperability" of disparate 
systems. Open systems, under 
which all new systems would 
run under a common operating 
system such as Unix, has 


THE CHANGES in the NHS 
have struck deep into the 
corporate culture. New 
techniques and treatments 
mean that the expect a tions 
of patients have been 
raised. Heart transplants, 
for example, have moved 
from the page s of science 
fiction to those of local 


With finite fi nanci al 
resources the NHS has had 
to look at efficiency. It now 
ma tter s how much treat¬ 
ments cost and whether 
they are ef fe c ti ve. But the 
I nfras t ruc ture does not yet 
exist and there are decad es 
of established practice to be 
overc o me. In most cases, 
there is no means of 
assessing the problem, let 
alone producing s o lu tio ns . 

It is In tide context that 
we need to examine the 


Clwyd study. The Issue is 
not so much a computer 
system as a revolution in 
working methods. Happfly, 
Clwyd Hospital has avoided 
many of the pitfalls of ear¬ 
lier systems. The team has 
recognised the need to 
Involve an levels of people 
in the implementation. 

It has wisely gone for a 
set of smaB solutions rather 
than a grand design. This 
has In tro du ced a number of 
Inte l up m a bffity probl ems 
but these arm easier to over¬ 
come then the difficulties 
which accompany the all- 
encompassing systems. 
Grand systems have a habit 
of be co ming over-complex 
and never working at alL It 
is much easier to steer a 
moving Lada than a pile of 
Rofie-Royce parts. 

I Bked the focus on get- 
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tfatg the most useful things 
working first. Too often, the 
order of implementation la 
left to the programmers 
who Implement the areas 
which Inter es t them most. 

Tbs Clwyd ap pro a c h 
ensures that users get value 
from the system early on. 
This generates goodwill for 
the Inevitable snags. 

K has also allowed the 
team to draw In outsiders 
such as family doctors who 
ars an essential part of the 
referral mechanisms. They 
too are more Dkety to 
co-o pera t e with form filling 
if they can see Improve¬ 
ments In their own prac¬ 
tices. 

Kevin Grumbal 


The author is a consultant with 
Software Design and Construc¬ 
tion. of Milton Keynes 


arrived too late for the NHS. A 
couple of Clwyd systems are 
Unix-based: communications 
experts are still linking the 
older proprietary systems into 
the patchwork. 

Last, but most important, 
was the effort Clwyd put into 
involving the staff. A total of 
11 “task teams" were set up to 
consult colleagues. Nurses, 
consultants and secretaries 
were among those who contrib¬ 
uted ideas to the Patient 
Administration System (PAS). 
“We had to proselytize, inform 
and educate," explains Dun* 
shea. “The fear of IT had to be 
removed." 

There were meetings with 
hundreds of staff, many of 
whom had never used a key¬ 
board, and needed reassurance 
that their lack of expertise 
could not ruin the system. 

Newsletters, site visits and 
demonstrations were all part of 
the effort 

Four IT providers were 
invited to tender in September 
1989, all according to strict pro¬ 
curement rules. Some of the 
offerings were too oriented to 
the US, where the emphasis is 
on b illing and profit, not care 
and efficiency. McDonnell 
Douglas won the deal on 
Clwyd's ‘'scoring system ", and 
supplied several new systems, 
including PAS and the Order 
Communication System (OCS), 
plus 24-hour facilities manage¬ 
ment. These also had to be 
link ed with other systems such 
as office automation. 

Systems manager Joyce Hall, 
a former ward sister, took 
charge of the OCS. She set out 
to test the viability of the sys¬ 
tem as a key element in 
Clwyd’s “operational” strategy, 
describing OCS as the “glue” 
for all other systems. 

“The exercise forced us to 
look at current working prac¬ 
tices. It's not about computers, 
it’s about managing resources 
based on proper information,” 
she states. Now, transactions 
- for instance, orders for 
blood tests - are keyed in by 
the people concerned at source, 
and results are instantly avail¬ 
able from any terminal, cutting 
down on paperwork. The OCS 
extends beyond the hospital 
itself to family doctors, who 
have access to test results and 
similar information via PCs 
linked into the hospital. 

“A by-product of the OCS is 
that the information gained 
can be used to build up patient 
profiles, and compare that 
information across different 
specialities. Any shop or manu¬ 
facturer can tell you the cost of 
any product and its compo¬ 
nents. To my knowledge no 
one in the NHS can do that as 
yet that’s what well be able to 
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Gran Kershaw (left) and DevkJ Thornes: aiming tor e £k**r 
relationship between management and eteti 


Mick Webb, the director at 
information services, agrees 
that the primary aim of RM is 
to support the operational pro¬ 
cesses, benefiting the clinicians 
in their day-to-day tasks. He 
sees the information coming 
full circle, from operational to 
management information, Seed¬ 
ing back, eventually, into oper¬ 
ational and clinical practice. 

"Because it Is recording 
day-to-day activities we can 
react more quickly, plan for 
the future, and see trends. In 
the tost it would have taken 
two or three months: now we 
can see at the end of the week 
what resources a patient, or 
spedfic group of patients, con¬ 
sumes,” says Webb. 

“We think we’re at the lead¬ 
ing edge in operational terms, 
even if we’re using long-estab¬ 
lished systems. We firmly 
believe what we’re doing here 
will be of direct benefit to the 
patients, the care providers 
and the management; that's 
putting things in the right 


order,’* he adds. 

Thomas already finds the . 
new systems valuable, and , 
wants others to see the brae- ' 
fits. "What 1 can do now la to : ' 
get a good idea of the resources - 

I need for a particular treat- : 
meat at patient level- The hos¬ 
pital is using Diagnostic .. 

Related Groups with the aim eg 
comparing costs with-otherL 
hospitals in other parts of (he * 
country. We can find out what 
works; see how one consonant . 
manages hysterectomies vobre ■: 
effectively than others, and put 
those techniques to-wrt.* - 

Kershaw concludes: "We still ., - 

have a long way to go to- AI 

involve everybody, and we’re 'ju v 
not there yet It’s relatively 
irew in a complex world. What 
we've done so far is successful 
but we must continue driving 
it hard to get the benefits. 1 *" 


The series utiil continue on the 
Technology page next mont/l 
The Quarterly Renfew of 
wane at Wore; tariff ap pea r on 
March IS. 
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COMMODITIES AND AGRICULTURE 


Soviet aid ‘may cut US subsidy bill’ 


By Nancy Dunne In Washington 


i A DS congressman who has 
been organising a Democratic 
response to pleas for food aid 
from the former Soviet repub¬ 
lics is arguing that a humani¬ 
tarian response will mean the 
DS government will need to 
pay less in production subsi¬ 
dies to American farmers. 

President Bush is expected 
to seek more money for farm 
subsidies in his 1933 budget 
However, Congressman Dave 
$agle. an Iowa Democrat, said 
Then offers of aid could drive 
the market price of maize up 30 
|<fents a bushel to $2.75 a 
| bushel. “This would wipe out 
[ the need to pay deficiency pay- 
j merits on com," he said. 
j- Ms Susan Keith, government 
f relations representative with 
[the US Coragrowers Associa- 


Reforxn of the European Community's Common Agricultural 
Policy could result in UK millers having to use imports to 
get the quality wheats needed for bread production, widen¬ 
ing the food trade gap unnecessarily, the National Associa¬ 
tion of British and Irish Millers said yesterday. The reforms 
would encourage farmers to grow high yielding, lower qual¬ 
ity grains irrespective of demand In order to maximise the 
guaranteed return which the intervention system offers. 


tion, said the government 
would probably have to pay 
about si.5bn in “deficiency 
payments" - production subsi¬ 
dies - for 1991 for maize 
because the price was below 
$2.75 a bushel. 

US maize sales to the former 
Soviet Union have plummeted 
because it can no longer afford 
to pay cash. The US sold about 
16.5m tonnes to Moscow in 
1989-90, but only 8£m tonnes 


the next year. 

The downturn in exports 
does have an immediate bud¬ 
get impact, Ms Keith said. “If 
we were selling maize to the 
Soviets at the level of two 
yeans ago, you would probably 
see a 30 cents price increase." 

US wheat prices are above 
the $4 per bushel at winch pro¬ 
duction subsidies must be paid. 
Stocks are quite low by histori¬ 
cal standards, but Mr Barry 


Jenkins, a spokesman for US 
Wheatgrowers, said the 3S0m- 
400m bushels in stocks would 
make plenty of bread without a 
significant increase in prices. 

Cargill, in its January bulle¬ 
tin, notes that “1991 harvests 
were poor in much of the 
world, causing a record decline 
in production. Grain stocks are 
declining to pipeline levels.” 

Still, needs are great, partic¬ 
ularly in the former Soviet 
republics and countries tom by 
war. 

“Conditions are realigning to 
give US agriculture an oppor¬ 
tunity like that of the early 
1970s, to assist and trade at a 
time of need and to grow ant of 
a number of its own problems 
and persistent stagnation," 
Cargill says. 


Broker cuts estimate of 
,J991-92 sugar surplus 


ttfy David Blackwell 

FALLS in the sugar production 
of the former Soviet Union and 
Cuba have led E J). & F. Man, 
the London trade house, to cut 
its estimate for the world sugar 
supply surplus for 1991-92 to 
1.58m tonnes from a September 
estimate of 2.06m tonnes. 

This compares with a sur¬ 
plus of 990,000 tonnes predicted 
, last week by F.O. Licht, the 
[German sugar statistics 
..agency, which stated categori- 
- daily: “There is no large sur- 
r plus overhanging the market” 
, t Man, which now puts pro¬ 
duction at 113.05m tonnes and 
consumption at m.47m 
-j - tonnes, points out that the rev- 
f-blntionary changes in the 
;-world political arena have 
j plunged the sugar market into 
, the greatest period of tmeer- 
-,tainty over three decades". 

The immediate impact has 
'been the forecast decline in 


Little progress made at 
rubber agreement talks 

By Llm Slong Hoon in Kuala Lumpur 


imports to the former Soviet 
Union, coupled with a foil in 
its trade with Cuba. “A shift 
away from agreements that by¬ 
passed the international free 
market is a favourable develop¬ 
ment for the world sugar mar¬ 
ket but, coming at a time when 
the raw sugar import demand 
of the ex-centrally planned 
economies of East and Central 
Europe is foiling, it is depress¬ 
ing for prices," Man says in its 
latest sugar market report 
It Is assuming a 15 per cent 
fan in sugar consumption in 
the former Soviet Union to 
10dm tonnes of whites. Raw 
production is put at 7.5m 
tonnes. The consumption fig¬ 
ure is conservative “given the 
hoarding that has apparently 
taken place over the past two 
years and the estimated 2m 
tonnes of sugar that is used in 
making home-brewed alcohol”. 


THE INTERNATIONAL 
Natural Rubber Organisation 
yesterday ended its two-day 
special council session without 
a repeat of the bad tempered 
scenes that marred its meeting 
last October but also without 
making much progress on 
updating the market-staMUsing 
International Rubber Agree¬ 
ment 

The most significant deci¬ 
sion to have emerged concerns 
the establishment over the 
next few weeks of an ad-hoc 
group of rubber market experts 
to provide an independent view 
on the state of the market over 
the past two years. But the 
group is expected merely to 
“supplement” the work of the 
gristing buffer stock commit¬ 
tee, made up of civil servants. 

Producer and consumer 
groups are each to nominate 
three members members of 


group, whose report to the Inro 
council is expected at its next 
meeting in May. Producers are 
then expected to resurrect the 
issue of early renegotiations to 
reform the rubber agreement 

By May delegates represent¬ 
ing the largest consumer mem¬ 
bers, the European Community 
and the US, are expected to 
have received their govern¬ 
ments' decisions on the time¬ 
table for renegotiation. 

At this week’s meeting a 
suggestion by one consumer 
for the lowering organisation's 
reference price, thereby lessen¬ 
ing its obligations to enter the 
market, attracted no backing. 
And the producers refrained 
from suggesting any upward 
revision of support prices. 
Such a move would cost the 
membership between $400m 
and $500m, the price for stock¬ 
piling 400,000 tonnes or more. 


Uptrend 
forecast for 
cocoa prices 

By David Blackwell 

BISTORT COULD be repeating 
Itself in the depressed world 
cocoa market, according to 
Gill & Duff ns, the London 
trade house owned by EJJ. & 
F. Man. 

The market, which has been 
buffeted by low prices and 
overproduction for the past 
few years, is now in a similar 
state to the mid-1960s, when 
stocks were also at record 
highs and prices at record 
lows. 

“Although prices rose, the 
recovery was Insufficient to 
stimulate production or curb 
consumption growth,” says 
Gill in its latest cocoa market 
report. It predicts several 
years of deficits, and “as a 
result, the general trend in 
bean prices through to the 
mid-1990s will be up rather 
than down”. 

GOl & Dnffos has cut its 
world production forecast for 

1991- 92 to 224m tonnes from a 

September of 2.32m 

tonnes, mainly because of a 
deterioration in prospects for 
Nigeria. The forecast for the 
Ivory Coast, the world’s big¬ 
gest producer, has been 
reduced by 40,000 tonnes to 
710,000 because of dry 
weather. 

The total deficit - the first 
after seven years of surplus - 
is now estimated at 177,000 
tonnes, compared with the ear¬ 
lier forecast of 148,000 tonnes. 
This will still leave closing 
stocks for the year at 125m 
tonnes. 

World consumption will con¬ 
tinue to rise, by 2 per cent to 
229m tonnes for 1991-92, Gill 
predicts. “Looking forward to 

1992- 93 we expect another 
year of record consumption as 
prices remain low in real 
terms and western economies 
recover from recession.” 


Aids seen hitting output from African copperbelt 

;By Kenneth Gooding, Mining Correspondent 


'THE AIDS epidemic will make 
a gradual, but unavoidable, 
..impact on copper mining in 
'Zaire and Zambia, two of the 
World's biggest producers of 
tfre metal, suggest the Econo- 
‘mist Intelligence Unit in a spe¬ 
cial report today. 

In an otherwise fairly opti¬ 
mistic view of world copper 
consumption, demand and 
prices, it says: “Essentially, the 
danger is that skilled workers, 
supervisors and managers will 
die of Aids foster than replace¬ 
ments can be trained. 

. “The result will be not a sud¬ 
den collapse in mine output 
Rather there will be a slow but 
steady increase in the inci¬ 
dence of breakdowns, acci¬ 
dents, delays and misjudge¬ 
ments, and output will suffer.” 

1 The report shows that cop¬ 
ier mine production in the two 
gantries peaked at 1.2m 


Western World Refined Copper 
fOOO tonnes) 



1996 

1995 

1994 

1993 

1992 

1991(e) 

1981(a) 

Production 

10,380 

10,010 

9.530 

9.075 

8,690 

a 530 

8,460 

Consumption 

10,520 

10,250 

9,840 

9,380 

8£85 

8.810 

8.742 

Balance 

-130 

—240 

-310 

-285 

-95 

-280 

-282 

Net imports* 

190 

180 

325 

320 

310 

300 

236 

Stock changef 

• • +60 

-80 

+ 15 

+35 

+215 

+ 20 

-46 

Reported stocks 

973 

913 

973 

958 

923 

708 

688 

Price (US cents/lb)§ 

110 

125 

120 

105 

97 

105 

120 


Source: DU. M actual, (a) auUmatod. ~ from centrally planned aconamtoa. t apparent % dollar oquhromm ol LUE caati MBnM Pflea. 


tonnes in 1974 and gradually 
fell to 850,000 tonnes in 1990. 
The EIU sees their combined 
output falling to 600,000 tonnes 
by 1993 before recovering a 
little in the following three 
years. 

Mr Peter Parkinson, author 
of the report, says that trans¬ 
port systems in the African 
copper belt will always be pre¬ 


carious and will also be 
affected by the Aids epidemic. 
So the amount of copper in the 
“pipeline" will tend to 
increase. 

“The political conditions 
under which the mines have to 
operate may also deteriorate. 
Ironically, (at present) there is 
some hope for the emergence 
of more open and pluralistic 


political systems in both Zaire 
and Zambia, but there is a 
clear danger that, as the epi¬ 
demic fastens Its grip, the nor¬ 
mal constraints of civil society 
will tend to give way." 

The report points out that 
Indonesia is emerging to take 
up some of the slack caused by 
Africa’s problems and is 
becoming a “sizeable low-cost 


producer.” Between 1990 and 
1996 the EIU forecasts Indones¬ 
ia’s copper output will jump by 
85 per emit to 315,000 tonnes. 

Mr Parkinson suggests cop¬ 
per companies will take a les¬ 
son from their precious metal 
counterparts and in future 
attempt to stabilise revenue 
through long-term forward 
sales and linked loan tech¬ 
niques. “This may lead to 
downward pre ss u r e on prices, 
as has happened with gold and. 
silver, and hence to lower prof¬ 
its and/or continued efforts to 
reduce costs. In the shorter run 
this will be of most benefit to 
the more efficient producers; in 
the longer run it will be of 
greater benefit to those with 
higher ore grades.” 

Copper to 2995.* Demand over¬ 
comes setbacks. £175 or $355 
from the EIU. 40 Duke Street, 
London WlA WW, England. 


Chorus of disbelief greets 
Mexican oil reserves claim 

Industry experts agree the official figure is twice 
as high as it should be, writes Damian Fraser 


P RMmr, MEXICO’S giant 
oil monopoly, is no 
stranger to criticism. 
But rarely can it have been as 
hard to take as when the com¬ 
pany’s former vice-president 
for exploration and production 
accused the company late last 
year of “perfectly consciously” 
lying about it reserves, record¬ 
ing them at above double 
actual levels. 

Mr Francisco Inguanzo. who 
had been vice-president of 
Pemex's exploration and pro¬ 
duction from 1964 to 1976, 
claimed in an interview with 
the news magazine Proceso to 
have been commissioned in 
1968 by the director of Pemex 
to write a report on Mexico's 
reserves. After eight-month of 
study he put Mexico's reserves 
at lust 33.1bn barrels, subse¬ 
quently reduced to 292bn bar¬ 
rels for December 1991, com¬ 
pared with the official estimate 
of c urre nt reserves of 652bn 
barrels. 

Mr Inguanzo's findings, 
while denied strenuously by 
Pemex, are supported by 
almost all other independent 
studies. As is shown in the 
accompanying table, drawn up 
by Mr George Baker of the Uni¬ 
versity of California, Los 
Angeles, all but one study 
reckons Pemex’s crude 
reserves are between 20bn and 
30bn barrels. 

Pemex’s figure of 652bn bar¬ 
rels includes the crude equiva¬ 
lent of natural gas and conden¬ 
sates reserves. The figure that 
appears to support Pemex, by 
the US Geological Survey 
refers to “identified reserves”. 
This includes undiscovered 
reserves - which are not 
proven. 

The differences between the 
Pemex estimates and all the 
others depend in part on the 
classification of the huge Chi- 
contepec field. According to 
official Pemex figures, the field 
holds 109bn barrels of crude 
oil and 6.7b n of all equflavent, 
or 25 per cent of proven 
reserves. Pemex is not produc¬ 
ing oil from this area, never 
has, and ban no plana to do so 
in the future - and thus, 
according to Dr Charles Mas¬ 
ters of the Geological Survey, 
Chicontepec should not count 
it -as a-proven reserve under 
internationally accepted stan¬ 
dards. 

Pemex says it is sufficient 
that Chicontepec could in the¬ 
ory be profitably exploited. But 
even this is by no means cer¬ 
tain. According to those ques¬ 
tioned it is extremely doubtful 
Mr Inguanzo, said that if 
Mexico was an honest country 
even the most unqualified 
engineer in Pemex would con¬ 
clude that the figures for Chi¬ 
contepec were “ridiculous". 

Mr Joseph Riva, a geologist 
at the Congressional Research 


The United Arab Emirates and Indonesia announced 
yesterday that they were cutting off production by 50,000 
and 26,000 barrels a day respectively with Immed i a te effect, 
reports Reuter. _ 

The moves follow recent pledges to cat prod uctio n oy 
seven other members of the Organisation of Petroleum 
nit p iir tin g C oun tries, notably Saudi trahia, in an effort to 
boost prices. Yesterday’s announcementsbring the total at 
these cots to about 375,000 b/d.. 


Service in the US says: “Chi¬ 
contepec may never make eco¬ 
nomic sense”, because the field 
is not nwffinnn ami thus WOUld 
require 20,000 small wells to 
extract all the ofl. Dr Masters, 
who after much heart-search¬ 
ing finally Included Chiconte¬ 
pec as an identifiable reserve 
last year, said: “I have always 
had the idea that Chicontepec 
never is going to be used, fi is 
not a proven researve by any 
means at all”. The field, he 
says, is “very irregular" and 
“will be a very difficult thing 
to produce”. 

Estimates for Pemex 


(bHflon barrels) 

Crude Total 
oil petroleum 

equhratentfa) 

Pemex 442 652 

USGS{b) 44.9 (68-2) 

Riva 26.4 (41.7) 

Inguanzo ( 209 ) 29 j 9 

Baker 22.9 38.1 

PFC 322 

ftoaress: aaargm Baker and Itaahan PoOcy 
Haem. (a) At Fames convuntaa rata, wide* la 
norm touambto Mm Me a ta n dard US Mm. 
<nj USOS a utatl era tor Mantthd, not 
prawn, H U S . Ftp who *t brackoU con- 
seuGtotf Ay Seoige Bakar. 

The Washington-based Petro¬ 
leum Finance Company, in a 
study co mmissioned by the US 
Department of Energy in 1990 
concluded that “the 11 per cent 
recovery factor used by Pemex 
[for Chicontepecl for exceeds 
the established practice for 
that kind of geology”, and 
assumes a recovery factor of 
just S per cent 

The difference between 
Pemex and independent 
experts does not just depend 
on interpreting Chicontepec. 
Mr Ingnanzo’s estimate for 
Pemex’s oil and equivalent is a 
full 35.0m barrels less than the 
-jxmrpany'sr and oidy - faalf the 
difference can be explained by 
Chicontepec's exclusion. 

Mr Inguanzo is not specific 
about where the other differ¬ 
ences He and in a detailed anal¬ 
ysis of the Proceso interview. 
Mr Baker concludes that Mr 
Inguanzo may be referring to 
reserves that are supported by 
current production, rather 
than future production. 

Still, there is agreement 
among those interviewed that 
the number of wildcats made 
by Pemex In the late 1970s is 
not consistent with the huge 


increase in reserves at this 
Hiriw. Mexico’s reserves figure 
jumped from 16bn in December 
1976 to 722 bn in 1962. Mr Riva, 
who puts Pemex’s crude 
reserves at 26.4bn barrels, con¬ 
curs. “X was always giving 
Pemex the benefit of the 
doubt," he says, “ff this engi¬ 
neer [Mr Inguanzo] says 21bn 
barrels, I believe him”. 

Furthermore, Mr Inguanzo 
claims that subsequent exces¬ 
sive drilling has lead to a loss 
of water pressure in many 
wells, an4 damaged productiv¬ 
ity. The Petroleum Finance 
Corporation says independent 
estimates of reserves in the off¬ 
shore Campeche zone are 
lower than pemex’s because of 
a sharp pressure drop in wells 
occasioned by a lack of water 
injection in drilling 1 . 

Nans of these engineers or 
geologists deny that Mexico is 
rich in oil. Pemex's daily 
production is 2.7m barrels a 
day, or abont lbn barrels a 
year. It is thus, by the worse 
estimate of its reserves, operat¬ 
ing at.a production to reserves 
ratio of a to 1, doable that of 
the US. 

Further there Is a general 
consensus that much more ofl 
lies undiscovered - another 
35bn to 40fan barrels, Mr Riva 
believes. Mr Bemie Pied, an 
oil analyst at Salomon 
Brothers in New York says 
“vast areas of Mexico have not 
been touched which are 
thought by sfartfatfa pi extrapo¬ 
lation fo have large amounts of 

aa".' 

But bringing these undiscov¬ 
ered reserves to the surface is 
going to require mousy (and in 
the deep sea areas expertise) 
that Pemex does not have. As 
it is, Pemex wiU probably have 
to spend at least $2bn a year to 
maintain exports at current 
levels of 12 m barrels a day. 
(Production is split equally 
'between exports and domestic 
use. But with domestic demand 
increasing, by 10 per cent a 
year, Mexico will become a net 
importer in 7 years unless pro¬ 
duction rises). 

Strapped for cash, and with 
reserves foiling, the Mexican 
government will find it 
increasingly tempting to drop 
the constitutional ban on for¬ 
eign companies wild-catting for 
oiL Mr Inguanzo’s revelations, 
by showing that Mexico is not 
as rich in all as many Mexi¬ 
cans thought, may hasten that 
day. 


WORLD COMMODITIES PRICES 


ARKET REPORT 


prices moved ahead on the 
L|E on good buying and short 
ccrering, with three-month metal 
©ding just below Si ,159.75 a 
tone on the kerb. Traders said 
th| $1,160 level marked the start 
ofin expected band of resistance 
stetching up to $1,180 which could 
ha the uptrend unless fresh news 
ol Consumer demand emerges 
to upport the higher prices. 

N«el prices consolidated just 
brjow 4*2-month highs struck 
si Her on continued investment 
fu d buying. Dealers said the 
m ~ket had absorbed Tuesday's 
dc mward reaction, as well as 
tx its of hedge-selling, and 
re rained on target to test upside 
o! Bctives above $8,000 a tonne 


m Markets 


rim ofl (par barrel FOB) 
lU 

t Blond (dated) 

1 Blend (Mar) 

L (1 pm eel) 


S14.W-5.00q + 825 
ST7.7S-7.flO +076 

517.70- 7.7S +0.1 

516.70- 0.80q +0.1 


' (IfE prompt delivery par tonne C1F] 

- Ptnfcjm Gasoline COO-asT 

i Cf 011 5173-174 

i rtvy Fuel Oil S5&E2 

. rpWha S182-185 

: Rrofeurrt Argus Estimates. 


• did (par troy az)4t K357.30 -O f 

• war (per troy oz)4> 477,0c -75 

i ailnum (per tray oz) $340 5 -4.65 

■ (Uorium (per troy oz) SB4.QQ _ 

! toper (US Producer) 100.61c -0.00 

E l (US Producer) 37c 

[Kuala Lumpur market) 14.33r -OGI 

[New York) 2375 -1 

(US Prime Western) sac __ 

' Hde (live wetgrmr 105.4ip -1.85* 

i keen (live w0*fltn)14k I0287p -1.70' 

! jqa (Thro wdflttpt _ ea^flp +£22* 

, bndon dally a uflar (raw) S209.4T -0-4 

. ndon daily sugar [write) $304.Or -2.7 

fete and Lyle wport price 023.0 -0.5 

i priey (English toed) £123.5 

|aue (US No. 3 yellow) Cl47 5 
■ [heat (US Dark Northern) C1Q1 _ 

j Lboor FebVW Sl.OOp 

.lubber (Mar)* S185p +025 

PH L R3S No 1 FeM 217.0m + 18 

I [pnrtippmoajs S765y +20 

llalayaian)) S390.0q 

iippiiwsjs 54aam 

(US] E1478 +2.1 

Man 58.40c -0.3 

«Ma Super) 4i5p 

unless otherwise staled, p-penoa/kg. 
r-ringgllSkg q-Mar 1-Jan/Fob u-Jan/ 
Mar v-Mar/Apr y-Feb/Mv x-Dae/Jan. meat 
Icommlsiilon average tatscock prices. * change 

( tram a week BOB- VLondpn physical market 
§OF Rotterdam. #> Bullion market cfeae. m-Ma- 
laysian centa/kg. ♦Steep prices are now live 
weight prices. 


tor three-month metal. The market 
Is waiting to see if German 
steelworkers go on strike. The 
results of a ballot on Sunday are 
expected on Friday January 31. 

A strike would reduce demand 
from nickel s key end-use sector. 
Gold eased on the London bullion 
market Dealers said the market 
was looking tired alter once again 
foiling to make Inroads into stiff 
resistance around $358 to $361.50 
a troy ounce. It could drift back 
to test support at $355. Some 
concern appeared to be edging 
into the market that the metal 
might retreat to $352-3353 if a 
renewed rally was not forthcoming 
in the short term. 

Compiled from Reuters 


Raw 

Close 

Previous 

Hlgh/Low 

Mar 

189.00 

184.40 

168-20 16420 

May 

190.00 

186.00 

180-20 185.00 

Aug 

192.00 

laa-sa 

188.40 18440 

On 

192.40 

188.40 

isaso 187.00 

Dec 

190.40 

185 40 

186.60 

White 

Close 

Previous 

Hlgh/Low 

Mar 

270.0 

264.0 

268.5 263.0 

May 

273.4 

2G8.5 

2T2J2 267.0 

Aug 

275S 

271.0 

274.0 270J) 

Oct 

264.4 

281.0 

2844 206.7 

Dec 

Mar 

37*0 

267J 

2625 

263.5 

2BSl9 280.7 

2B2.0 


Turnover: Row 458 (425) lata o4 50 tonnes. 
White 2950 (2581) 

Paris- White (FFr per tonne): Mar 146088. May 
148084 


CRUDE OIL - m 


Previous Hlgh/Low 

17.75 17.85 17.54 

17.89 17.78 17.50 

17.57 17.70 17.50 

17.55 17.83 17.61 

1750 17.80 


IPE Inttes 17.96 IQ 
Turnover T3094 (24782) 

GASOIL - PC 



Close 

Previous 

Hlgh/Low 

Fob 

16600 

171.00 

17000 187.00 

Mar 

187.00 

169.25 

160.00 165-35 

Apr 

18625 

106.75 

166.75 163.75 

May 

163-25 

105.00 

166.00 181.75 

Jun 

183.00 

163J50 

166.75 182.00 

Jul 

1G4JS 

16650 

168.75 162.75 

Aug 

106.00 

168.26 

16800 165.00 

SOP 

168.00 

17a 50 

16800 167X10 

Oct 

171100 

173X0 

170.25 100.00 


Turnover 18676 (11064) Iota of 100 tonnes 


The market In Australia is steady again this 
weak, with only a very slightly dearer 
tendency affecting wools ol better stylo. 
Tender and drought-affected wools ere 
moating with erratic and r e st ri cted demand. 
The Australian wool Corporation's market 
indicator at BflO cents is sflghBy higher than 
lest week and than at the (dosing soles In 
December, before the Christmas recess. 
Offerings In Australia in the nest tow 
months are won down on e year ago. 



Close 

Previous 

Hlgh/Low 

MOT 

730 

734 

738 728 

May 

756 

799 

7B4 755 

Jul 

783 

786 

791 782 

Sep 

800 

809 

818 805 

Dec 

839 

842 

845 838 

Mar 

B87 

871 

874 886 

May 

885 

889 

894 686 

Jut 

903 


911 

Sep 

920 


924 


Turnover 7279 (4927) l ota of 10 tonnes 
ICCO Indicator prices (SDRs par tonne). Daily 
price lor Jarb2l 914.48 (819.48) 10 day average 
tor JanJ2 80851 (907.14) 

COFFEE - London FOX S/ttmne 



Close 

Previous 

Hlgh/Low 

Jan 

1020 

1023 

1020 

Mar 

1009 

1013 

1014 1007 

May 

996 

994 

897 992 

Jul 

1010 

1001 

1011 1004 

Sep 

10ZS 

1018 

1024 1019 

Nov 

1040 


1040 1028 

Jan 

1054 


1054 1060 


Tumovsr2191 (2525) lots df 6 lortnes 
ICO Indicator prices (US cents per pound) tor 
Jan. 2T: Comp, dolly (5221 (81.88) 15 day aver¬ 
age 82.08 (02.02) 

Sterling dose: January £960 . March E588 


Gkae Previous High/Low 

117.0 118.0 11BJ 116.0 

137.0 13B.5 1312 137.0 


Turnover 140 (17) Iota ol 20 tonnee. 


Previous High/Low 


Apr 

129 SO 12550 

129.50 

Jim 

124.00 

124.00 

Aug 

125.00 

12500 


Turnover 3 (80) kX3 of 20 tonnes. 

WteOHT - Lowdow POX 310/tndas point 
_ Close Previo us High/Low _ 

Jan 1532 1546 ISO 1530 

Feb 1551 1580 ism 1551 

Mar 1S78 1582 1590 1575 

Apr 1384 1600 1601 1S8S 

BFI 1531 1534 _ 

Turnover 2S3 (214) 

CHAINS - London POX g/lonna 

Wl»«4 Close Pwnrtoua H'flhfl-ow _ 

Jan 125.40 125-33 125X0 12SXO 

Mar 128.60 127.10 1Z7.00 126.80 

May 130SS 130.76 130.75 13025 

Barley Close Previous High/Low _ 

Jan 118.15 118.40 

Mar na.45 118.90 119.70 _ 

Turnover Whom 225 (294). Barley 12 (82). 
Turnover lots ol 100 Tonnes. 

PICS - L ondo n POX (Cash Settlement) p/kg 



Close 

Previous 

Hlgh/Low 

Feb 

11Z0 

1105 

nut 

Mar 

1110 

111.0 

ms tii.o 

Apr 

112X1 

111.0 

ItlS 111.0 

Mar 

112.0 

II1J 

I1« 111X1 


Tgmovar.48 (68)Iota of 3J50 kg 

MOM - Lewdon FOX _ 

dose Prov- Mgr 
IrZ 133.62 138.44 


_ Close _ Previous _ Wgh/Low 

Alum taken, gflj% ptwtty (I per tonne) 

Cash 1208-10 1202535 

3 months 1233-34 1227-28 1237/1210 

Copper, Orade A (2 per ttmna) 

Cash 1100.5-005 1180-81 1189/1188 

3 months 1215.5-18 I216-8J 1219/1215 

Lead (E per IPfinq) 

Cash 281-82 234.5-5-0 281.5 

3 months 283« _ 296,5-7.0 28S/2B2 

Wcfcsl (S per Donne) _ 

Cash 7850-80 767546 

3 months 7820-25 774540 7940/7790 

Tin (3 per tonne) ___ 

Cash 6485-75 5466-00 

3 months 6632-34 S515-16 5535/5520 

Ztec, Spodal High Grade (5 per tonne) _ 

Cash 11705-7&5 1153-55 1160 

3 months 1161-62 1141-42 1160/1142 

LME Cfrwto p OS rate: 

SPOT: 1.8070 3 months: 1.7785 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


as supplied by Amalgamated Metal Trading) 
AM Official Kerb dose Open Interest 
Total daily hi mover 21,433 iota 

1188-1180 

1214J-HL0 1226-30 12Q.aB0tats 

Total dally turnover 13,102 lota 

1187-68 

1215-16 1220-20-5 111,600 lota 

Total daily tumorar 2J3ST lota 

281 *82 

283-26-3^0 28*06 _ 16,554 lots 

_ Total dally turnover 8303 lota 

7850-60 

7820-22 7805-15 20,396 lots 

Total daily turnover 815 Vote 

5488-70 

5SZD-2S 6533-35 4^86 lota 

Total dally turnover &817 lota 

1159.5-80 

1144-43 1150.5*0 41381 lob 


HEAIWO OB. 42J0QQU8 galta, C««H»/Ufl gate 
Latest Previous Wgh/Low 


Chicago 


Feb 

5246 

3328 

5290 

5205 

Mar 

5880 

8358 

8320 

BMK 

Apr 

8230 

5270 

5340 

6180 

May 

S18G 

5175 

5170 

6100 

Jun 

5120 

5150 

5140 

8070 

Aug 

5205 

5238 

5240 

6185 

Spp 

8360 

8368 

5390 

5335 

Nov 

ssoo 

BSBB 

6540 

6536 


SOYAHCAW8 6,000 bd min; oentaWOtbtiiJsfwl 
CJoee Previous High/Low 


COCOA 10 wnnasSftonpaa _ 

Cteae Previous Hgh/Low 


670/0 

875/4 

579/0 

68B/4 

57BM 

5TOZ 

888/0 

672/0 

684/0 

SBB/2 

6BW0 

580/0 

598/2 

505/4 

690/0 

688/2 

597/2 

696/4 

602/0 

893/0 

600/0 

801/4 

805/4 

698/4 

008/2 

610/2 

613/4 

603/4 

BIB/2 

BIB/2 

822/0 

613/0 


90TABEAH Ofl. SQjOOO BbK oanta/to 


Gold (line 02} 5 price 


C equivalent 


8 months: 1.7B83 


New York 


GOLD too troy ozj Way o*. 


0 months: 1.7823 


1190 

12Q2 

1218 

1188 


Claea 

Previous 

Hgh/lxmr 





1221 

— 







1288 

12SB 

Jan 

IB-42 

19.46 

19-56 

1930 


1802 

1304 

1388 

Mar 

19.50 

1SS6 

WJ8 

BL41 



1840 

1327 

May 

19.80 

10-91 

2006 

19.70 




0 

Jul 

20.10 

20X90 

20S4 

20X71 





Aug 

20-27 

20.35 

20.48 

2020 




a 

3ap 

20.40 

30A2 

20.66 

2035 





Oot 

2060 

20.46 

2065 

20.46 


1477 

0 

0 

Dec 

2081 

2086 

POCK 

20.76 





Jan 

20-85 

2090 

0 

0 





Mar 

21-00 

21X10 

0 

0 


COFH35 “C" 37,500ibs; cantsribs 


SOYABEAN MEAL 100 tons; S/ton 


Close 35755-3S755 

Opening 35B45457.2S 

Morning fix 356.65 187.373 

Afternoon fljr 356.75 187.394 

Day's high 357.60458.10 

Day's low 356.30-35650 _ 

Loco Ldn Mean Odd Luring Uu (Vs UBS) 


1 month 

2 months 

3 months 


Spot 

3 months 
6 months 


3.44 6 months 

3.44 12 months 

3.44 



Close 

Previous 

Hlgh/Low 


Jan 

357.9 

368.0 

0 

0 

Feb 

358.3 

358.4 

958.6 

357.1 

Mar 

3583 

3593 

358.6 

35B.6 

Apr 

360S 

3804 

3605 

a»4 

Jun 

382.6 

3828 

382.7 

381S 

Aup 

364-7 

364.6 

-384j5 

384S 

Oct 

36U 

3009 

306-6 

360X1 

Dec 

389.1 

369-2 

0 

0 

Feb 

371A 

3715 

0 

0 


Close 

Previous 

fflgh/Low 


' 

Close 

Previous 

WgWLow 

7030 

7030 

78-80 

78X9 

Jan 

178X3 

1798 

1798 

175S 

81.00 

81X35 

81-56 

81X30 

Mar 

178X5 

177.1 

178.2 

1782 

83.70 

8085 

84.15 

83-70 

Mar 

177.8 

1788 

179.2 

1782 

0040 

KL50 


08.40 

jm 

1795 

i ear 

1818 

178X3 

«bjo 

8090 

9000 

8080 

Aug 

1808 

101X5 

182.0 

179S 

8250 

9263 

0 

0 

S«P 

181JS 

192-4 

1B25 

1882 

84.75 

94-90 

BS-00 

B6X» 

Oct 

106-2 

1978 

198.0 

1980 





Dec 

1978 

1988 

1986 

183-8 





Mar- 

1988 

200X3 

0 

0 


8UQAB WOWU) IT* 112ZQ0 Hat centa/iha 
Close Previous Hlgh/Low 


MACBE 61000 bu ndn; NragBfc bushel 
Close Previous High/Low 


12 months 44333 


oold coma 

(Prices supplied by Engelhard Metals] 


Krugerrand 356.7^57.75 197.50-198.00 

Maple leal 367^008030 203.30-204.00 

Now Sovereign 87.50-88.50 48 00-49.00 


Atendntem (99.7+1) Cain Puts 

Sirflte price S tonne Mar Jun Mar Jun 

1156 84 116 9 22 

1250 25 67 48 61 

1350 4 04 127 126 


PLATINUM SO tray oc trtroy oz. __ 

_ Pose Prerioos HtfifLow _ 

Jan 346.7 344.4 "5 0 

Apr 345.7 343.4 3463 336-S 

Jut 3460 343-9 346.0 3400 

Oct 348.7 347JO 347.0 344i) 

Jon 350.7 348.9 348.0 3*8-0 

SILVER 5,000 tray oz; pent s /lrey oz. 


Mar 

6-82 

8-41 

BXS2 

039 

Iter 

aeon ■ 

. 269/4 

881/0 

Mar 


042 

8-68 

8.43 

May 

SBBIB 

2SS/0 


Jul 

866 

A43 

067 

8.44 

Jul 

znm 

ZT0I4 


Oct 

8.72 

048 

8.73 

8XJ0 

Sep 

297/2 

867/2 


Mar 

S77 

8-6! 

8.77 

8-08 

Pea 

264/2 

284/0 


May 

8.72 

BAB 

0 

0 

Mar 

May 

270/0 

275/0 

270/4 

275/0 

271/4 

275U 


oorrow BOjaaO: cena/ibs 
Close Previous 


Copper (Grade A) 


11B 137 4 21 

44 73 29 55 

9 33 94 113 


Mar May Mar May 

"m m a n 

22 51 17 90 

12 37 32 31 

Mar Apr Mar A pr ~ 

81 114 12 46 

54 78 36 72 

26 55 



C/ose 

Previous 

Hlgh/Low 


Jan 

427J 

426X1 

0 

0 

Foe 

*27.7 

4269 

0 

0 

Mar 

4292 

428-5 

4308 

<25.0 

May 

4324 

4319 

433-0 

428-0 

Juf 

4358 

4348 

4368 

4328 

Sop 

438.9 

438-2 

4398 

4358 

Dec 

444^ 

443.6 

4458 

442.0 

Jan 

4403 

4465 

0 

0 

Mar 

450.4 

4408 

4SL0 

4508 

May 

454.7 

4638 

0 

0 

(BOH GRADE COPPED 25,000 lbs: oents/tt» 


Close 

Prewloua 

Hlgh/Low 


Jon 

97.05 

8020 

97.05 

B BAB 

Feb 

97X20 

9685 

9780 

BBSS 

Mar 

97.90 

90.05 

97.7S 

90.75 

Apr 

9/80 

9780 

97.00 

9780 

May 

9786 

97.06 

97.75 

9880 

Jun 

87 J5 

B7JZ9 

0 

0 

Juf 

07.85 

87.45 

85.00 

9786 

Aug 

97.90 

9785 

0 

0 

6ep 

98.00 

97.86 

9880 

97.70 

Oct 

99X15 

97.70 

0 

0 


Mar 

30.42 

55.71 

6849 

5587 

May 


6788 

68.10 

57X17 

JUl 

6984 

88.73 

6984 

6840 

Oct 

9180 

8180 

6140 

8180 

Dee 

82.16 

9280 - 

82.15 

51.75 

Mar 

ftawt 

8380' 

8380 

5382 

May 

6440 

8440 ' 

6480 

0485 

Jul 

96X30 

aufl ' 

0 

0 

ORANGE JUICE 16X100 toa;oaMs/lba 


dose 

previous 

MglWLow 


Mar 

14388 

14186 

14440 

141X38 

May 

144.10 

14180 

14480 

14140 

Jul 

14495 

14280 

1*480 

14286 

Sap 

14226 

14a 10 

14280 

1*1-00 

NOV 

131JS 

12980 

131.75 

mao 

Jan 

14585 

150.13 

149X30 

14880 

Mar 

12980 

12980 

129X30 

12980 

May 

12980 

12880 

0 

0 


WHEAT 5.000 bo mle; cents/Wb-b umai 
_ Cloee Previous W gft/Lew 

Star 427/2 42470 42870 " 

May 408/4 408/6 411/4 

Jul 370/2 381/0 38270 

Sep 38270 38874 385/4 

Deo 382/0 883/4 36G/4. 

Mar 3B3/0 386/0 884/ 4 

LIVE CATTLE 4QJQ0 



Close 

Previous 

Hfch/Low 

Feb 

74.77 

7487 

75X35 

Apr 

7Sl70 

7580 

75.75 

Jun 

7076 

7046 

7080 

Aug 

8780 

6785 

98.10 

Oot 

0882 

6840 

9840 

Dec 

68.10 

9840 

00.20 

Fob 

50.75 

9088 

nun 


CRUDE on. (Light) 42.000 US galta S/berret 



Latest 

Previous 

Hlgh/law 


Mer 

18J0 

18-72 

1084 

1849 

Apr 

1882 

1884 

1989 

1884 

Jun 

19X30 

1888 

19X30 

18JS 

Sep 

19X30 

18.95 

19X30 

1984 

Nov 

19X35 

19X31 

1887 

1980 


BlUTKRS [Hasa: September 18 HB1 -100) 
'jmnds ' Jan.XI rentti -ago yr ego 
138X7 16014 18BZ8 - 1 BBT-5 

DOW JONES (Base: Dec. 31 

_ JaiUtl JanJZO wiMhanoyrtato 

Spot 114.ee 114.77 111J5 122-72 

Fuluree 12231 12264 11026 126.43 


LIVE HOPS 40000 Bq cantshbs 

Ctoao Previous Htg h/Unv 

F*b 4080 4040 4085 

Apr 3078 8836 38JB7 

Am 43-87 4022 43.70 

J(H 44.20 4887 4485 

Aug - 4282 -4257-' - 4280 

Oct 4035 4020 4085 

-Dee.' . 4882 4207 . 4880 - 

F«b 4488 ' 4MB 4486 ' 

POAKBEtUES 40000 to*; clmta/tb 


Ctoaa Prevtote . WgtaLow 


Feb 

33.72 

.3889 

3385 

Mar 

.84-17. . 

9386 

8440 

May 

3887 

3682 

3580 

Jd 

98X37: 

3580 

3845 
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LONDON STOCK EXCHANGE 



ByStfw 

A late‘Jett- 
one of fl» 1. 
booses Mid-a 
nervous 
into 

the tm j b 
announced wt 

thdr toll of a 

market 
bout of 
The L 
coded a 
normlnr only 
day's- tow, -c^ 

down at 2^32. 
tbeinderfihm. 
uatgi 
lowest leveled; 
afternoons 
toes of Jnrt 
2.517A 
Market: 
quickly to., 
quotation* 
diSae at the 


programme upsets equities 


FINANCIAL TIMES STOCK INDICES 


index 
lull trading 
off the 
a net 21.4 
best level 
a fan of only 
reached its 
g the late 
It- showed a 
26 paints at 

njovwed 
their opening 
leading blue 
of trading, 


ABBBMIt 

-infnu 

DMaw 

UMBoniim 

■on is 

Jan 27 

Fab 10 

OpSon BUMom: 

JuTO Ut 

Feb 20 

^J« 34 

Fab 7 

Fab 21 


Nb 17 

I 

. Mr 2 

WwaMM tefcp ptee. tewe 

UMMMHtenMMlK 


seeking to head offsetting by 
arbitrageurs acting for US 
institutions. There was a Hurry 
of US-sourced selling first 
thing, reflecting the widepread 
and often substantial losses 
among blue chips on Wall 
Street overnight which, saw the 
US market retreat over 30 
points. 

After the .initial bout of 
weakness, however, Institu¬ 
tions began to nibble at a num¬ 
ber of leading stocks, taking 


advantage of what were 
described as generous quota¬ 
tions. Marketmakers kept one 
eye on the Footsie Future a$ 
well as the Seaq screens and 
moved quickly In mid-morning 
to follow a sharp rally In the 
derivatives market. 

Activity tended to wilt over 
the lunchtime period but then 
accelerated to accommodate 
the opening of Wall Street The 
latter's overnight fall, which 
caused widepread dismay 
among some London brokers, 
was followed up yesterday by a 
neutral opening. 

The lack of direction from 
America left London to its own 
devices and a decline in the 
Future, coupled with a late 
trading programme said to 
have been heavily weighted on 
tbe Bell side, triggered a late 
plunge in the Footsie. 


The sett programme included 
Mg lines of Mue chip stocks, 
while there were hints that 
Hoare Govett, one of the lead¬ 
ing UK brokerages, had placed 
a substantial block of shares in 
Hfllsdowrt, the food group. 

Property shares fell heavily 
after news that merger talks 
between Hosehaugh and Stan¬ 
hope bad come to nothing, and 
reports that there had been 
considerable shareholder oppo¬ 
sition at the annual meeting of 
MEPC to the group’s dividend 
policy. 

Drug shares, among the mar¬ 
ket's smost volatile issues, 
were mixed, with the leaders 
tending to lose ground on prof¬ 
it-taking. Wellcome, however, 
gave one of the best individual 
performances among the Foot¬ 
sie constituents, after sugges¬ 
tions that one of the top UK 


broking bouses bad lifted their 
its profits forecasts, 

Telecom shares remained 
sharply in focus with BT, for¬ 
merly British Telecom, suffer¬ 
ing from worries about the 
consultative document on pric¬ 
ing due to be published at the 
end of the month by Oftel, the 
telecoms watchdog. Cable & 
Wireless, heavily traded 
recently as stories of a link 
with AT & T have done the 
rounds of the market, fell fur¬ 
ther. Vodafone, the UK’s lead¬ 
ing cellular telephones group, 
fell heavily after a series of 
profits downgrades by ana- 



Jen 

a 

Jen 

XI 

Jan 

SO 

T7 

J*n 

IB 

Veer 

Age 

nr 

Wflh 

i« 

Lew 

Bum Crwe/iaeBn 
togh Lew 

Qevamnant Saaa 

07.70 

87 JK 

87 Jta 

87.74 

87.60 

6422 

67.84 

nawoi) 

82.17 

(2/1/81) 

127.4 

(W1/3Q 

48.18 

(3/1/75) 

IM Inter—1 

100.00 

100.14 

lOOte 

88.80 

88.77 

81.66 

100.14 

pi /i/aa 

8058 

(2/1/81) 

106.4 

0801/47) 

BOSS 

(3/1/75) 

OflOauy ttanW 

1061.S 

1074.1 

187141 

106S.fi 

18583 

16424 

21082 

(2/8/81) 

18003 

(isn/Bij 

21062 

(2/8/81) 

404 

(28/8/40) 

OaUUnw 

1SU 

180.8 

1684! 

1582 

156.0 

1612 

222.8 

(11/7/81) 

127.0 

(22/2/81) 

734.7 43.8 

(16/2/93) (28/10/71) 

mr-ea ibd Shan 

3522.0 

2S414 

25449 

2538.7 

2541.8 

2088.3 

287B.S 

rareraii 

2054.8 

(16/1/81) 

2678.6 

(2/MI) 

086.0 

(23/7/84) 

FT-8C Eorotrack 300 

118004 

1172 m 

1188.41 

1171.18 

1164.75 

885.83 

118800 
(3/8/91) 

83808 

(16/1/81) 

1196.00 

P/Ml) 

ftkRfg 

(10/1/91) 

•Ofd.Ote.YteM 

•Earning YM %(tun) 

• P/E RbU8(I«M)(«) 

4.8a 

7.02 

17 Vl 

4.65 

8l88 

18X32 

4A8 

8J9 

17X36 

4.67 

7.01 

17 a* 

467 

7.00 

1705 

5M 

12.14 

006 

bm ido Ben. tee isnbitl Kod M1434 Met 
1/TBS, Bai itew T2W3S. Brat, 1I3M FT4E 100 31/Hfll 
• it« up* a» zenaiao, * m naa 

SEAQ Borgn MSpRi 
Ecuft/TumevMrfCmjT 
Equity Bargtlrat 
fitter— Trsited tmftt 

VAN 

29JB1B 

1,1118 

28,189 

S1Q.D 

30,102 

77BV 

30.408 

34BJB 

aa^87 
1351 a 

35,344 

5848 

31,788 

1^53.4 

31.891 

GS3.S 

28.883 

840.88 

26.640 

4432 

CULT KDQID ACTIVITY 

IndiCM* Jin 21 Jan 20 


Oasoary Sfem kxtex, Howtjr Chanoaa Day's Hgh ier2S Day's Low 1858.1 


Turnover in equities was 
again disappointing, reaching 
only 515.6m shares, compared 
with Tuesday’s programme- 
boosted 619.4m and Monday's 
4182. 


Open 

1B61.fi 


8 ein 
1B03.B 


10 am 

18544 


11 am 
18724 


12 pm 
1871.6 


1 pm 
1871.8 

2 pm 
1970,8 


3 pm 
18878 


FT-SE 100, Hotxly etengaa 


Day's Hfgfi 25382 

Day's Low 

Open 


8 am 


10 am 


11 am 


12 pm 


1 pm 

2 pm 


3 pm 


28S6JB 


25Z7.S 


253SLO 


asaoj 


2537.1 



2634.B 


253a0 



4pm 


Bargains 


73.1 87.8 


4pm 

2517.3 


fT-SE EHrofracfc 380, Hoorty nhanpea Day's Hk^fi 117a_2B Day'* Low 1167.53 


Opan 

1189-30 


11 am 
117X88 


1 Bra 
117UM 


2 pm 
1188.78 


3pm 
1188 S5 


S-Day average 82.3 82S 


-(Excluding Intra-market 
business & Overseas turnover. 

London report and 
latest Share Index: 

Tel. 0698 123001 


Vodafone 

hit ny i 

revir 



caOntar 

terday 


witl 
focused< 


which 


For 
NalWe 

p m f t fa 

Bein' 
ssoom 
Hoars — 
downgrade 
puts profits 


the UK's biggest 
group was yes- 
by a number of 
as.thjB company 
of meetings 
- Attention 

____non-core 

to particular its 
manufto- 

thla year. 
Vodata, 
_ value added 
servtos, is also not 

thought 

1992-93 County 
predicting 
(town 220m, 
forecasts 
£2Sm, while 
in ft* second 
three weeks, 
2280m, a reduo- 
its original 


_ _ _____r emain 

s u p po rtive {the company. Ur 
James Doddat Kletawort said: 
“The outtoc on products and 
on the nmJetwoNc business is 
the cettular side 
to I hnMtng tip wefl." 
Mr Paul NnteirtBZW, which 
turned cations on Vodafone 
recently ./raid: “The latest 
sodas of Mmms&m are reStty 

[of mitoQ sgstoat the 

of the business, 
which /unain. solid.” But 
i Hosts (pressed worries over 
cattnlarfebecriber rates. Voda¬ 
fone tofstoMBp to heavy 


ahead 5 at one stage but eased 
with a weak market to end 3 
up at 445p. 

Another weak performance 
by crude oil prices - February 
Brent slipped 10 cents more to 
around $17.70 a barrel - kept 
the oil sector cm the back foot 
Profits downgrades by a num¬ 
ber of tiro City’s top broking 
firms caused a bout of weak¬ 
ness In BP and Shan. BP were 
7 weaker at 286p on 4.4m 
shares traded and Shell 5 
easier at 4B3p cm 82m. 

British Gas, still sustained 
by suggestions that the group 
may be considering a hive-off 
Of its Industrial gas maricaHng 

ally down at 245p; turnover In 
file stock reached a heavy 10 m 
shares. 

Laamp, given a strong boost 
in recent sessions by a number 
of broker buy notes, retreated 
after a firm opening and closed 
sHghfly easier on hniwnoo at 
2S4p, with volume reaching 
5.4m, its heaviest for many 
weeks. A mid-moraing decline 
in file shares followed a bear¬ 
ish note issued by Strauss 
Turnbull, who said the group 
had adopted a change in 
accounting policy which could 
affect the dividend policy. 
Strauss also mentioned the 
high level of capital expendi¬ 
ture and said Lasmo had 
agreed to take on an environ¬ 
mental indemnity ebrim refer- 
to Ultramar’s refinery 



% 


wanted 

Coujkctioneryand soft 

bury Sdrwep- 
flria yesterday after 
lties houses regls- 
enthusiatm for the 

r Govett^taulur to the 
reiterated Its buy 
on the (shares. The 
foods tern underlined 
hat Cadbury 
still match ns fo rec as t 
i profits cf 2815m when 
opany announces fuU- 
xesutts on March 4. This 
res with a 1690 figure of 
Hoare has maintained 
w—mate to spite of a flail to 
: drink volumes, flat confect 
sales and poor general 
conditions. It argues 
adbury represents a 
to quality. 

S.G. Warburg was said 
sort a note to clients 
the value of Cad- 
, Theahiree were 


■ High drama at ME PC’s 
annual meeting yesterday left 
tiie pr op erty group 17 weaker, 
at Sfttp. The board’s decision to 
pay an increased final dividend 
was challenged by associates of 
Mr Harry Hyama, a significant 
minority shareholder. A vote 
was taken, and the dividend 
passed with ease, but it unset¬ 
tled the market in brisk turn¬ 
over of dose to 1m shares. 

There was also talk that 
MEPCwasonthevergBafsuc- 
cessfufly letting its Alban Gate 
office development to the City, 
but the company denied this to 
analysts. 


The sharp foil In MEPC pul¬ 
led down the rest of the prop¬ 
erty sector. British Land 
slipped 6 to 257p, Hammerson 
ordinary 7 to 528p anq 
Securities sipped 9 to 464p. 

Merger talks between Kose- 
hangh and Stanhope - which 
have been under way since the 
summer - were finally 
off yesterday, a move one ana¬ 
lyst described as “a disaster for 
both companies". The merger 
had been seen by some in the 
market as the first of many 
such moves to rationalise the 
depressed and crowded prop¬ 
erty sector. Rosehaugh lost 1 Vi 
to 5ftp, while Stanhope eased 
1% to 23ftp. 

to the ftnanrial sector. Union 
Discount fell 24 to 150p, com¬ 
pared with a 1991/92 high of 
SOOp. Union’s annual results 
early next month are expected 
to suffer from fears that the 
company’s leasing subsidiary 
has been hit badly by the 
recession and from the general 
malaise-affecting the discount 
house sector at present 

Discount houses are particu¬ 
larly sensitive to Interest rate 
movements, benefitting from 
lowo: rates but faced recently 
with a a fi rming of money mar¬ 
ket rates, following higher 
rates to Germany. Sterling's 
membership of the European 
exchang e rate mechanism also 
means that the potential for 
volatility in rate movements 
has been severely restricted. 

Lep Group, the security and 

freight ftirn y arrttTig mm p un y in 

which ADT has a 27 per cent 
stake, halved in price to 8ftp 
tic” the 'company announced 
“very substantial write-offs 
and provisions” to cover its US 
properl y portfolio. Lep said it 
was undergoing a restructur¬ 
ing which would "likely 
include a partial conversion of 
debt into equity”. The group 
was also reviewing the pro¬ 
posed sale of the National 
Guardian Corporation, its US 
security business. ADT 
dropped 15 to <S3p. 

Construction equipment sup¬ 
pliers BM Group fell lBto 382p 
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issue to repay the debt of its 
latest acquikion. Thomas Bob- 
toson, and to cover the cost of 
another company It is negotia¬ 
ting to buy in Canada. Thomas 
Robinson jumped 11V* to 24p. 

Reports that Cable and Wire¬ 
less had suspended talks with 
AT&T, of tiie US, over a possi¬ 
ble album** left the telecoms 
group off 10 at 579p after mod¬ 
erate volume of 2.1m. 

BT, which slipped under the 
flotation offer price on Tuesday 
for the first time, eased fur¬ 
ther, also on regulatory wor¬ 
ries. Both the old and the new 
shares woe off a penny at 3L5p 
and 108 ftp respectively. Senti¬ 
ment r emains bearish on the 
group, with individual inves¬ 
tors joining institutional inves¬ 
tors in becoming Betters. 

Pharmaceuticals were weak 
on the back of a depressed 
Wall Street, but tbe price of 
Wellcome was marked up as 
analysts were enthusiastic 
after meetings with the com¬ 
pany. The shares rose 22 to 
1077p on desultory turnover. 

Glaxo M 16 to 843p. It was 
announced that more than 25 
per cent of Glaxo’s shares are 
now held in the US to the form 
of American Depositary 
Receipts, against some 22 per 
cent m September. 

A confident presentation to 
analysts from Fisons foiled to 
translate into the share price, 
which declined 6 to 35%). 

Food company Hillsdown 
Holdings fell 7 to 153p as secu¬ 
rities house Hoare Govett 
placed 62m shares with clients 
at 150ftp. 

Photocopier group Southern 
Business was active after a 
looker placed just under 6m of 
its shares to the market The 


APPOINTMENTS 


People potential at 
Laura Ashley 


M«rmiwy the energetic 
rlcan chief executive of 



Jim 

American 
Tjrtwi 

make rapid J 
tox theoMUL _ _ 

Tf^ssday ha the 

a ppo to t mea tofDealitlinooln, 
40, U global human reso u rces 
director with offset from Feb¬ 
ruary 8, She becomes the first 
woman tinea the lata Laura 
ait on the board of 
and fofMno gr o up, 
oent of tha com* 

arafamala. - '• 

wl& be to help co> 
W* 
V 



ordinate 
tiathrea In 


where Laura Ashley trades, 
j m’amnin saldi “1 think to 
today's world no company can 
realise its potential unless its 
people do. Education and per 
sonal devdopment will b ecome 
one iff our competitive weap¬ 
ons for the ftrturs.’* 

Resources permitting, 1m ura 
is plftwwing to establish 
an i n tan a fiBoal training cen¬ 
tre at Camo, to Wales, where 
the company was founded. 

TJne tJn is currently group 
management development 
director at Grand Metropolitan 
and hss had previous manage¬ 
ment experience in the US. 


■ Sir Alistair Frame is to 

Iwwwnn | pnhKr dumiy lnw of 

Britain's manufacturing sec¬ 
tor, following Us appointment 
as diaiwBim of the National 
Manufacturing Council of the 

The Council was set up last 
year to help implement a strat¬ 
egy for strengthening Britain's 
manufacturing base, following 
criticism of the GBI for 
neglecting the needs of the 
manufacturing sector. 

Sir Alistair, who is non-exec¬ 


utive chairman iff Wellcome, 
the pharmaceuticals group, 
was until last year the chair¬ 
man of RTZ Corporation. He is 
to become chairman of British 
Steel to July and will head the 
CBI body for two years. 

■ Salomon Brothers has 
appointed Steven Tye, cur¬ 
rently head of Eurobond trad¬ 
ing, bs head of the fixed 
income syndicate, replacing 
Simon Meadows who left tiie 
company earlier iWa month. 


?&£»££ North South divide 


Kicking the habit 


Akn Dmuton, who bn spent 
28 retreat AbbeyHatiohil, Is 
hhatog tiw^abu to join man- 
liganmt amshltanti Otals u 
bftd of tha markating and 



_■rtAlfoey forth* 

tart yttr, and mnkttiug (fine- 
tw znr we.mm eavan, ns 
says tiart wMto tot btoUtog 
Hdaty had bm through a 
vast upheaval dariS f 1 its meta- 
morpAbafo Into a paWia coot- 
pay. ha was woeriad tort it 
waa now wtottof a period of 
itogHfcm - or w orn , "fate 
pis were mmtaaly co ncerned 


about it becoming another 

TSB." 

UnwUUng to hang on for 
several years of prtantlal frus¬ 
tration, ha deemed to accept 
tha unroach from Oasis, an 
outfit which had impressed 
Urn three yean ago when he 
employed it to help Abbey 
deyetop its data tea*. He reck¬ 
ons nil experience with 
Abbey's shift from a 
to a ewtMWwHwn 
win have aU rorta of 
tio&s among Oasis’ clients, 
which toatoda other bnfidfaig 
sodetiee «• wdl as tomrance 
rompanleik 



When Michael deary and Bob 
Bums, managers of and share¬ 
holders to Kembrey, a Swin¬ 
don-based electrical compo¬ 
nents manufacturer, promised 
institutional investors an excit¬ 
ing time as they introduced the 
company for a full stock 
exchange listing to 1990, they 
had hardly bargai ned fo r the 
p yr t tpment they dettverod. 

In a deal completed at 220 
am yesterday mottling, Cleary, 
ousted as chief executive to an 
apparent boardroom coup at 
t£e beginning of December, 
and Burns, who resigned as 
fhtritnum earlier to toe year 
over strategy differences, 
clawed their way back into the 
driving seat of the company 
tbe two had originally secured 
to a management buy-in dur¬ 
ing 1988. Each had held onto 
their respective 13 per cent 
stakes to Kembrey during the 
upheaval to the hope of mak- 
> a comeback.. 

Cleary Is once again 


chief executive, Bums returns 
as a director, and a new non¬ 
executive chairman will be 
found shortly. 

The seeds of discord had 
been sown following the rever¬ 
sal of Kembrey at the end of 
1989 into Coated Electrodes, 
then a struggling USM-quoted 
company. Alan Hlnchcllffe, 
who was operations director of 
Kembrey out had previously 
been chief executive of Coated 
Electrodes in Sheffield, and 
Robert Jakeways, previously a 
Coated Electrodes director who 
had been acting chairman for 
some months after Bums' 
departure, resigned yesterday 
from tbe Kembrey board. So 
did David Frith, who had been 
chairman for exactly seven 
weeks. Frith has a Sheffield 
business in the unrelated field 
of scientific ovens. 

While cagey as to the precise 
details of tbe upheaval Cleary 
acknowledged a “dash of per¬ 
sonalities’*. 


stock abed 3 to 9Qpcm turnover 
of 13m. 

Further weakness in Meyer 
In ternational left the builders 
merchant 10 lower at 391p as 
Hoare Govett downgraded its 
forecast The broker is now 
looking for profits cff £26m this 
year, down £4m. 

Public houses and hotels 
group Greenalls saw its “A" 
non-voting shares surge ahead 
38 before ending a net 28 ahead 
at 207p. The company 
announced that it was to abol¬ 
ish its two-tier Share st r u c tu re. 
Under the changes, "A” share¬ 
holders will receive one ordi¬ 
nary for every two “A" shares 
held. 

There was strong specula¬ 
tion that the anfrenffhlwimmt 
win pave the way for an acqui¬ 
sition and Boddlngton Group 
was seen as the target There 
has been heavy turnover in 
Boddlngton shares recently, 
and yesterday it was 
announced that Scottish Ami¬ 
cable Investment Managers 
had disposed of just over 2m 
shares, 1.92 per cent of the 
company’s equity. One landing 
Integrated securities house has 
been a keen buyer, and Bod- 
dtogtons yesterday gained 4 to 
179p. Greene King, also 
affected by the bid talk, 
advanced 7 to 475p. 

MARKET REPORTERS! 
Peter John, 

Christopher Price, 

Steve Thompson. 

■ Other market Msttstics, Induct¬ 
ing the PT-Actuartes Share Indi¬ 
ces and London Traded Options, 
Page 23. 
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EQUITY FUTURES AND OPTIONS TRADING 


DERIVATIVES markets lacked 
direction yesterday as dealers 
began to fled uncer ta in about 
the trend on Vail Street, 
writes Peter John. 

(to the Llffle, early trading in 
tits March FT-SK future con¬ 
tract helped the under! 
cash market to pick up 
its weak opening* Volumes 
were not heavy but a few deal¬ 
ers had been able to leave 
themselves short overnight. 
Consequently, they were able 


to benefit from the impact of 
the sharp overnight fall on 
Wall Street and buy back tfadr 
abort positions more cheaply. 

In the afternoon, the Match 
contract began to drift off 
despite the relative firmness 
In New York. There was some 
nervousness ahead of the 
■imBinira wignt about the bud¬ 
get date and when it came, tiie 
date, which was to the miiMi» 
of market predictions, pro¬ 
vided no direction. 


The only 

to come from • large sell onto 
carried out by one se cu ri t ie s 
house. At the officfal close, 
March was 2J58, down 19 on 
tiie previous day but still at a 
hefty premium to its estimated 
fair value iff around 20 points. 

In LTOM, volumes contin¬ 
ued low with the ET-SE option 
volume of %639 contracts par¬ 
ticularly poor. Total turnover 
2 ifiB 0 lots was marginally up 
on the previous day. 
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as used by leading Technical Analysts 
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IRISH 
TRADE 
LINKS 
WITH THE 
EUROPEAN 
COMMUNITY! 


The FT proposes lo pub¬ 
lish this survey on 
March 6 1992. 

The more predominant 
role of the E.C will have 
the greatest impact on 
Company’s business over 
the next few years. This 
was the view of 51% of 
the top chief executives in 

Europe in 1990 who read 
the Financial Times. 

In Ireland 42% of Senior 
Businessmen / women are 
FT readers. 

Information on advertis¬ 
ing in this survey can be 
obtained from: 

Charles Blandlord, 

20 Upper Merrion St., 
Dublin 2. Ireland. 

Tel 761184 Fax: 762125 
Kirsty Saunders 
7 in London 
Tel: 071 873 4823 
Fax: 071 873 3079 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar confined to tight range 


Fears of central bank 
intervention to cap any rise in 
the dollar continued to domi¬ 
nate the foreign exchange mar¬ 
kets yesterday, confining the 
US currency to a tight range, 
unites Simon London. 

Trading was nervous over¬ 
night in Tokyo, although inter¬ 
vention by the Bank of Japan 
and US’ Federal Reserve 
rumoured late on Tuesday, 
failed to materialise. The US 
currency fell sharply against 
the yen in London late on 
Tuesday when the US authori¬ 
ties were reported to be prepar¬ 
ing the ground For interven¬ 
tion. 

However, reports that the 
Bank of Japan was checking 
rates, matching action by the 
Federal Reserve in New York, 
sent the dollar to Y123.15. its 
low' of the session. 

The dollar close in Tokyo at 
Y123.34 and DM1.5878. from a 
close in New York of Y123.60 
and DM1.5S65. The slight weak¬ 
ness of the yen was blamed on 
a sharp tall in some Japanese 
money market interest rates. 

For example, three-month 
certificates of deposit traded 
down to -1.95 per cent from 5.20 
per cent on Tuesday. 

In Europe, the major curren¬ 
cies were again tied within 
very tight trading ranges. The 
threat of intervention and cau¬ 
tion ahead of this weekend’s 
meeting of G7 finance minis - 

C IN NEW YORK 


ters and central bankers were 
blamed for the generally fea¬ 
tureless trade. 

After peaking at Y123-64 and 
DM1.5905 very early in the 
European session, the US cur¬ 
rency fell back until US hous¬ 
ing construction data 
prompted a mild recovery. 

Figures for December 
showed a 0,2 per cent decrease 
in new houising starts over 
November, for a seasonally 
adjusted rate of growth of 2Jo 
per cent, seen by most analysts 
as a positive indicator of eco¬ 
nomic activity. 

The dollar responded with a 
firmer tone, rising back to 
Y123.45 and DML5885. The US 
currency closed in London at 
Y123.20 from Y123.10 on Tues¬ 
day. and DM1.5875 from 
DM1.5830. 

Within the European 
exchange rate mechanism, the 
D-Mark weakened following 
the collapse of pay negotia¬ 
tions between the steel work¬ 


ers union and employers. The 
collapse of talks means that 
the union will now hold a 
strike ballot in pursuit of its 
pay claim. 

The German currency closed 
weaker at FFr3.4086, from 
FFr3.4096 on Tuesday; L75120 
from L752.70; and Pta 63.19 
from Pta63-2i. 

Sterling’s gains were greater 
than other European curren¬ 
cies against the D-Mark, how¬ 
ever. rising to a more comfort¬ 
able level above its permitted 
floor within the ERM. 

The UK currency closed at 
DM2.8675. from DM2.86 on 
Tuesday. 

Today, German M3 money 
supply statistics for December 
are due for release. Broad 
money growth ran at 5.1 per 
cent in November, just outside 
the Bundesbank's 3 per cent to 
5 per cent target range. Any 
acceleration will be taken as a 
sign that German interest rates 
must stay high. 
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MONEY MARKETS 


London rates steady 
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Tight conditions returned to 
the UK money market yester¬ 
day in the face of another sub¬ 
stantial liquidity shortage, 
with overnight money 
squeezed higher during the day 
but longer rates hoLding 
steady, writes Simon London. 

Tbe Rank of England fore¬ 
cast a £U5bn liquidity short¬ 
age in early morning, against 
£750m on Tuesday. The largest 
factor contributing to the drain 
on funds was maturing trea¬ 
sury bills and assistance from 
previous weeks at £947m. 

However, there was no early 
rush for funds from market 


UK dearing baric base laotofl rate 
105 per cent 
Iran September 4,1991 


participants. In early 
assistance the Bank of England 
injected a modest £167m, 
through the outright purchase 
of band 1 bank bills at 10Ya per 
cent and the purchase of paper 
for resale to the market on 
February 10 at 105 per cent 

Later in the morning a 
further El 16m was added, 
again through the purchase of 
band l bills and repurchase 
paper on the same terms. 

However, this was not 
enough to hold the overnight 
money rate steady. From an 
opening level of i0*,i - */. per 
cent, overnight funds traded 
up to 13 -12 !4 per cent by early 



afternoon. 

As liquidity was squeezed 
operators looked to the 
authorities for additional 
assistance. 

In early afternoon £337m was 
injected through the purchase 
of band l hand and treasury 
bills and band 2 bank bills, all 
at 10 Yb per cent. Late 
assistance amounted to £485m. 
bringing the total injection for 
the day to £1.105bn. 

Overnight Funds fell back to 
close at 11-10% per cent, still 
above Tuesday's closing level. 

In Frankfurt, call money 
continued to trade at around 
9.40/9.50 per cent despite a net 
drain of funds at the 
Bundesbank’s regular 
repurchase operations. The 
authorities offered DM9-2bn 
one-month funds at 9.4 per 
cent, not fully replacing a 
DMUL3bn expiring repurchase 
pact 

In Tokyo, unsecured call 
money traded slightly tower to 
5n per cent, from 5& per cent 
on Tuesday, with the Bank of 
Japan injecting a net Y200bn in 
Us daily operations. 

However, the three-month 
certificate of deposit rate 
collapsed to 4.95 per cent from 
5.20 per cent Tuesday and 5.25 
per cent on Monday. Analysts 
said that the fall reflected 
increased expectations of 
another cut in interest rates 
but was exaggerated by easy 
market conditions, allowed by 
the authorities in the face of a 
weak stock market this week. 
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SCHRODER INTERNATIONAL SELECTION 
FUND, SICAV 

Registered Office: Luxembourg, 14, rue_, 

Commercial Register Luxembourg Section B n® 

NOTICE OF ANNUAL GENERAL MEETING OF 
SHAREHOLDERS 

The Annual General Meeting of shareholder* of Schroder International 
Selection Fund. Siczv win be held at its registered office in Luxembourg, 
14, rue AJdnngro on January 28th, 1992 ax 11:30 a.«. for the purpose of 
considering and voting upon (he following matters: 

1. To hear and accept: 

a) tbe management r e p o r t of tbe directors; 

b) tbe report of the auditors. 

2. To approve the statement of changes in net assets for ibe year ended 

August 31st. 1991 

3- To discharge tbe directors and tbe auditor with respect to their 
performance of duties during (be year ended August 31st, 1991. 

4. To elect (he directors to serve uxml tbe next annual g me ra l mmtinw D f 
shaxeboklexs. 

3. To dect the auditor to serve until (be next annual general meeting of 
shareholders. 

6 31° **199]* ^ paJ1B “ t of 1 foe year August 

7. Any other business. 

The shareholders an advised thar no quorum for Ibe statutory general 
meeting is required and that decisions will be taken by tbe majority of the 
shares present or represented a( tbe mee ting 
_ Tbe Board of Directors. 
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FINAT^CIAL TIMES THURSDAY JANUARY 23 1992 


WORLD STOCK MARKETS 


CM B Packaging 

CaaH-_ 

CwfiemMS .. 

bfrcfear__. 


•SSSS&i 


2 


OwUmuiAG. 

DLW „_... 

Dalmle-Beni. 

Dtckriffr).. 

Desna -.. 

OaitsdieBank .... 

Dbttar-werke_... 

DangbsHUs....... 

Dnswwffc:....-... 

DreafawBk_ 

F«Kn9rtfte*tr_. 


HEtHEELAHQS 


ABBtatfettsg_ 

ACFHMDepfaa_ 

A£GOnTT.?_“ 

AhaM... 

AKZO ..._. 

AMEV Dep Uses.... 

MiL«sDb>Bm__ 


SWEDE* (reattaed) 


CANADA 


EoI^nWirTHj:: 



HcrfUi. r 

HcttMtf_ 

IhMfftrt 

i ii n. l i ul. m ______, A 

Hoes* ..::::: ■ 

KaJzmanan__! 

Horten 

IKBDcubdK: 

S*jttHeWerta....: 

Kail&Salz_. 

tovtatt.. | 

Kanftaof.. 

KHO ... 

JQoctaer Wert*_; 

.I 

letfheu... • 

Unde . 

iSSSf!!".:::::: 

MAHPtef .._ 

Mannesman_ 

JtonWmVm.... 


SSTAte- 

CSM DepReQ_ 

DSM ...„. 

DtedUdiePeu..... 
ESerte-DepHea .... 
Fokker Dep Rees ... 
tammi...._ 

CM Bros Date™'. 

Hetneken.. 

, Hoi tad Bern. 

1 Hnsnws Dates _ 

Harter Dowlas 

(HCCiiUna. 

tafcdfcdfeRta_ 

loll Mueller _. 

KLM___ 

KNP_ 

Wo PAteed Delta- 

Kttipen.. 

MedllMd_ 

Nlfvtrd^TenCote .. 

ItarVtrMDpte_ 

OttVSrlnt__ 

•mnOMByta-. 
PTHlipS__ 



Aobeco.. 

ftodanm. 

RaJbco —__ 

RDrtufo.. 

Royal DotcA.. 

IMlna Dtp fits... 

VMU__ 

WFStor*_ 

Wasanen Dep tea_ 

Writes n Oates_ 




Ma M ttgh Lew Ctoae Ctng 

TORONTO 

3.1X7 pm prices January 22 

QuofaikNn in cents w*ms mortesd 1 


BOO AMBWPr A 

SIS 

16 

10 

-% 

iBSOO AenieaEa 

470 

488 

400 


3800 AlrCda 

a 

d7% 

7% 

-% 

11900 AJbrta En 

*12 

11% 

12 


1500 AlbWOaa 

Sia% dia% 

13% 

-% 

17S900 Ahan Al 

824% 

94% 

24% 

+% 

24S70Q Am Barr 

834% 

33% 

33% 

-% 

1300 AKO a 1 

112 

11% 

11% 

-% 

345800 Bk Uonert 

848% 

45% 

48% 

+% 

270000 BhNmaSs 

822% 

21? 

22% 

-? 

7800 BC Sugar A 

813% 

ma 

13% 


180100 BCE Inc 

848? 

48% 

48% 


37800 Betmmf 

D10 

15 

15 


3800 f)6ft A a 

U$7% 

7% 

r% 


71700 BptfdaS a 

*31% 

30% 

31 

-% 

37500 Bow Vafloy 

812 

11% 

12 


10400 BP Canada 

811% 

11% 

11% 

+% 

20500 Braiaalaa 
12800 Brescan A 

hw! 

& 

£ 

+% 

545800 Breakwater 

* 

38 

a 

+1 

145900 BCTal 
9200 Bruneor 

sb 

23% 

19% 

23% 

10% 

+% 

1000 Brunswick 

a 

7% 

7% 

-% 

28700 CAE ted 

87% 

0% 

7 

-% 

18300 Csmbior 

»% 

9% 

»% 

-% 

8I0D Cambridge 
71400 Camaco 


25 

+? 

90000 CbeU Raa 

B0O 

*0 

GO 

<2 

48700 OapwCp 

a 

A 

S5s a 

187400 CmknpBk 

824 

issoo canOedd 

■027% 


-% 

122000 Con Pac 

178% 

+% 

BOO Can Tba 

*23% 

23% 

23% 


81700 Can Tire A 

*21 (320% 

20% 

“% 

18800 CaaUOi A 

821% 

91% 

21% 

-% 

100 Can UN B 

u*21% 

21? 

21% 


100 Canamav 

34 

cS4 

34 


2BOO Canter 

*27 

20% 

90% 

-% 

13500 CnPcForoM *28% 

96% 

28% 


45000 Cara Op 

»% 

5% 

5% 

—% 

1000 Caeeadee 

ss% 

6% 

5% 

♦% 

2000 Calanan 

•43% 

43 

43 

-% 

200 Cntrl Cap 

32 

<Q2 

40 


200 CnpaOte 

310 

810 

310 


300 crerl M A 

u«70 

470 

470 

+S 

Comhvo 

S22% 

22% 

22% 

*% 


■M KWi lavBoHGtae Moo I 

2900 Gopu M BO SO 70 BO +15 300 I 

82200 Com 5y» *21% 20*1 31% -% 5200 I 

2800 GoacanDev Ml, 8% 8% 10800 1 

140900 CrtwflX A ultO SB SB -1 

2100 Denton A 23 (Cl 23 raasr, . 

SOODwtan <48% 6 6% +% ***“ ! 

55OT DoteKO ut«ij 18 18% 4-% 

17000 DnmM TB SS% 7% 7% -% -££5 

2700 (tamer Inc 58% 7% 8% +% 

2700 On FM A 1*41% 41% 41% +% ^ 

5700 DuaMBeeA 305 300 80S | 

1000 I 

78100 Sen Sty U uS% 9% 3% WO 1 

1800 Emco Ltd u«% B 0% 1S800! 

300 Empire a 812% 12% 12% 73400 I 

2600 Euro New S1B% 17% 18 -% 74000 I 


MA UnOw Osg 

iap «% d8% 8% 

Star »% 0% 8% +% 

I 817% 17% 17% -% 


310700 RyfTnjuee ffl% 8% 0% -% 


I Machoncte 
I Uatm Bt 
i Uipia USA 
itaUta 
i Mara TAT 
I Mari. Roe 
I 109 MB) B 
f Maas urn 
i utimma 
i uiiai Core 
I Motai A 
User* Op 


u*7% 7% 7% +% 

830% 20% 20% +% 
821% 20% 21% +% 
317% 17% 17% 

S71 30% 20% +% 

»% 9% 0 

810% IB 19% 

311% 11% 11% 
SlB%d10% M% 
ulOO as 00 +3 

*32% 31% 32% 4% 

823% 23% 23% 

n <h e 


WO FPIUd 85% 5% 5% 

1700 FMot 813% 13% 13% 

SOOHIMveA 812% 12% 12% 4% 

2400 Forth 834% 24% 24% -% 

300 Few Saaan 317% 17% 17% 

88800 Franco*** uS27 28% 20% -% 



WBkCn 
Hare SC a 
NoranOaFo 
Noranda 
NarcnOli i 

»Bo*W[ a 

mm Tala i 
Northpate 
Nm Corp 
NowKoMSr 
NumacQn 


12% 12% +% 

5% 8% 4% 

9% 9% -% 

19% 19% +% 

25% 25% 

22% »% ~% 

«% 58% 4% 

S3 83 -C 
7% 7% -% 
<S% 9% 

05% 5% 


Tec* b 
T ateglobo 
I Tnomaon 

1 Tor Dob BA 
i Toratar B 
I TotlllPNAai 

I TransAlta 


MOMBOcsHA $12% 11% 
9100 Oao Core K>; 0% 

32900 Osiiawe A $23% 320% 
142900 PWA Corp 89% 5% 

<800 Papunen a uS 3% 5% 
20800 Panola Pm 823% 23% 
6600 Paflreua S15% IS% 
07500 Pienaar In 15 d14 
133400 PtaearOom# Si;% u 
1600 Poee pm ss% 5% 
31900 rear Core S 1 <% 14% 


6% -% 
20 % -% 

i% 

23% -% 

19% 4% 

l< -1 
12 % -% 
5% ♦% 


1000 Power Fin 

*18% ffi0% 

18% 


5000 Prow BO 

«% 


0% 

+% 

900 Ouabecor A 

s»% 

25% 

25% 

-% 

5000 Ranpot Oil 

se% 

0% 

0% 


800 Rayraek 

uS5% 

5% 

5% 

+% 

200 Road Son 

*94% 

94% 

24% 


1000 hn S a 

uSl9 

I8-I 

19 

+% 

43100 Ron rarrt 

*<?% 012% 

»2% 

+% 

13400 Rapap Efll 

*5% 

5% 

■4% 

-% 

1000 RM* Alpom 

*17% 

17? 

17% 

*% 

18100 Rj^rsCoaiS 

*13? 

dl3% 

13% 


200 Rodmans 

u*03% 

83% 

S3 


143000 AcfkBkCan i 

*77% 

U27 

27% 

-% 

285100 Ryt Oak Un 

718 

203 

207 

-10 


inmanbli 812% 12% 13% 

24100 Setae R* 139 Ol 135 42 

100 ScHFaear s 918% »% 18% 

37WO Sana Hog sir »% 17 +% 

08500 Saagian Co 8138% 138% 130% 4% 

110400 Saara can 80% 0% 9% 

16000 teaKan A 838% 38% 39 -% 

9000 ShornD □ uS7% 7% 7% 

91800 574. Syet i4U% IB 10% 4lj 

8000 SNC On* 1417% 17% 17% 

100DO Sonora CM 22 72 22 

53800 SMhara 819% 18% 18% 4% 

25700 Gpar Aero 810% 10 10% *% 

4SC00 SMM A $01; 8% 6% -% 

38800 Tech B $18% 19% 19% -% 

14000 TataoWw uSH% 11% 11% 4% 

44800 Thomsen Jiai 16% 18% 4% 

331800 Tor Don BK 917% d17% 17% 4% 

5200 Toratar B 824% 24% 24% -% 

2800 TMOlPHAai 813 13 13 4% 

00300 TransAlta $13% 413% 13% 

10O5OO Trarocaa P S17% 017% 17% 

B200 Tiknae B% 8% 8% 

8100 Trtiac A a 910 (B% 9% -% 

600 UAP A 815% 19% 19% -% 

300 IMOneiH 914% M% H% 

S00 UntUdCorp uS33 29% 29% 4% 

11800 UMDonHim dll % 11% 11% 

>6000 Vttaroj Ri 530 409 500 *6 

31200 TV conn L $20% 10% 20% 4% 

100 WMtan Gao b*3B% 38% 38% 4% 

3100 HE B 813 13 13 4% 

I - No tanp rigtna or reswetad tanp ngna 


MONTREAL 

3&0 pm pric93 January 22 


5200 BMOnwe I 631 30% 31 

3500 CamMor 80% 0% 0% -% 

2QC300 Caatanp 8k *35% (03% 33% -% 

MO CanUanta <416% W% 18% 4% 

7*00 CUDMM M% 5% 5% 4% 

UOOO OotaTO A »% 7% 8 -% 

31000 UacManHM 812% 12% 12% 4% 

124200 Mats* Can 812% 12% 12% 4% 

100 Provtoo U% 6% B% *% 

5000 Q u a Sami A 125% 25% 39% -% 

5000 TalagioiM i41t% 11% 11% 4t ( 

1400 vueouon $19% 15% 19% -% 

Total Sales it£57.WO sAerea 



ItateiilMi 

3ZZ3J9 3254.03 3284.9B 3249J5I 

Horn Bonds 

99 40 

99.49 

99.61 

9937 

Transport 

1391.07 141L43 14ZL90 144561 

oumta 

212.19 

21228 

an to 

21L94 



STANDARD AND POOR’S 

brepodtrt 4XZM 41AJ8 «iatt 

iartoa rtiK 49004 49514 49815 

FTunriU 3M2 3429 34i8 

KYSCBatahr 227.M 229 87 230 96 

Am MU take 41011 41533 41532 
MASOAQ Cmpatu fiO&Bt 019JB M6 89 


Hi* 3Z75A9 DBM2I tee 3194.10 0230.991 


41831 420.77 412 M 

Q5/U (2UU 

498.70 49937 490 M 

05 A> 01 / 1 ) 

3439 35.14 3382 

qvu aim 


420.77 4.40 

(1571/92) (1/6/3B 

49937 3.82 

oapna ouuys 

3534 8.84 

mom (1/10/741 


HEX Garni cza/ujstn 

BUNK 

OtCGeml BU12/EZ3 
C1C 40 Q1/I2871 

QERSIAHT 

FA2 AUkn (31/12I5B 
f>«n.far* 0/12/53) 
D»0D/I2isn 


50136 50435 50237 50001 I 50435IZUD 

1BU3Z 1867.91 188585 185995 


88512 88730 87706 6»M 

19378 1905 19130 19181 

188010 188521 187717 1678.99 


SAP Mortal mi. yield 

S A P M. P/E rOJo 



4755112/11 

174991(211) 


NEW YORK ACTIVE STOCKS 
Stsdre Ctaelng dienoe 


TRADING ACTTVTTY 

t Volume MIH 


Minima 

Jan 21 Jan 20 Jan 17 


MALAYSIA 

rue femtotc/vau 


B& IU.IOlGbUEbi 19BD 
taSMSk gal 19831 

NOAWAT 

OdsSE QaS Q/l/83) 



57227 57857 57223 56965 1 57227(22711 


2883 2191 2872 28711 2891QUI) 

2025 2030 2QL7 20U 




72888 72992 74LS0 74883 | 7488307/1) 


15W 4301/1) 
229232 CUl) 



l»38u +20 

1.450 420 



rrnii 

IV'»W/ -g 

V -V-YMteGS 





r/,7 

^TrT '■* I** ;i- 




~: - • n n 3 i 



• t-'J 

i 1 "i"' 1 




J68 44 





11190 (2/1) 
4lM0(2fl> 


CANADA 

TORONTO 

■fctafeAafinenT 

CanposXe 


Jan Jan Jan Jan 1000 

21 20 17 16 _ W3H _ LOW 

311162 3200.40 3Z51B9 323857 323887 06/1) 293522 0/1) 

3820.44 385567 385829 3686.0 3666J»C16/1) 349366 0/1) 


Sate Beak tad. (31/12/56) 

SBCGemKWBTl 

TAMAN*' 

MsOHHI 


7702 7730 789.9 7W.7 7796(150) 

8284 8Z72 8243 8250 


SUL42 513535 518264 5045.94 



77271 77601 77982 77063 1 77962 


5253 52L9 1 5421(7/1) 


TOKYO - Host Active Stocks 

Wednesday 22 January 1992 


FOKCorp .. 4J10 +190 

Takes ten ......... B25 +16 

TibhoPtam_ 1,820 -SO 
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FINANCIAL TIMES THURSDAY JANUARY 23199?_ 


3:00 pm prices January 22 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


j’ 1 ®! TO- Pf Sis 

TMl Loo Seek Dta. % E KUs High Lowtoota Ctam 

.**% l2%AARC0rp* Q .48 3.4 15 330 14 13 I 13 X 

20 22% A L Lais A 0.10 0.7 25 134 22 % d 22 % 22 % -I 

5!?* 2ft 5 Inc »■«* U 282991 66 % 65 65% -I. 

68 % AW 253702 74% 73 % 74% +1% 

JJ®*® 1 2 224 ul\ 1% 1% 

53% 40% ASA 3-00 5415 384 52 51? 52 

n% eiABMUft* 1.00 1.024S558 82% 81% 82% 

13% J2*i AfiBbi Ft x 050 30 17 13 13% 13 13 

4.1% 11% ACMGrtta 1.2611.1 291 11% 11% 11% 


10% 9% ACM OvOpp 1.01101 
9% 9 ACM Gn fip 017 14 

11 % 10% ACM CMC* 1 JO 11.4 
0% B% ACM Man 047 02 
12% 13% ACM Uanagd 135106 
‘9% 7Acma Clave 040 A22I 356 u9% 

-5*8 4% Acme Etoa 3 23 5 


110 10 iS 10 

591 uS% 9% 9% 

4ttu1l% It II 
287 u9% 9% 9% 

19 12 V 012 % 12V 
9% 9% 
9 S 


+% 

--Joa 3 23 5 9 S 

SV 30% Aswan 20 90S 31(00% MS -% 

19% 18% Mmu Ear a £48 £5 0 60 18%dl5% 18% 

15 V 13A0ob«12Pf 3.40188 61 M% 14% 14% +% 

5% 4 % Adobe Rh 61 NI 5 % 5 5% +% 

46% <3% AO Mtero 1216 u48 49*2 46 + 1 V 

20% 17% Ad Mtou P 300144 13B59u20% 20 20% +% 

■ 7 8 Advesl Grp 0.16 £5 9 135 9% 9% 0% 

<5% 42% Aetna LI x 2.78 £2 81240 45% 44% 44% 

10% 8% AIM A* 024 24 801213 9% 9% 9% 

32% 29% Aft*c. 376 30%d29% 29% 

17% 15% Ahmenaan 099 52 101400 17% 19% 17 

19% 17% Alteon Inc 18 240 18% 19% 18% 

60% 73% Air Pr aim Ii 6 1.9 18 623 90% 79% 90% +1% 

27% 23% AJrane Fn 020 1.120 534u28% 27 27% •*-* 

24% 22% AJrgas Inc 111 48 23% 23V 23% 

MV 8 % AlrteOM 1.6815.4 6 34 10% 10% 10% 

‘102 99% AlaPwA 18 8.18 BA c100u102% 102% 101% 

25% 21% AtaPw PfA 2.00 60 1Iu25% 25% 3S% 

>105 104AUPW944 944 90 2100 104% 104% 104% 

•.108102% AUO pa II 2 104 104 104 

. 104102% Alma Pw SP 6-00 86 *100 103% K*3% 104 

106100% Ateb R28C US 60 *100 103% 103% 103*2 

18% 10% AlsPwOpPf da7 62 18 10% 10% 10 % 

23% 21 % Alaska Air x 020 09 50 43 22% 23% 22% 

18% 15% Albany In* 023 IS 65 33 19V 16 16% 

■32 27% AlCulvr B 022 04 X 381 28% 627 % 29 

35% 23 AlCulvr A 033 OS 20 448 23% 23% 23% 

39% 36% Athensm r OK 1.4 20 580 38% 38% 38% 

22% 19% Alcan Alum 060 2427 603 21% 21 31 

35% 33% AICO StanO 0.92 £7 171500 34% 34 34% 

22% 19% Atari Alax x ISO 4 4 20 2S31122% 21% 22% 

25% 24 Alexanders 29*100 25 % 28% 23% 

31% 27% Allegtl Lud OB 8 38 29 316 31 2 B% 31 

‘45 43% Altooh Pow 3.20 7.6 11 139 40 42 % 42% 

28% 22% Allan Op * 1.75 68 38 25% 28% 25% 

-33 19V AB «1 Con 017 0.731 1B7 u23 22 % 23 +% 

W% 21 % Allergan 0J8 1.6 23 856 22% 21% 22 

36% 31% AUnce Cap 2.02 04 18 179 35 34% 34% 

12 % 11 % Allocs Gl 79 u! 2 % 12 12 % 

19 18V Aid Mon 12 u19% 19% 19% 

47% 40% Alld Slg ISO 22 223201 46% 46 48% 

10 % 9% AlstMuaTr 072 66 456 u 10 % 10V 10% 

9% 9 AJstmcQp x 072 76 280 u9% 9% 9% 

■9% 9% AMMninc 0.72 7 5 168 uB% 9% 8 % 

>.10 9*2 AlsiMntnc * 099 06 117 ulO 8 % HJ 

40% 38% AHM Crp 1-*0 3.7 16 621 39% 39% 39% 

70V 61 Alcoa 1.60 2.4 202970 «% 88 68 % 

10% IOV AmGovfnc 1.69 IB. 1 196 10% 10% 10% 

B% 7% Am Pretea 020 2-E 9 8% 8 8 

22% T7% Amax x 0 90 34 172101 21 20% 20% 

12 % 11 Arrau GoM 048 OS 21 138 

1 % Ji Astoase Op 0 427 

23% 19% Amcast Ind 048 £2 T9 340 22 . . 

46% 43 % Amerada Hs 040 IS 10 793 48% 48% 47% - 1 % 

% A Amdura Crp 0*100 018 % 018*0.09 

10 % 10 V Am AdJ R 0.77 74 62 10 % d 10 % 10 V 

29% 28 Am Barrick 005 OS 473282 Ii29% 29 V 29% 

33% 31% Am Brt.75 £75 85 10 32% 32V 32% 

48% 43 Am Brands 1.75 34 151248 46% 45% 45% 

37% 35% Act Butt M 1 096 29 13 17 37% 37% 37% 

27% 23% Am Bos Prd 0.42 1 3 17 10 25% 25% 25% 

7% 7% Aa Cap fa: 1 £94112 112 u7% 7% 7% 

20 % 18% Am Cap Bd 188 8.4 34 41 20 19% 19% 

20% T9 % Aai Cap CV r ISO OO 0 47 20 19% 19% 

88 % 80% Ain Cyrand ISO 24 162202 «% <HO% 81 

34% 31*2 AfflQPDx 240 7.4 123694 32% 31% 32% 

23% 20 % Am Express ISO 45 16MJES 22 % 20 

44 % 41% Am Gam Cfl 2-00 4-9 101330 fflV 41 

8 % 8 % Am Gorlin 077 OH 

36 32% Am HMi Pr £56 72 

35 30% Am Kortroe 1.08 3-2 

84% 76% An Hm Hr 2.00 33 174719 73 % 77% 76 

3 2% Am HottHa B 10 2% 2% 3 


+% 


+% 

+% 

3 

a 

a 


+% 


a 


+% 


- - + j* 

w +% 


zr zon zu<h 

“S “J 

22 % 21 % 22 % 


I 79 8 % 8 % 8 % 

! 17 360 35% 34% 35% 
13 21 34 39% 33% 

s 


+% 


a 


22 4 % 

42 +% 


1% % Am Intrm 9 86 u1% 1 1 

6% 94 Aoa M Gr x 050 03 13 748 88% 94% 96% +1% 


5% 6% 

W% 10% 


a 

a 

a 

a 

+% 

+% 

1 

-% 


ss a 

w $ ■ 
15% 

'iS 


+% 


-% 


6% 4 % Am Ind Pf 2.0038.1 5 

11% 10% Am Opp he 2.83 243 217 10 

43% 37% Am Praam 080 1 j4 14 224 43 42% 42% 

10% BV Am Haal El £00200 8 48 10 8% IQ 

% A Am Sav Bk £062985 SO U A ft 

% & Am Sv Bk 020534 0 282 % % % 

.2% 2% An sn* Bd 2 « 2% 2% 2% 

34% 31 Am Sreres 0.70 £1111161 33% 32% 32% 

41% 38% AT4T 1.32 13 73BKB 40% 40 40% 

ie% 17 %tain*n< 125 as zmo is ta ib 

28% 25% Am Wntr 1 0S3 14 11 205 27% 28% 27% 

63% 62 Amarttech 342 515192133 64% 83% 84 

38% 34% tam to> IJB 18 16 3 34d33% 33% 

2% HAnHMDta 01688 % A A 

(4% 13% Ametefc Inc 088 *£ 18 509 u 16 % 14% 14% 

11% 11%AmarSacx 1.05 B.I 1 87 11% 1,% 11% 

51% 46% Amoco £20 46 153471 48% 47% 47% 

6% 7 % AmpcoPU x 030 <0 5 282 7% d7% 7% 

' 12 10% Amra Inc 012 1637 120 11% 11% 11% 

£4% 21 % Amsouitl 168 6611 288 024% 24 24% 

4% 3% Amcomp 10 891 4% 4% 4% 

24% 21% Anadarko 030 1.428IS5B 22% 21% 21% 

10% 9 Analog Oev 31812 10% 9% 10% 

40 3B% Anpo4.cn 0S2 £3 15 35 37% 37% 37% 

60% 58% Aalarffadl X 1.12 IS 1B223B 58% 07% 58 

26% 28% AMR PpePI £68 111 3100 uZ7 27 

42% 38% AnOnm 20 226 40% 30% 

10% 10 Anthony Ml 042 4,0 53 49 10% 10% 

48% 39% Aon Carp x 1.80 16 11 173 42 41% 

15% 13% Apecfao Crp 028 16 211401 15% 14% 

11% ItbXaraUiiF* 092 76 275 ullV 11% 

10% 8% APH 450 8% 2% _ . 

99% 98% AppalPwPI 8.12 82 1100 u99% 88% 98% 

8% 8% Appid Mag S 289 5% 5% 5% 

32% 30 ArdcrDon < 0.10 03184245 90% d29% 30% 

41% -38AmOanll £50 0220 358 40% 40% 40% 

9% 8% Am Aluk 10 180 9% dB% 9% 

12% 10% Arida 108 95 33W62 11% 11% 11% 

34% 32% Arhla Pf 100 96 23 33% 33% 33% 

11% 10 Adda E*|4 060 16 53 401 11 »% 10% 

■38 32% Armco 4.5P 460126 3 35% 35% 38% 

8 4% Armco Inc 41207 5% 9% 5% 

20% 19 Armeo £1P £10106 1Bu21% 20% 20% 

30% 28 Anrartrong 160 46 2212(2 29 2B% 28% 

29% 25% Aim8Ml 164 86 17 28% 2B% 28% 

*8% 14% Arrow Bee 117 55 77% 77% 77% 

10% 8% Ailra Grp 3 88 9% 8% 8% 

34% 20% Andn bid 068 36 25 388 22% 22% 32% 

24% 19% Amico Inc 1.80 88 26 317 23% 23% 23% 

35% 28% Ashld Coal 040 M 14 378 30% 29% 29*2 

32% 2B%AsMnd OU 1.00 11 121270 32% 32% 32% 

14% 12% Aala PK F 178 13% 13% 13% 

14% 12% Aaaef Invr 105226 8 543 14% 13% 13% 

30 28% A*» W Gas 012 0.4 28 97 28% <05% 28% 

14% 12% AOllena 1.00 78 9 34 14 13% 13% 

286 % 242% AU R*ch 2 260 1.1 602BB% 288% 263 

38% 33% ADnta Gas 264 8.0 16 51 34% 34 34% -% 

7% 6% AOnta Soa 0.40 5514 81 n 7% 7 7%+% 

41% 39 Adinc Egy 100 7612 230 40% 38% 38% +% 

112% 101% Ad Rich 5-50 A9 182225 112% 110% 111% -1% 

5% 5% Atte® 18 95 u6% 8% 8% 

23 20% Amos Engy 184 5.817 SB 21% 

13% 10% AmnM AOfl 048 18 12 787 13% 

8% 6% AwfofVId 19 45 08 % 

9% 8% Augat 040 45 11 341 9% 

9% 8% Austria Fd OM 16 69 a% 

49 41% Aidom Data 040 06 251815 44% 

4% 4 Avalon Egy 9 40 4 

26% 24% Avemco 040 1519 40 » 

30 25% Avne! Inc 0.80 11 » 223 28 27% 

47% 44 Avon Prods 1.40 36 151473 48% 48% 48% 

28% 22% Aydte Corp 13 84 27% 28% 67% 


- B - 

43% 41 BCE 262 55 11 299 42 % 41% 42% 

15% 13% BET AOfl 1.05 7610 2 13% dl3% 13% 

7% 8 % Balmco 0 20 3618 W 9% B% 6 % 

18% 17 Bakar Peril 64020.8 215 18% 18% 18% 

21% 18% Bakar Hugh 048 26 1887081121 % 20 % 21 

2p% 22% BaMor Be 048 £117 G7 23% d 22 % 23% 

39% 37 Ball Carp 160 XI 17 158 38% 38% 38% 

8*1 4% Bally Mlg 0 404 5 % 6 % 5% 

34% 31% QalKn G&E £10 89 141202 32 % 31% 32% 

8 % 5% Ba« BnkCp 0.00 96 2 108 6 % 8 % 8 % 

52% 48% Banc One 1.18 2 A 163535 49% 48% 49 

5% 2% BancFIrda 1 589 u 8 % 5% 8 % 

.C9 28% BancoBM V 1.44 81 8 13 Z7% 27% 27% 

20% 19% Banco Cmr *4 2 ig% dig% ie% 

49% 43% BcrpHamUl 160 26 111508 48% 48 48 

134% 117% Bandog tnc 1.10 0 9 28 90 130 127% 127% 

42% 35% BanhAmriea 160 11 86508 38% 38 % 

S % 56 Bank Bosl 660106 zlOO 58% 58% 58% 

% 31 Bk Boatn P 16 U 2 34 % 34% 34% 

IS 11% Bank Benin 040 ZB 22171 13% 13% 13% 

37% Ufakkili 162 4628 870 35% 35% 36% 

45% 43% BanhAm A 366 76 79 45% 45 45 

78 72% BenkAm B 800 7fl 57 u7B% 78 78% 

68 % 82% Banker! Tr £80 4.4 B1110 83 % 82% 02 % 

29% 2 SBards AOfl 1.78 86 14 87u29% 38% 28% -% 
34 28% BmllCR)* 0.48 1S3Q20B2 30 % 2B% 30% 44% 
38 35 Barnes Grp 1-40 IB 14 28 l>36 36% 39 4% 

37% 32% Bamstt Gv 112 19 19237P 34% 33% 33% 

5.V 4% Borofd 060 14171217 u5% 9% 5% 

8 % r Battle Mt x 010 16408 893 8 % 8 8 »o 

EO% 51% Bauaeii Ln* 072 16221800 54% 52% 64% +1 
44 % 43% Baxter Pri 360 76 BB 44% 43% 43% 

40% 32% Baxter 074 £0 18202GB 38% 35% 38~ 

22% 21% by Si (tea 





Ch’ge 

1992 TO Pf 3b CM* Praa. 

Hah Lon Slack Btv. % E WO* WgB Low Ocete Oom 

22% 19% Gaarlrwa 0.64 £9 38 5 32% 22% 22% +% 

20% 18 Beckman fa 068 1.4 15 112 19% 19% 19% . 

71 84% Bacton Oka 160 17 141311 «% 87% 09% +1% 

27% 25% Befdlng Hy 0G4 2 3 74 S 27% 27% 27% 

48% 45% Bed Aden £92 £4 132822 48% 48% 46% 4% 

11% 11 BsB bxfai x 040 36 63 4 11 % 11% 11% 

52% 49% BMISeudi £78 8 4 181752 91% 50% 51% +% 

37% 30% Bafo AH A 052 1.5 35 81 39% 34% 39% +% 

43% 39% Bands 064 IS ffl 228 43 % 42 43% +1% 

32% 51% Benef 41P 460 82 6u52% 52% S2% +% 

S7V 60% Etenef £60 4.012 211 65% 65 85 -% 

20% 16% Benetton A t)X IS 16 28 19% 19% 19% +% 

»} % Bencuet B 1 JO uif ?a % 

8950 8575 BertSlHinr 29 10 aSSQdSSTS 8576 “25 

29% 18% Bertie 066 1032 118 18% dW% 18% 

13% 10% Bany Pmr 080 4.718 80 12% 12% 

25 15% Beat Buy 221171 21% 20% 21% +1 

28 24% Beth St £ £50 98 31 25% 2S% 25% 

61% 47% Bediten Pf 5S0IOO 13 50% (9% 50% +% 

17% 12%8«W»fnST 040 2J 11374 18 15% »% ~% 

9% 8% Beverly En 28 743 8% 3% 8% - 

20% UBtocmfl 0.10 05WS 120 20% 19 20% 4t-, 

25% 21% amkiom S 050 £1 23 836 23% 23% 23% +% 

20% 16% Block a D 0.40 26 443308 20 18% 19% +% 

42% 39% Black H PL 1.70 4.4 15 SB 40% 40 40% +% 

11% 11% BftsmAdv 0 98 86 TO 11% dll >1 -% 

11 10 % Btedatm* osi 5.7 M16 i0%d10% 10 % +% 
11% 10% Biodoi Tr OSS 17 664 11 dW% 10% 

41% 56% Stock HSR 069 26 29 973 39 38 39 +% 

M% 11% SMCkBllttr 1.18 86 283788 13% 12% 13% 

8% 7% Stoll Chip 0.78 9.8 75 8 7% 7% 

9% 7% BMC Ind 7 488 9% 9% 9% +% 

52% 48% Baaing x 1.00 £0 114027 50% 49% 50% +1% 

24% 20% Botes Case 060 £6 7 7S2 22% 22% 22% 

8% 4% Box B 4 n i 009 1021 303 8 6% S% ♦% 

1!% 13% Bordn Ch 1.M19.1 10 3B9u15% 14% 15% +% 

15% 14% HBrOaOiU 168 86 101628 ulS% 15 15% +% 

34% K Barden tee 1.14 X5 132060 33 32% 32% +% 

19% 18% BOStii Ctet 225116 11 20 18 18% 18% - 

18% 17% BMflE PfC 1.48 86 7 17% 17% 17% - 

104101% Brain Ed B 868 X8 2 103 101% 103+1% 

26 20% Bawater 160 XO 141544 24% 23% 24% 

17% 14% Brazil Fnd 382 18 % 15% 15% 

30 25% BflE Prop £40 7.9 14 Mu30% 30% 36% +% 

45% 41% Briggs a S 1.80 £5 17 204 u4S% 45% 45% 

39% 38% BrirSrlnt 37 548 38% (05% 38% 

30% B0% Bristol M £70 36 219700 83 % 82 82% 

44% 41% Bril Ahwy 173 36491 8S7ll44% 44 44% +% 

SB** 42% Bril Qas £50 56 II 4 44% 44% 44% +% 

48% 80% BP ADR 4.11 86171057 83% 82% E3 -1% 

30% 27% BP PradfaM > 157 II 9 9 211 30 29% 29% 

1% 1% BP WMS3 338 1% 1% 1% -% 

14% 11% Brit Steel 1.70126 8 770 13% 13% 13% -% 

83% 98% Brit Tel x £72 46 9 482 59% dS8% 99% +% 

19% 18 anted Inc 120 t.t 142229 19 18% 18% +1% 

33 31% BrWnPId £47 76 6 31% d31% 31% 

30% 29% Brooklyn U 164 6.5 13 118 29% 29% 29% 

85% 80% BnmFormnB £44 XO 15 68 8>% 81 81% .. 

28% 25% Brawn Grp 160 5.7 20 7Su2S% 27% 2B% +% 

10% BV Bmm&snrp 062 36 2 30 BV 9 0 -% 

24% 21 Brawling F 068 £0 533742 22% 22% 22% 

2% 2BRT 1 32 u2% 2% 2% 

18% 13% Brunswick 044 26 502110 15% 16% 15% 

14 12% Brush Well 020 16 27 353 13% 13% 13% 

27 h 25% Buckeye Pt £60 06 10 134 Z7 28% 27 +% 

18 15% Banker HU 1.6810.4 0 37u10% 18 18% +% 

12% 11 % Burger K I 1.80118 14 48u12% 12% 12% +V 

10% 17 Bud Coat 13 18 18% 18% 18% +% 


44% 39% Bod Monti x 160 26 91280 41% 40% 41% 
37 33Bwln Raac X70 16241100 u37 38% 38% 

16% 14% Burnham PC 168 XI 48 GBu16% 18% 18% 


84% 31% C8I Ind x 
152% 138 CBS Inc 
% OCX tec 


- c - 

0-48 1622 888 32% 32% 32% -% 

1.00 £7 10 IBS 149% 148% 148% -3% 

1% % CCX me 1zU» 1% 1% 1% 

% %CF Incuts 01828.4 0 160 4 H A +A 

19% 17% 019 Energy 0-48 £8 22347 IB 16% IB% -% 

84% CNA Flnl 14 101 07 08% 08% -% 

92 84% CPC Iral 260 26 18 789 85% 84% 84% 

27% 24% CPI Cora 068 £2 13 300 26 29% 25% 

80% 54% CSX 162 26141378 68% 68% 68% 

19% 17% CTS Carp £78 36 19 3 19% 19% 19% 

33% 31% Cabte&VHie £73 £3 19 104 31% 031% 81% 

59% 52 Cotealrarr 301369 SB 66 

35% 31% Codat Corp 164 3620 223 35 34 . 

12 % lavceeMOxa ms 1432 23 12 % iz% 12 % 

28% 23% Cadncsltegn 331383 26% 24% 

33% 30% Caesars HI 151734 32% 31% 

2 % f% Cal Heal E 065116 8 2 2% 2% 

4% 2% Calted Inc £12 £8 0 546 3% 3% 

24 


+% 


58 *2% 
34% 


2S% 

32 

2% 

3*. 


•it 


-% 

I 


4% 22% Catenat Co £84 £8 S3 23 u24% 24% 34% 

% Canon Inc 0 255 % % % 

43% 36% Campbel 8 £70 16 454098 38% 38% 38% 

% Campbl Fla 1 16 u A fi H 

18% 16% Can Pac 068 1.7 77 292 16% 18 W% +% 

475420% Cap Odes £20 00 18 73 4S0 447 % 447% -8% 

83% 57% Cap HMg x 160 £1 11 772 68% 57% 88 

81% 24%Capatd 1.8 1.80 £7 48 2B% 28% 2B% 

38% Z7% Capsid Mga £90 86 12 557 32% 31% 31% 

A % C ara eraom 01812 uH « (| 

41% 30% Cartrtla 163 36 39 0 38% 30% 38% 

3% % Csralcn Pc 2 187 2 % 2% 2% 

20% ie% cantos Fr X 0.60 3640 140 17% d!8% M% 

54% 48% Comma Pw £18 £4 122944 49% 49% 49% 

50% 45% Carpenter £40 X016 63 <8% 48% 4B% 

1% 1% Carter Haw 0 183 1% 1% 1% 

137% 113% CaruiWal 160 a932 948 m%dlf2% 115' 

23% 22% CBEkr 4 6« 168 56 II 7 23% 22% 22 

48% 41 % CeterpWr x 060 16632885 47% 45% 46 . 

7% 8% COl Carp 36 KB 7% 7% 7% 

10% 17% Cedar Fair 160 X4 II 90 * 

24% 23% CnHudCBH 16B £4 17U24 

38% 32% Cental Crp £90 £433 703(07 
20 18% Cemador x 160 XB 11 808 18 
48% 44% Centex Crp £40 aB 28 353 48 
28% 25% Cow Hdan 162 76 11 54 28 
48% 48% Cemr Late £88 56 11 86 47 
22% 20 Conlr Mob) 166 7611 69 20 

22% 19centr Mmp 0.40 1623 14 21 . . . 

34% 30% CMfr WM i £08 X7 14 28 31% 31 31% 

S4% 50% ContrASW 368 56 271588 52 51% 31% 

81% ZB Century T1 £43 1.4 27 445 30% 29% 30 

27% 23% Champion 060 06801312 25% 25% 26% 

11% 8% Chaparral x £20 16 17 3 11% 11 II 

W% 8% Chart Hue 20 37 10% 10% 10% 

52% 48% ChsssIMS i 5651X1 4 82 51% 62 

41 30%Chanil PFl £90 86 35 38% 39% 39% 

22% 17% Chasahtenh x 1.30 5.7 73M8S 21% 20% 21% 

4 2% disuse B B 43 3% 3% 3% 

46 42% Chon BkPf 368 86 43 45% 45 45% 

9% B% Cham Bk C 065 XI 0 855 uS% 8% 8% 

47% 44% CharoBkAdJ A4S 86 48 48% 48% 48% 

1 & Qan Bkg B 0693X1 0 314 % H % 

29% ZSChemad £00 7.8 30 244 25 

21% Chwn Bkg 165 362V8W Z7 
20% CtMa Waste £20 06 29 348 21 



♦% 

I 
+% 
a 

29% 25% +% 

27% 27% -% 

21 % 21 % 

26% 28% +% 
. 68% 68% -1% 

06% 134 Olle Mhrfc 25 10135% 138 135 

79 78 CMc Ml Pf 560 86 4 78% 78% 79 +% 

28% 24Chita Fund X1BI2.7 108 23 24% 34% +% 

40 38% Chlqutta B 060 1.8141021 37% 37% 37% +% 

8% 8% Chock FuH 11 83 8% B% 8% 

27% 24% Chrta Cral 11 78 28% 25% 29% 

33% 32 Chftolluna 14 3 31% 101% 32 

11% Chrysler 060 46 44S48 13% 12% 13% -% 

70% Chubb Carp 1.48 £1 102844 72% 71% 71% -% 

A Chyran 2 870 1 % 1 1 -% 

57% Cigna Carp 364 56 91210 58% 57% 57% -% 

70sraHlx 060114 228 7% 7% 7% -% 

33% CUcorp In £48 7.1 11 61 34% 34% 34% +% 

59 ChiGE4.75 £75 76 zWO u81 61 61 


=s 

Hi 
it 

—% I 28% 23 Ctenpste* * £72 £748 188 26 

-% 70% 89% Chevron 360 46 123791 


70% +1% 
12% +% 


164 6617 Mull 22% 22^ 


22% 21%Bd 'Tr I8M 163 X4 7 22 21% 21^ 
30% 18% Stef son X 060 36 81709 10% 18% 184 
4^*2 43% T -- - 


+% 


i £13 76 1100 044% 44% 44% +% 


VIAG1992: 
Sound basis 
towards new 
objectives. 

VIAG 

AKTIENGESELLSCHAFT 

Geoxg-von-Boeselagc^Stt. 25 
D-5300 Bonn 1 
Tele&x: (228) 552-2122 


19% 18*2 Chin Bed £80 X119 358 u19% 19% 1B% 

39% 38% One Our £48 86 9 283 37% 38% 37% 

14 10% Ctoe MUaC 038 £6 3 816u14% 15% 14% 

3% 2% Onapiax 0 I 8 2 % 2 % 2% 

28 36% dpoco 168 7.0 12 121 27 26% 26% 

1% «Orate K 0 148 1 % U 

29% 22% arcuh Cl £10 £4 201884 27 26 26% 

39% 36Orate Or 21 708 38% 37% 38% 

15% lO%CUcarp 060 S6 22 KK 1 14% 13% 14% 

24% 21%CMepXl2x £28 £4 79 24 % 24 24% 

so** 50 %OcpPDAjf x xnamo 89 saV 59% 60% 

71 80% CfcpPBAd v 760 96 35 u71 89% 70' 

13% HVCKyNaml £84 X019 141 12% 12% 

8% 7CMns9tx 0.10 16 11 184 5% 8% 8% 

26% 22% Onb Equl 7 681 25 24% 24% -% 

19% 13% Claywi Hm 172285 18% 17% 18% -% 

0% 8*t Ctemems G 065 17 47 l>9% 9% 9% 

B% 84Ctew768x 766 84 ZlOO U90 89% 89% 

»% 35% ChwfdCIf x 1.10 26 4 254 30 38 % 30 +% 

86% 82% CtevU El X 7-40 £7 ZlOO U87 87 85% -% 

42% 38% CkracOai 168 £8 392573 41% 40% 41% +% 

28% 23% Club Med 060 1.1 0 383 28% 27% 27% -% 

12 1l%CNAIncam9 1.18 96 10 U12 11% 11% 

S 5% Coachmen £08 1-4 2 15 »% 5% 5% 

9% 7 Coast Sav 0.40 4,4 42452 u9% 8% 9% 

28% 23 Coastal £40 16141866 26% 26% 26% 

63% 72% Coca Cote 068 16317011 74% 73% 74% 

18% 14 CocaCIEn £05 £4 272440 14% 14% 14% 

16% 13% coeur Date 32 148 16% 16% 15% 

50% 46% Colgate P x I.OS £2 071888 47 % 48% 47% 

12% 11% Coion btv x 068 T6 142 11% 11% 11% 

8% B% Colonial Hx an 76 91 8% 8% 8% 

8% 6% Cotonlal I x £78126 174 uB% 8% 8% 

8% 7% Cotantsl M x £84 76 129 U8% 8 8% + 

10% 18% Gofcmib Obi 1.18 86 1 479 19 18% 18% - 

2*% 20% Comdtoco £28 16 91067 21% d2D% 21 - 

C9% 52% Oomarka 168 3-4 T1 410 68% 66% 68 

18 18% Comlntno an 36 12 7 17% 17% 17% + 

21% 18% Caanil IM £52 £5 20 50 21 20% 21 + 

30% 84% Cam Sat 1.40 £812 009 39% 39 39% - 

17*2 15% Commadore 104591 17% 16*2 17% + 

39% 37% CwthE 1-42 1-42 36 ZlOO 38% 38% 80% +1 

' 23% CwthE 16 160 XO 32 23 % 23% 23% - 

SCwthEdXOO ZOO 86 3 11 25% 25** 25% 

ZB 27% CwdiEd267 268 86 2 27% 27% 27% 

33 31%OWhEd267 £88 £9 8 32 % 32 32% 

40 38% Cfanite Ed 360 XO 145009 37% 37 37% 

14% 12% Coanxxi Ply £38 £7 91722 18% 13% 13% 

as2D%CMwcaii i- 

3% 1% Camprshaos 

13 10% Camptr Asa O.n £7 

82% 78%CO!«ptr Bd 19 423 80% 

9 8Camptr TOp 068 0618 90 8% 8% 8!. 

9*S 9% Cemxtaek P 060 86 1892 u9% 9% 9% 

38% 33% ConAgra x £54 1.8231BK 34% 33% 35% 

21% 20% Cennaat NG 1.44 £8 14 23 21% 21% 21% 

20% 19Connect En 163 861* 43 19% 19% 19% +% 

20% 15% ConnerPar 99844 20% 18% 19% +% 

84% .J2Coree465x 466 7-4 A 02% 62% 02 % +% 

28% 28COM Edleo 166 £7111736 27% 27% 27% 

68% SSCtxilEinx 660 76 IS 85% 86% 88% 

18% 14% Cana Fretg 111413 18% 18% 18% 

43% 38Gn HdC i 160 4620 433 39% 38% 39% 

88% 80% Cons RaH 160 £2 14 837 81 % 80% 80% 

*3% ilCona Store 67 772 12 % 12% 12 % 

70 81% Conseco £16 £2 122137 u70% 84% 89% +4% 

37 34% Conatar hi £64 16 18 208 38 35% 38 +% 

35% S3 CPwr 4.1B £18 76 ZlOO 1 * 8 % 58% 56% 

86% 85% CPwr 748 745 U 2 uDO a9% 00 +% 

90% MOmPTJB 768 X3 4 u82 91 02 +1% 

38% 33% ContSk R 3.78108 30 35% 35% 3S% +% 

22% WConfflkPfA 268117 153 22% 22% 22% +% 

13% 9% Cent Bt 160 80 82178 12% 12% 12% 

29 28% Com Corp 180 06 12 E80 27 % 28% »% +% 

10% 9% Cant Dob » 488 10 9% 9% -% 

7% 6% Cam Hkte 2BS 7% 7% 7% 

12% 12*1 Cony H Pf 1-40116 42 12% dl2% 12% +% 

18% IOVQhwCm 842197 13 12% 13 -1% 

88% 53% Cooper tod 118 £0 19 818 88% 57% 58% +4 

50% 44% Gaaper T8R £28 06 77 KBS 48% 48% 48% +1% 

8% 8% Core Ind £» 46 86 98 6% 8 8 

!?!* >■« 2.4 I987M 88 d83 83% 

*4% UCaunslrTB 064 JJ 27 14d13% 13% 

48% 37 Country Cr 044 1.1234217 39% d3B% 30% 

8% 8Country Mr 0.79116 7 73 8% 8% 8% 

—1? h Craig M I 12% d12% 12% 

S5 Si S""*- 0 * 1 076 1# 98 26% 28% 28% 

0JS 1425 81 25 <* a% 

49% 38% Cray Res 141613 «e% 44% 48% 

.S? 8? 2* toadM (68116 11 198 9% S% g% 

^S’jSMUaBe 144216 9 89 11% 11% 11% 

SJ? 51? C*"? Itt 540 38 57% 59+1% 

47% 43%0ranptan&K 062 12 31 374 48 44 

81 % 89% Crown DM 20 647 87 86% 

10% 9 GAG 3kT 0.12 1.1 18 207 ull W% 


33 31% 

4 MB u2% 2% 21 
184Sateu14% 13% 14% 
19 423 80% 73% 80% 


+*2 


-% 
XL +1% 

is 

+*Z 


1 

AC 


38+1% 


1992 

Hgti Low Stock 


to m an 

OH. *6 E IBOl 


Cfi'ge _ ^'9« 

Close Prav. 1K2 TO Pi Ste OeM INee. 

Low Quote Cl oee , Iflgft Low swot Dfv. % E JOOe Hgh Lew Ovate Ctoee 

1S% 12% Crystal Br £20 16 7 427 14% TJ% 14% +%> 3*% 28% Gon M-* 'B H * - =S 23 3*-5 +* +% 

30% 28% CUC L'M 38 699 M%d27% » ■*■%! a 58% Ge- Uhj 3 5 X i : z'X 62% 62% «% 

17% 10% Culbra 0 80 4 8 97 103 17% 1B% 171} +1% 


w 


46% 42VCKWB03 2» 76 218 44 ? 44 44% 


SB4 53% CaftSll Enget 020 04 4 in 55% 55 55% 

13% 12% Current in I 08 £2 1* 13 13% >3 13% 

20% 3% Curbs Wr 100 34 7 8 30 29% 29% 

5% 4%CVR«i! 0 75145 2 11 5% SV 5% 

5% 5% Cyeare Sya IS 2 5% us% 5% 

20% IBCycfapsIn 27 23 20% 20 20% 

19% 13% Cypreu 9e i5r?t3 14% 13 % 14 % 

52% 48% CVprusa 7S 375 76 17 SO 49% SB 

23% 20% Cyprus Mm 060 35 13 344 22% 21 y 22% 


2 ? +% 

a 

5 

+V 


- D - 

26 23% OH. HokJg 163 66 171217 25% 24% 

9 7% Dalits Sere 13 887 8 % 7% 8 

35 26% Dana Corp 1.60 50B3Z0I 31% 31% 31 % 

22% 19% Danahar Co 43 28 21% 21% 21% 

14% 12% Donie) Ind £18 L2B1 232ul4% 14% 14% 

% AOatoOeeig 0 <S ii » 

18% 15% Data Gen 62717 18% di5% 15% 

9% 7%Datept494 25 B*g 8% 8% 

2% 3 Data point 8 70 2% 2% 2% 

7% GDUMIMW 020 £7 13 SB 7% 7*j 7% 

67% 50 CanraHue x 1 92 £3 131920 69% B5V 96% 

95 33 DytnFL7 7 7.70 0.1 zlOO u95 95 95 

82% 92Dym7.4d 7.4B £4 cW0uS2% 92% B9% 

6% 5% CM Soto 0.40 6 5 232100 8 6 8% 

31% 29% Dean Foods £56 16 18 57 30 V 20 30 

9% B% OstelRrQv j £78 83 1045 9% <9% 9% 

53% 45% Deere aoo 4 0 38307a 51% 40% 50% 

1 % U Oat Vat Fn 0 118 1 <i I 1 % 

21% 20 DsttnrvaPSL 1.54 7 6 38 138 20 % 20% 20% 

75% 85V Data Air 1 20 16 112231 74V 71V 74% ■»% 

20% 18% Dana Wdsd £30 18111335 19% 19 19% 

5i % Deltona 0 It u[| -J R 

99% 38% Detour C P 16S 
27% 28% DetrGd£28 2.28 


£S4au5£% 56% 56js ♦•% 
74 flu 19% .T% Ml -_% 


65% 57% Gr* M-T E OS* 1 T 15IC99 MVdS:% 58% 
tB% 14% Gen trm 1 OT M'C 78u'8% *8 *8% 

50 4£% uer. ar 2’ in ’3 S +S% -*0 AS 

27V 25 3*nFi* < ’ SC 5 7 13IC“- 25% 28 »% 
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AMERICA 


EUROPE 


Dow wavers on surfeit of Frankfort falls after steel talks break down 
mixed company results 


Wall Street 


US STOCK prices wavered in a 
narrowly-mixed range yester¬ 
day morning as the market 
digested a surfeit of corporate 
results, writes Karen Zagor in 
New York 

At Ipm, the Dow Jones 
Industrial Average was up 4.70 
at 3,228.09 on reasonably heavy 
volume. Advancing issues out¬ 
paced those declining by a 
ratio of nine to seven. The 
more broadly-based Standard & 
Poor’s 500 advanced 1.97 to 
414.62 at lpm. On Tuesday, the 
Dow fell 30.64 to close at 
3,22339. 

Among featured issues, Bax¬ 
ter International fell $ 1 % to 
$36% in heavy trading on news 
that the company’s supply con¬ 
tract with Hospital Corp, val¬ 
ued at 8250m a year, might be 
in jeopardy. Hospital Corp is 
allowing its units to accept 
bids for some supplies. 

Shares in Monsanto tumbled 
82% to 366% after the big US 
chemical company unveiled 
1991 earnings of 8296m, down 
45 per cent from those of the 
previous year. 

foinff One, the strong mid- 
western commercial hanking 
group, added $% to $49 on the 
bade of a 25 per cent rise in 
1991 net profits to 8529.5m. 


Minnesota Minin g and Man¬ 
ufacturing eased $1% to 895% 
on disappointing fourth quar¬ 
ter earnings of $1.18 a share 
against Sl.34 a year earlier. 
The company also warned that 
it expects a difficult start to 
1982. 

Browning Perris edged 8% 
lower to $22% after posting 
first quarter earnings of 26 
cents a share compared with 40 
cents a year ago. Shares in 
Waste Management, the big¬ 
gest US waste management 
company, eased 8% to 843%. 

Campbell Soup advanced 
$1% to 838% after Goldman 
Sachs added the stock to its 
recommended list 

News that Conseco had 
agreed to bay Bankers Life & 
Casualty for $600m from ICH 
Corp lifted Couseco’s stock 
82% to 867%. The issue has 
traded in a range of $13% to 
§70 in the last year. On the 
American Stock Exchange, ICH 
Corp climbed $V« to $4% at 
midday. 

A strong buy rating by Mer¬ 
rill Lynch on Delta Air Lines* 
stock boosted the issue $2 to 
873%. Among other airline 
stocks, AMR rose 81 to $73%, 
USAir gained $% to $16 and 
UAL added 81% to $151. 

Computer Associates jumped 
$2% to 314% after the company 
turned in third quarter earn¬ 


ings of 43 cents a share against 
35 cents a year earlier. 

The secondary market 
posted stronger gains than the 
primary market with the Nas¬ 
daq composite up 9.31 to 614.18 
at mid-session. 

Henley Group advanced $2% 
to 828%. The manufacturer 
said it was creating a board 
committee to consider a recapi¬ 
talisation plan that would dis¬ 
tribute 8250m to shareholders. 


Canada 


TORONTO climbed from ear¬ 
lier lows, led by an upward 
trend in the US and by a short¬ 
covering rally in bank shares, 
which followed two days of 
steady declines. 

The TSE-300 composite index 
rose 3.46 to 3,623.9 in volume of 
17.5m shares. Advances led 
declines by 256 to 230 with 240 
unchanged. Most bank shares 
were below Tuesday’s close, 
but trending higher. Among 
active stocks, the Bank of 
Nova Scotia rose from a low of 
C$21 % to CS22%. still down 
C$% from Tuesday. 

Among other active bank 
stocks, Toronto Dominion rose 
C$% to C$T7% in volume of 
over 317,000 shares. The Bank 
of Montreal climbed from a low 
of C$45% to C$46%, unchanged 
from Tuesday's dose. 


PEOFIT taking. a weak Wall 
Street overnight and consolida¬ 
tion were the watchwords in 
bourses yesterday, icrites Our 
Markets Staff. 

FRANKFURT tried to go 
higher again, but slipped on a 
combination of the breakdown 
of the steel wage talks, and 
technical factors. The DAX 
index closed 5.19 lower at 
1,680.10 against an intraday 
high of 1.688J23 and after a Call 
of 2.08 to 685.12 in the FAZ at 
midsession. Volume fell from 
DM9-5bn to DM7.4bn. 

Mr Jens Wrecking of Merck 
flock in Dtisseldorf said that 
the bond market had been 
strong for several hours but 
eventually weakened in the 
afternoon. As for equities, he 
said, their relative strength 
indicator had been saying for 
several days that the market 
was overbought. 

Among blue chips, the gold 
refiner, chemicals pharma¬ 
ceuticals group, Degussa, rose 
DM6.40 or 2 per cent to 
DM332.40 after DM339.90, 
reflecting the move from defen¬ 
sive to cyclical stocks in bro¬ 
kers’ buy lists. Thyssen fell 
DM3 to DM22&30 on the steel 
talks breakdown. 

Deutsche Bank rose early on 
hopes of a rise in its 1991 divi¬ 


dend, peaking at DM711 but 
then easing back to close 
unchanged at DM706.50. It said 
that a final decision on the div¬ 
idend would be taken In 
March: last year, the bank gave 
an early indication of the 1990 
payout in late January. 

PARIS was hit by a wave of 
selling in the afternoon, which 
some dealers suspected might 
be linked to futures arbitrage. 
The CAC 40 Index dropped 
2639 to L841.32 in turnover of 
FFrl3bn after FFKLSbn. 

Leading blue-chips bore the 
brunt of the day's fell, with 
BSN losing FFr14 to FFrl.095. 
Peugeot dropping FFr23 to 
FFr685 and Total falling FFr45 
or 41 per cent to FFrl.059. 

Eurotunnel fell as low as 
FFr42.70 before recovering to 
dose FFrl.10 lower at FFr44.15 
with a hefty 3.2m shares traded 
after a UK appeals court ruled 
in favour of Tr&ns-Manche 
ijnir , the Anglo-French build¬ 
ing consortium in dispute with 
Eurotunnel on cost overruns. 

Alcatel Alsthom fell FFr7 to 
FFr534 as the market gave a 
thumbs-down to reports in the 
French press that it was going 
to take a stake in SGS- 
Tbomson. The company later 
d enied the reports. 

ZURICH closed mixed in 


FT-SE Eurotrack lOO - Jit 22 


Open 

1135.53 


10 am 

1136.16 


Hourly ohangos 
11 am 12 pm 1 pm 2 pm 3 pm 
1138.39 1137.25 1135.60 113452 1134.77 1134.07 


Day's High 1138.46 Pay a Low 1133.83 


Jan 21 
1136.99 


Jan 20 
1135.91 


Jan 17 
1135.24 


Jan 16 
1131.02 


Jan 15 
114082 
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active trade, with banks and 
some insurers attracting buy¬ 
ing interest, while industrials 
and chemicals consolidated 
recent gains. The all-share SPl 
index closed 0.8 higher at 
1,111-2 but Union Bank and CS 
Holding bearers each put on 
SFt30, to SFrt^lO and SFH35QL 
There was some speculation 
about whether the rating 
agency. Moody’s, would down¬ 
grade Credit Suisse, CS Hold¬ 
ing's malor asset The decision 
was expected this week, but 
Moody’s said yesterday that it 
had not been taken yet 
MILAN saw some interest in 
the insurer Generali, In view of 
the industry reforms currently 
going through parliament, but 
trading was thin. The Comit 
index fell USB to 537.97 in turn¬ 
over estimated at LlOObn after 
Tuesday’s LHKMSbn. 

Generali was initially weak. 


failing L105 to an official dose 
of L3M80 but it later rose as 
high as L30.55G an the kerb. 

Among industrials, Olivetti 
added L44 to L2,709 while Fiat 
shed L95 to LSfiBO but recov¬ 
ered to L5.Z50 after hours. 

AMSTERDAM ended a quiet 
session with the CBS Tendency 
Index closing a fraction higher 
at X2L2. Selling pressure from 
Germany caused DAP to fall 
4.4 per cent, losing Fll.lfl to 
FI 23.70. 

In a generally tinner food 
and drinks sector, brewer Hein- 
eken closed up FI 0.90 at 
n 16830 after a new 12 -month 
high of fl 269.40. DSM, the 
chemicals group, closed up 
FIOlBO at FI 103.00, although an 
its day's high of FllOUJO. Deal¬ 
ers n md DSM was still attract¬ 
ing foreign demand in anticipa¬ 
tion of an twntagt recovery 
later in the year. Royal Dutch 


.M H U* fo FI UMfr «ft 
famnaaQtoPlzau& 
MADRID, described by om' 
analyst «a apathetic, saw ti* 
general index closing daws 
1.26 at SS1.86. Block trades 
were the only feature to Bren 
the market, and tunwrer w*» 
strong at nn» PtalBba,.; 
STOCKHOLM closed-tower 

for the second coweeutiw day 

due to profit-ink logr After 
strong advance* and reartbw 
to deettnea onWall StitotThe 
AfOrsvflriden General infer 
closed down M9 at mat. TO 
use remained - heavy at 
SKrCero, down from 5f&496m, 
Astra restricted A Shares, 
open only to Swedish resi¬ 
dents, were down SKrg to 
SKr&ia, white the pharmaceuti¬ 
cal group’s unrestricted A 
dropped SKri8 to SkrBCL Ana¬ 
lysts re ported that the fell was 
fuelled by a government atato 
man* ratting January 119W as 
the date for the abolition of 
restricted shares, 
^fflFRMHAGIN fell with 
recent buyers taking to the 
sidelines. Novo Noratek feH 
DBM to DKIS38 on technical 
sealing, and uncertainty abort 
US senate committee hwrtogs 
which could affect Its Ameri¬ 
can sales. The aRw&sire index 
fell l.« to 35987. 
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ASIA PACIFIC 


Brazil is ready to perform 
in glare of the spotlight 


Nikkei rises on hopes of discount rate cut 




V* 


Tokyo 


Economic measures have now begun to stimulate 
overseas investment, writes Victoria Griffith 


A fter star performances 
by other Latin Ameri¬ 
can stock markets over 
the last few years, Brazil is 
finally getting its torn in the 
spotlight Share prices surged 
44J per cent in dollar terms in 
December and 29 per cent this 
month, catapulting Brazil into 
first place among emerging 
markets. 

Some observers predict that 
the country will end 1992 as 
the world’s best performer. Mr 
D oming o CavaHo, Argentina's 
economy minister, says: "I 
think Brazil will take over 
from Argentina as the top¬ 
performing stock market in 
1992." 

Buenos Aires chalked up the 
best result last year, rising 
3925 per cent in dollar terms, 
followed by Colombia, Pakistan 
and Brazil. Mr Alvaro Vldigal, 
president of the Sao Paulo 
stock exchange, agrees: “Brazil 
is on the right track economi¬ 
cally. At least Cbn wifi enter 
the stock market from abroad 
this year, which will push up 
prices tremendously." 

Brazil drew in some 8450m in 
overseas fends in 1991, after 
opening its stock market in 
mid-year for the first time to 
direct Investment by foreign- 
os. initially , investment was 
restricted to institutions and 77 
entered the market last year. 
But this month, the CVM, Bra¬ 
zil’s stock market watchdog, 
loosened the rules further. 
Now, non-profit-making bodies, 
global managers of holdings of 
high net-worth individuals 
other financial entities recog¬ 
nised by the CVM can buy Bra¬ 
zilian equities. 

Mr Vldigal's $lbn estimate is 
conservative, according to 
some. "Bmiks are telling me 
that up to $2bn win enter the 
country this year,” says Mr 
Ary Oswaldo Matt os Filho, 
president of the CVM. “And 1 
think their assessment is rea¬ 
sonable.” 

The opening of the stock 


market to foreigners is just 
half of the equation: investors 
also need a reason to invest hi 
December, that reason 
appeared in the form of a 
standby farffity with the Inter¬ 
national Monetary Fund (IMF). 

) Other positive steps, such 
as tax reform and privatisa¬ 
tion, have also pleased inves¬ 
tors. “There is a real change in 
perception about Brazil," says 
Roger Wright, head of the for¬ 
eign investment fund at ifarim 
de Investment os Garantia. 


To placate the IMF, Presi- 
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"Investors believe that con¬ 
gress will back the president In 
economic reforms. The rise in 
prices reflects a belief that 
things are finally going to get 
done.” 

He warns, however, that the 
equity market is unlikely to 
rise steadily. "This year will be 
a roller-coaster ride, although 
the trend will certainly be up,” 
he says. “We will be getting a 
lot of bad news this year along 
with the good news." 

Last week, some bad news 
caused a dip in the index when 
the IMF voiced its concern 
over plans to offer pensioners a 
147 pm* cent rise in social secu¬ 
rity payments. The IMF is wor¬ 
ried that the extra cost, which 
could run into billions of dol¬ 
lars, will prevent Brazil from 
balancing its budget this year. 


dent Fernando Colior de Mello 
decreed that the adjustment he 
paid only in 1993. However, the 
Attorney General, Aristides 
Junqueira, declared the move 
unconstitutional. President 
Colior has said that If he loses 
the battle, he wifi boost income 
taxes to foot the bill Yesterday 
the stock market was steady, 
after dosing at 9,036 on Tues¬ 
day, as investors waited for 
further developments. 

Another danger is the forma¬ 
tion of an investment bubble, a 
quick rise in prices followed 
by a crash. According to Mr 
Marios Filho, this would occur 
if demand for Brazilian equi¬ 
ties failed to be accompanied 
by a rise in supply. “New stock 
Issues are necessary to prevent 
this from happening,” he says. 
Mr Vidigal believes the 
exchanges will see a spate 
of new issues in 1992: "We will 
see a lot of new paper on the 
market.” 

Brazil’s performance this 
year will depend on several 
factors, most importantly the 
(government's ability to control 
inflation. Price rises are run¬ 
ning at about 25 per cent a 
month, and many economists 
expect inflation to stay h igh 
for much of the year. Investors 
will also keep an eye on the 
privatisation programme, 
which is an e< wgntfaf part in 
reducing the federal deficit 


M r Eduardo Modiano, 
president of the 
National Develop¬ 
ment Bank, which is in charge 
of privatisation, expects to 
raise over $3bn this year from 
selling off state companies. 

If Brazil pushes through the 
economic reforms it has begun, 
it seems likely that foreign 
money will keep pouring in. 
“As the foreigners enter, Bra¬ 
zilians become more interested 
in the market, and that helps 
fuel price rises,” says Mr 
VidigaL 


HOPES OF a cut in the official 
discount rate and bargain 
hunting by institutional inves¬ 
tors lifted share prices, and the 
Nikkei average jumped 32 per 
cent, writes Emiko Tenoono in 
Tokyo. 

The 22S-issue average closed 
67582 up at the day's high of 
21834.12 after felting for four 
consecative trading days. The 
index opened at 20.S5L29 and 
briefly declined to the day’s 
low of 20,70288. 

Volume rose marginally to 
270m shares from 230m as trad¬ 
ing remained dealer-led. Share 
prices surged across the board, 
with rises finally outnumber¬ 
ing falls by 868 to 179, and 114 
issues remaining unchanged. 
All 36 sectors advanced on the 
TSE first section. The Topix 
index of all first section stocks 
gained 3438 to 1,60181, and in 
London the ISE/Nikkei 50 
index added 1.70 at 1,238.42. 

The market lost ground at 
the opening on futures-related 
selling, but later finned as. for¬ 
eign securities houses were 
seen short-covering in the 
futures market, which 
prompted arbitrage buying. 

The sharp fell in short-term 
interest rates triggered specu¬ 
lation that the Bank of Japan 
was ready to cut the official 
discount rate. Yields on the 
three months certificates of 
deposit plunged below 5 per 
cent for the first time in two 
years and eight months, and 
the No 129 10-year benchmark 
bond closed at a record low of 
5.195 per cent 

Bargain hooting by domestic 
institutions was noted, and 
pension funds and insurance 
companies were seen buying 
jnst before the close. Mr 
Shin Tokoi at County NatWest 
commented: “The mood has 
improved and it seems that the 
market has seen the bottom." 

However, some investors 
were still cautious. A fund 


manager at Dai-Ichi Mutual 
Life said there could be inves¬ 
tors wanting to sell at higher 
levels. 

Purchases by foreign inves¬ 
tors lifted international blue 
chips. Hi tachi climbed Y19 to 
Y939 and Fujitsu added Yll at 
Y820. Interest rate-sensitive, 
large-capital issues were 
picked up by domestic inves¬ 
tors, with Mitsuhishi Heavy 
Industries firming Y3 to Y643 
and Nippon Steel Y3 to Y356. 

Nippon Telegraph and Tele¬ 
phone rose Y4.000 to Y7Q2.000, 
recovering the Y700.000 level 
far the first time in three days. 
Financials were also higher, 
Fuji Bank gaining Y120 to 
Y2^60 and Nomura Securities 
Y40 to Y2.530. Ojt Paper put on 
Yll to Y 881 in active trading 
on expectations that the paper 
industry will recover at the 
end of this year. 

In Osaka, the OSE average 
rose 52885 to 22,723.48 in vol¬ 
ume of l3L5m shares, hives- 


tors sought high-priced issues, 
with Nintendo advancing Y550 
to YlO^OO and Ono Pharmaceu¬ 
tical Y500 to Y4JJ70. 


Roundup 


BTSHp-S and fatia were almost 
equally balanced in the 
region's markets yesterday. 

HONG KONG set its seventh 
consecutive record as the Hang 
Seng fodPT appreciated 2851 to 
4,550.72 in turnover up from 
HRS2.ilbn to HK$231bn. Prop¬ 
erties and hanks led, conglom¬ 
erates registered small 
advances and utilities were 
slightly lower. 

After an early index retreat 
of 20 points, shares climbed 
steadily to an intraday peak of 
up 40 paints before easing after 
the lunch break. 

SEOUL rallied on expecta¬ 
tions of lower interest rates, 
the composite index rising 
1628 to 64628 in turnover up 
from Won416.4bn to 


Won461.9bn. Shares priced 
below Wonl0,000, and those 
wife low pric8/earning8 ratios, 
led the market up, the first cat¬ 
egory because they tend to 
belong to smaller companies 
which are interest rate-sensi¬ 
tive, and the second, semi as 
undervalued, following a fash¬ 
ion of recent days. 

AUSTRALIA weakened on 
economic worries. The All 
Ordinaries index closed 15.4 
lower at 1,631*5. 

BHP fell 14 cents to AJ1S.74. 
The company reported that 
domestic steel sales rose 6 per 
cent to 186,000 metric tons in 
December but that steel sales 
for the seven months to 
December dropped 14 per cent 
to 1-8™ metric tons. 

NEW ZEALAND came under 
pressure from foreign selling. 
The NZS&40 index ended 1L84 
down at 1,47288. Turnover rose 
to NZ$3L2m from NZ$23.5m. 

Telecom was steady at 
NZ&L39 on the day’s heaviest 


market volume of 4,4m shares. 
Fletcher Challenge initially M 

to Nm38 before anting a art 
2 cents up at NZCL6 on the 
next biggest volume of 8Jm 
shares. The turaround was 
triggered by news that fee 
company has signed a lucra¬ 
tive 10-year contract to supply 
methanol to Japan. 

MANILA conti n ued to con- 
salldata last week's gafea Tte 
composite index lost HUB to 
1,281.31 In turnover of 149m 
pesos, after 163m. Merako fttr- 
ther strengthened, the “A* 
shares cUmmng SI pesoa to lfi. 

BANGKOK balanced profit¬ 
taking wife heavy buying to 
two finance i f owe, and fee 
SET index ended 3-30 off at 
772.71 in turnover down from 
Btl2Aba to Bt8.4Sbn. 

BOMBAY reached a new 
dosing Ugh of 2,132.82, up 
17.11, on reports that the gov¬ 
ernment wdgfrfr allow mutton* 
tionals to increase feefr minor¬ 
ity stakes to 51 per cent 
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SOUTH AFRICA 


TRADING In Johannesburg 
remained cautions, wife activ¬ 
ity depressed by news of two 
large rights issues. The all- 
share index fell 16 to 3,684, 
while fee industrial index 
slipped 3 to 4*510. The all-gold 
index closed 24 lower at 1,303. 
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168.27 

127.02 

129.34 

132.36 

11171 

116.90 

129.95 

126.82 

129.63 

13128 
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122.56 115.73 122.94 130.02 153.70 12348 129.91 
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Bank Brussels Lambert 


Consolidated Balance Sheet 

in millions of USD H September 30.1991 Variation 40 1 91 


r -l (BEF1 


Balance sheet total 

66,803 

+ 8 

Deposits of customers 

36,175 

+ 102 

Deposits of bankets 

22JJ73 

- 06 

Loans to fee private sector 

27387 

+ 9.4 

Loans to the public sector 

13347 

+ 4.9 

Loans to bankers 

19325 

+ 4.9 

Net Profit 

131.39 

+ 353 


(*) 1 US dollar (USD) s 3L25 Belgian francs (BEF) 


As s hewn by the increase 
of the balance sheet total, Bank 
Brussels Latnbert enjoyed a 
gratifybig fiscal year, in spite of 
a dull economic clurnte and the 
chill folloioing the Gulf crisis. 

Operating results are on the 
increase. The Bank has built up 
further reserves for provisions 
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and depreciation in an effort to offset the effects 
of a dcmitum in the business trend. 
SoiHnign risks engetuiered bi/ 


countries the external debt 
of which has been rescheduled 
zeere covered up to 100 per cent, 
of their amount at thectose of. 

the fiscal year. For 1992 and the 
years ahead r BBUs strategy amis 
at further increasing profitability, 
expanding domestic oixrntkms. 
consolidating the international 
netzvork and developing original financial 
products, amongst which 
is expected to gnxv steadily. 
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